
Arc
hive

 of
 S

ID

Autumn 2018. Vol 9. Num 3

346

* Corresponding Author:
Behrooz Rasekhi, PhD student
Address: Department of Agriculture, Islamic Azad University, Kermanshah
Tel: +98 (918) 3583544
E-mail: behroz.rasekhi@iauksh.ac.ir

Research Paper
Comparative analysis of agricultural entrepreneurship in rural and urban areas of Kerman-
shah province

1. Ph.D student of agronomy, Agronomy Department, Kermanshah Branch, Islamic Azad University, Kermanshah, Iran.
2. Assistant Prof., rural development, Department of Rural Development, Faculty of Agriculture, Lorestan University , Lorestan, Iran.
3. Associate Prof., agricultural extension and education, Department of Agricultural Extension and Rural Development, University of Razi, Kermanshah, Iran.

*Behrooz Rasekhi1, Rezvan Ghanbari Movahed2, Amirhosein Alibayghi3

Encouragement of entrepreneurial activities is an important strategy for sustainable economic devel-
opment. To develop programs that can provide effective support for entrepreneurship, it is important 
to understand what elements affect the success of entrepreneurs. Many entrepreneurial development 
programs are designed regardless of urban or rural contexts. This is while the spaces and conditions in 
rural areas are different from those in urban areas. The aim of this study is to investigate different factors 
that affect the success of rural and urban entrepreneurs. The study population consisted of two groups 
of rural and urban entrepreneurs in the agriculture sector. According to the Krejcie and Morgan table, the 
sample size was determined to be 315. A questionnaire was used to collect the data. The results showed 
that there is a significant difference between urban and rural entrepreneurs in terms of individual re-
sources, economic resources, political support, socio-cultural support, and resources for success. The 
entrepreneurs in urban areas benefit from these advantages more than those in rural areas. The results 
of the regression analysis showed that the variables of economic resources among urban entrepreneurs 
and socio-cultural support among rural entrepreneurs are the most important factors that affect the 
success of entrepreneurs.
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Extended Abstract

1. Introduction

any entrepreneurial development pro-
grams are designed regardless of urban 
or rural contexts. In addition, much of 
the research in this field suggests that the 
rate of entrepreneurship in rural areas is 

consistently lower than that in urban areas (Marshall & 

Samal, 2006; Sternberg, 2009). However, it is not clear 
why such a difference exists between rural and urban 
areas. The aim of this study is to understand the factors 
affecting the difference between the success of entrepre-
neurs in rural and urban areas. Hereby, effective strategies 
are provided in order to promote entrepreneurship in rural 
and urban areas according to the characteristics of each 
region.M
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2. Methodology

The study population consisted of two groups of rural 
and urban entrepreneurs in the agriculture sector. Ac-
cording to the Krejcie and Morgan table, the sample size 
was determined to be 315. A questionnaire was used to 
collect the data. The questionnaire had six parts includ-
ing the personal and professional characteristics of entre-
preneurs, the success of entrepreneurs (24 items), indi-
vidual resources (18 items), economic resources (5 items) 
socio-cultural support (12 items), and political support (7 
items). To measure the content validity, the questionnaire 
was delivered to six experts in the fields of entrepreneur-
ship, urban development, rural development, manage-
ment, and urban and rural sociology. After revisions, the 
validity of the questionnaire was confirmed. The reliabil-
ity was calculated through Cronbach's alpha test. The al-
pha coefficients calculated for different variables of the 
questionnaire were found to be between 0/79 and 0/91, 
indicating that it was appropriate for collecting the data. 
A descriptive analysis was also done of the means and the 
standard deviations. In an inferential analysis conducted 
according to the goal of the research and by considering 
the scale of the variables, T- test, Mann Whitney test, and 
chi-square test were used to study the factors affecting the 
success of urban and rural entrepreneurs. In this regard, 
multiple regressions were also used.

3. Results

The results of the Man-Whitney test showed that there 
is a significant difference between urban and rural entre-
preneurs in terms of self-efficacy, education and entrepre-
neurial skills. Also, the results of the t-test showed that 
urban and rural entrepreneurs are significantly different in 
terms of income, savings and bank loans. The results of 
the Chi-square test suggested that there is a significant dif-
ference between urban and rural entrepreneurs in terms of 
ease of market entry, access to foreign markets, access to 
loans, and ease of communication and interaction proce-
dures. Finally, the results of the Man-Whitney test in rela-
tion to social-cultural support showed that urban and rural 
entrepreneurs are significantly different in terms of access 
to supportive organizations, access to training, access to 
information, access to infrastructure, community support 
of risk-taking and creativity, respect for entrepreneurs in 
government offices, and access to the Internet and social 
networks.

4. Discussion

The results of the regression analysis regarding the fac-
tors affecting the success of entrepreneurs showed that, 

from the viewpoint of urban entrepreneurs, economic 
sources and, from the viewpoint of rural entrepreneurs, 
socio-cultural support are the most important factors. 
These results are consistent with the findings of the stud-
ies of Mutezo (2005), Tullock (2010), Chowdhury et al. (2013), 
and Asitik (2015). Undoubtedly, every entrepreneur needs 
enough funds to start a business or expand his activity. If 
he cannot get it from the existing ways such as allocating 
funds or lending, he will be in trouble and sometimes, be-
cause of the lack of the necessary fund, leaves his work. 
The existence of an entrepreneurial environment in rural 
areas is one of the most important prerequisites for entre-
preneurship development in those areas. That is to say, 
culture is an important basic factor that needs to be taken 
into account to develop villages and entrepreneurship.

5. Conclusion

The results of the study showed that there are signifi-
cant differences between urban and rural entrepreneurs in 
terms of personal resources, economic resources, political 
support, and socio-cultural support. It also emerged that 
resources for the success of entrepreneurs are more abun-
dant in urban areas than in rural areas. This difference 
may be attributed to the existence of more opportuni-
ties for education, employment and skills in urban areas. 
Urban residents can easily use a variety of educational 
opportunities and participate in many skills and entrepre-
neurship courses. Also, urban entrepreneurs have a better 
situation with regard to ease of market entry, access to 
foreign markets, access to loans, and ease of communica-
tion and interaction procedures.
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