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Extended abstract

1. Introduction

Under the impact of global economy, in many
parts of the world, urbanization has been and is
accelerating, and has changed the appearance of
the earth. With the rise in urban population and the
increasingly rising trend of migration from villages
to cities, the social, economic, environmental and
physical aspects of the city have drastically
changed. The environment of the city has changed
from a static to a dynamic and conflicting one.
Urbanization, as an inevitable and accelerated
process, has substantially developed by the end of
the twentieth century. Accelerated urbanization
and the rise of city population in addition to
inefficient management as well as the influence of
political economy.-have led to the increase in
unemployment in developing countries, on the one
hand, and driven a portion of city population
towards jobs in informal economy, on the other
hand, simply to make ends meet and escape
poverty. The informal economy is a broad concept
used to describe the unsafe forms of economic
activities mostly in  developing countries.
Nevertheless, informal economy in many countries
is the only practical way to escape unemployment.

2. Theoretical Framework

In many developing urban populations, over half of
the people work in informal economy and live in
informal residences. The current study explores the
informal economy of the town of Qorveh, as an
exemplary case. The study also attempts to
determine the rate and conditions of participants in
its informal economy. For that matter, theories and
concepts on informal economy as well as earlier
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research on the topic have been

3. Method

This descriptive-analytic research uses survey data
through a self-designed questionnaire instrument.
Drawing on earlier studies, the study collected the
data through field works. The randomly selected
sample included 130 cases. The obtained data were
analyzed using a number of descriptive and
inferential statistics, including tests of Chi-Square
and ANOVA on SPSS package.

4. Results and Discussion

Nowadays, one of the social and economic
challenges in most cities in developing countries
including several cities in Iran is the problem of
informal economy and its consequences. The wide
scope and variety of the informal sector and its
significance in urban economy are too substantial
that cannot be overlooked. In the following, the
findings of this study are presented. In this case
study, the age of 61.5% of the participants in the
informal economy ranges between 15 and 45, who
mostly work on the main streets. 98.9% of the
participants in the informal economy have no
finished high school. This seems to indicate that
low education and no skills are the most relevant
feature for participating in the informal sector of
the town. 63% of the participants involved in the
informal economy are migrants from the nearby
villages who had to move to Qorveh in pursuit of
jobs and a higher quality of life. Over 70% of the
participants had to get involved in the informal
section due to previous unemployment which
indicates the poor economic infrastructures of the
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area. In addition, 95% of the individuals active in
the informal economy of the town of Qorveh do
not pay taxes to the government. Furthermore, the
results indicate that 97% of the workers in the
informal sector are not satisfied with their
occupation, and 86.9% do not have any kind of
insurance.

5. Conclusion and Suggestions

Considering that 98.9% of the participants in the
informal economy have very low education, and as
such do not specialize in anything and also since
61.5% of them are between 15 and 45 years old,
which is the active portion of the country’s
population, it is recommended that the younger

villages in pursuit of better economic and social
opportunities, creating small-scale alternant
industries in rural areas can significantly help
prevent the migration to urban areas. In the town of
Qorveh, 70% of the participants stated that their
reason beyond entering the informal economy was
unemployment and 22% of them referred to their
lack of initial capital. The government’s
investment on infrastructures for the sake of
increasing the production capacity, its attention to
investment on human resources, prioritizing the
employment of the locals, attracting unsettled
investment for creating labor-intensive rather than
capital-intensive  jobs can help eradicate
unemployment crisis to some extent in the region.

participants of the informal economy be trained in
vocational schools, free of charge, so that they can
be prepared for employment in the formal
economy. As 63% of the participants in the
informal sector are migrants from the nearby

Key Words: Economic sector, Informal section,
Qorveh town, Unemployment.

References

1. Advisory Engineering of Boom Negar Pars. (2004). Project of comprehensive revisiting of Gharveh. The
first stage: A study of the current state (pp. 184-192). [In Persian]

2. Ahamadi Shadmehri, M. T. (2007). Investigating the state of the employed in the informal sector: A case

study: Mashhad. Knowledge and Development, 1, 137-157. [In Persian]

. Bagheri, F. (2002). Approaches to evaluate the informal sector in Iran: A research project. Department of

Economic Statistics, Tehran: Research Center of Statistics. [In Persian]
4. Chen, M. (2005, November).. The business environment and informal economy. Creating condition for
poverty reduction. Paper presented at the Background paper for the Committee of Donor Agencies for
Small Enterprise Development Conference on Reforming the Business Environment, Cairo, Egypt.
5. Daniles, P. W. (2004). Urban challenges: The formal and informal economies in maga-cities. Cities, 21(6),
501-511.
6. Delavar, A. (2010). Research methods in psychology and educational sciences. Tehran, Iran: Virayesh
Press. [In Persian]
7. Elgin, C., & Oyvat, C. (2013). Lurking in the cities: Urbanization and the informal economy. Structural
Change and Economic Dynamics, 27, 36-47 .

