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One of the components of economic prosperity is the existence of an up-to-date
and progressive banking system that, in addition to provide modern financial
platforms, performs well in providing common general banking services, including
various types of payments, to its customers. In this regard, Direct Debit, which is
considered a functional and modern way of debit transfer payment order, was
analyzed legally in this article. Among the advantages of this bank payment method
are its high reliability and flexibility in using in various business applications and
transactions, as well as reducing costs and saving the time of the parties involved
compared to traditional methods, such as issuing checks or paying by cards, in the
related applications. All these advantages are due to the fact that this payment
method is based on a contract between the account holder and the beneficiary which
gives the latter the right to withdraw money from the account, to the extent the
contract permits. As a rule, looking at nature of right, the contract must be generally
irrevocable, however the parties may agree on termination clauses. One of the
results of this research is that although the characteristics and effects of the
mentioned contract are known in a relatively favorable way during the years of its
global utilization, beside the existence of special regulations in some other
countries, formulation of dynamic regulations compatible with this payment
method seems necessary in the domestic banking system to make it work better and
also to prevent probable related lawsuits among the parties involved.
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1. routing number
2. remotely created payment order
3. preauthorized electronic debit transfer
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1. knowledge factor
2. ownership factor
3. biometric factor
4. integrity

5. hash

6. firewall
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