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ABSTRACT

Through the use of descriptive analytical approach, this Article has tried to answer the basic question
whether the corporate governance model based on labor and capital participation in the structure of Iranian
commercial companies can be applied or not? The results of the Article show that despite the fact that Iran's
legal system has not had an explicit provision regarding labor participation in the board of directors of
commercial companies, however, the initial idea of paying attention to the labor participation in the legal
regulations governing the commercial companies of Iran has existed, but unlike some legal systems such
as Germany, it has never come to a direct participation of the labor in the management structure of
commercial companies. This is despite the fact that the corporate governance model of labor and capital
can be a useful mechanism for realizing the goals of corporate governance in Iran's legal system and it
brought positive consequences in terms of reducing information asymmetry, encouraging specific
investment of labor in the company, securing the interests of other corporate stakeholders and sustainable
development of the commercial company. By presenting a gradual mechanism and in accordance with the
context of the legal regulations governing Iran's commercial companies, this Article has introduced the joint
governance model of labor and capital as an alternative method - at least in some commercial companies
with unlimited labor.
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L. Codetermination.

2, Bruner, Christopher, M. Corporate Governance in the Common-Law World: The Political Foundations
of Shareholder Power, Cambridge: Cambridge University Press, 2013.

3, Stakeholder governance.

4. David, Gelles and David, Yaffe-Bellany. “Shareholder Value Is No Longer Everything, Top C.E.O.s
Say”, N.Y. TIMES, 2019.
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L. Social Codetermination.

2, Supervisory Codetermination.

3, Sandrock, Otto & Jean J. du Plessis, The German System of Supervisory Codetermination by Employees,
in German Corporate Governance in International and European Context, 2017, pp 167-169.

4, Two-tiered corporate board structure.

5. Du Plessis J. J. and Ingo Saenger. The Supervisory Board as Company Organ, in: German Corporate
Governance in International and European Context, at 15, 2017, PP 133-53.

6. Ibid, at 17, PP 48-49.

7. Sandrock and Du Plessis, op.cit., PP 175-178.

8 Ibid, PP 173-174.

% Andreas, Rithmkorf.,, Felix, Spindler and Navajyoti, Samanta. “Evolution of German Corporate
Governance (1995-2014): An Empirical Analysis”, 19 CORP. GOVERNANCE, 2019, PP 1042 -1043.
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1. Bower, J. and Payne, L. “The error at the heart of corporate leadership”, Harvard Business Review, 95
(3), 2017, PP 50-60.
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Institutional Economics, 11 (4), 2015, PP 683-7009.

3, Hansmann, H. and Kraakman, R. “The end of history of corporate law”, Georgetown Law Journal, 89,
2001, PP 439-468.

4, Firm-specific investments.

5. Meese. A. J. “The Team Production Theory of Corporate Law: A Critical Assessment”, William and Mary Law
Review, 43, 2002, at 1632.
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