. Fokuhi, N. (2004). Urban anthropology. Tehran, Iran: Ney Press. [In Persian]

. Ghazi, A., Beik Mohammadi, H., & Bazi, K. (2006). Reflection on informal Economy in Zabol.
Geographical Research, 21(3), 115-120. [In Persian]

10. Hall, P., & Pfeiffer, U. (2009). Urban future of twenty first century (I. Sadeghi & N. Safa, Trans.).
Tehran, Iran: Iranian Society of Consulting Engineers Press. [In Persian]

11. Henley, A., & Arabsheibani, R. (2009). On defining and measuring the informal sector: Evidence from
Brazil. World Development, 37(5), 992-1003 .

12. Ibrahimzadeh, A., Varesi, H. M., & Akbari, M. (2010). The role of rural migration in informal habitat, a
case study: Ahvaz Metropolis. Journal of Rural Research, 1(1), 167-194. [In Persian]

13. Jamali, F., Sadre Mousavi, M., & Dokht Livarjani, P. (2008). A survey on characteristics of informal
occupation in Tabriz metropolis. Journal of Geography Research, 89, 19-46. [In Persian]

14. Jomeh Pour, M. (2001). Informal occupations as an urban issue and its social and economic dimensions.
Journal of Social Sciences 15-16, 169-198. [In Persian]

15. Khorshidi, G. H. (1999). Hidden economy (Informal sector) or shadow economy. Journal of
Cooperation, 70, 26-29. [In Persian]

w

O


www.sid.ir

Journal of Geography and Urban Space Development Vol.2, No.1 (2015) 33

16. Marsousi, N., & Salehi Fard, M. (2007). Urban management and informal sector. A case study of pickup
trucks distributing fruit and vegetables. Geography, 5(12-13), 67-98. [In Persian]

17. Mohammad Beigi, A. A. (1997). The place of informal sector in Iran's economy. The Journal of
Planning and Budgeting, 2(19-20), 95-114. [In Persian]

18. Naghdi, A., Tahernia, A., Pak Seresht, S., & lsazadeh, S. (2014). Investigating the role of social and
cultural capital on the entrance to informal employment sector (A case study: Hamedans Chaparkhaneh
trainers of mechanic). Quarterly of Social Studies and Research in Iran, 3(1), 141-163. [In Persian]

19. Navah, A., Hosseinzadeh, A. H., & Darvishi, N. (2007). Investigating the reasons of people's tendency to
spurious jobs in Ahwaz. Journal of Research of Isfahan University (Faculty of Letters and Humanities),
28(7), 1-16. [In Persian]

20. Neili, M., & Melki, M. (2006). Informal economy: Reasons of formation, estimation approaches and its
effects on the formal sector. Sharif Journal, 36, 45-46.

21. Ranani, M. (2005). The structure of employment in the informal sector. Journal of Economy, 5(49-50),
21-38. [In Persian]

22. Ranani, M., Mirzaei, M., & Arbabian, S. (2012). Informal sector and loss of tax capability (A case study:
Kohkilouye Va Boyer Ahmad province). Economics Research, 12(44), 99-130. [In Persian]

23. Romero, R. (2009). The dynamic of informal economy. London: Oxford University Press.

24. Sadeghi, H., Vafai, R., & Hassan, M. H. (2007). Informal economic development and the culture of
economy threat. Engineering and Cultural Magazine, 2(12), 73-86. [In Persian]

25. Sarami, H. (1994). The effects of informal jobs on the structure of Iranian cities. Geographical Research,
32, 109-130. [In Persian]

26. Shakibai, A. (2003). Economic underground estimation and analysis of its formation reasons in lran
using the Fuzzy logic pattern: Research project. Tehran, Iran: Islamic Parliament Research Center. [In
Persian]

27. Sheehan, C. M., & Fernando, R. (2013). Migration, business formation and the informal economy in
urban Mexico. Social Science Research, 42, 1092-1108 .

28. Shende, S. N. (2003). Informal Economy:the specialty regime for small and micro businesses: Design
and implementation. Retrieved from http://unpanl.un.org/intradoc/ groups/public/ documents/un/
unpan006632.pdf.

29. Shokouee, H. (2004). New perspectives in urban geography (Vol. 1). Tehran, Iran: Samt Publications. [In
Persian]

30. Statistical Centre of Iran. (2006). lranian population and housing census. Retrieved from
http://www.amar.org.ir [In Persian]

31. Taherkhani, M..(2003). Geographical distribution of cultural goods and its role in migration of the rural
youth. A case study: Qazvin. Human Geography Research Quarterly, 44, 87-97. [In Persian]

32. Thomas, J. J., Riskavich, R., & Sisto, V. (1997). Informal economy (M. Nour Bakhsh & K. Sepehri,
Trans.). Tehran, Iran: Monetary and Banking Research Institute Press. [In Persian]

33. Yuki, K. (2007). Urbanization informal sector and development. Journal of Development Economics, 84,
76-103.

How to cite this article:

Waysian, M., Mousavi, M., Rabbani, T., & Ahmadtozeh, V. (2015). Analysis of the conditions of workers in the
informal economy (Case study: Qorveh Town). Journal of Geography and Urban Space Development, 2(1), 111-
123.

URL http://jgusd.um.ac.ir/index.php/gud/article/view/20526

ISSN: 2322-2832



http://unpan1.un.org/intradoc/%20groups/public/%20documents/un/%20unpan006632.pdf
http://unpan1.un.org/intradoc/%20groups/public/%20documents/un/%20unpan006632.pdf
http://www.amar.org.ir/
www.sid.ir

