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Figure 1: Demand Deposits (in Pak Rupees, billions)

3,400 \
3,360+ /\/

3,320 A

3.280

3,240+ N

L —— . S
2008MO09 2008M10 2008M11  2008M12

‘fidd.&’br}m} 099 @ 'd)’wéd[boéﬂjérwrﬁ
(r“/t):m/}f )f—r"/t),.aﬁ;‘w V;}

M)n)
Figure 2: Change in Demand Deposits during Liquidity Shock
(26-Sep-2008 to 14-Now 2008)
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Indonesia
Iran
Malaysia
Pakistan
Saudi Arabia
Singapore
Sudan
Bangladesh

Islamic Banks

Conventional Banks

2002 2006 2002 2006
23.65 20.45 2.8 2.9
6.79 2.81 NA NA
NA NA 4 6
3.31 3.81 0.24 0.27
6.95 5.06 2.52 2.38
NA NA 6.59 5.27
7.4 7 NA NA
69.8 57.3 28.2 24.1

NA : Not Available
Source: Islamic Financial Services Board
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Sr. [Variable Type / Description Mean Median Maximum Minimum Std. Dev.
B [ 15 [comv.| 1B [ 1S Jconw. | 18 [ 15 [con. [ B [ 15 Jcom.| 1 [ 15 [ con.

1 |Iskumic Banks (IB) 10 012 0 1 0 032
2 |lskmic Banking Branches

Subsidiaries (IS} 10 023 0 | 0 0.43
3 |CAR (Capital fo Asset) Per cent nB3® e 699 2113 894 1263| 4028 3388 7632 BROS 646 -32133] 1463 784 59.72
4 |Log (Number of Branches) Number 3B 1.76 4321 3M 150 433 474 347 945 179 0.00 000 085 093 1.92]
5 |Log(Age of Bank in Quarters) Number 220 261 leof 217 2 RS | B 300 145  0.00 179 230 132 043 0.51
6 [Non-deposit Funding to Total

Funding Per cent 1176 2355 2245 1067 1530 1285 2380 9030 9245 L08 045 523 832 2894 2477
7 [NPL Ratio Per cent 127 126 1337 045 006 6.66) 429 713 9690 0.00 000 000 176 221 20.66)
8 |Returnon Assets Per cent 028 1.65 1.15) -0.57 1.4 1.15] 1.29 366 435 -1.25 015 2.9 L1 101 1.80
9 |Lig. Assets'Total Assets Per cent 17.33 3395 3533 17.04 3355 32.70] 3297 4154 9221 000 2887 1749 128 371 14.00}
10 |Credit Ratings Number 517 808 638 430 830 7.000 800 1000 10.00]  4.00 3.00 100| 160 188 245
11 [Log (Assets) Number 10.01 73 1107 98% 706 1L14 11L.A4 928 1349 923 54 816 069 126 1.48]
12 [Change in Log Deposits during

7-week Bquidity erisis (AInD) Number =931 18 -72 -217 1227 5.4 1271 4560 4L16| -6L.18 -38.42 4487 2631 2599 1539
13 |Log of New Loans Grarted

during 7-week liquidity crisis

(InL) Nurmber 1633 1623 1550 1652 1612 15421 1970 1934  1981] 1082 13.03 1082 203 140 1.68
14 [Term Loan Maturity in Months 13.81 1059 1001 1200 592 895 6059 6007 8414 197 112 102| 1288 1264 9.87
15 Isize Log Firm Size (measured

) as sum of all loans) 1740 1741 1679 1788 1717 1681| 2186 2232 2331| 1082 1340 1082 273 1226 234
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Models I i ity v M VI
TIs lamic (IBIs) 0.771% %% 0.721 % ok 0.428%*
(0.207) (0.165) (0.183)
s lamic Banks(IBs) 0.735% 4%
(0.241)
Is lamic Banking Branches /
Subsidiaries (ISs) 1.223% % 1.947%* 0.310
(0.405) (0.885) (0.917)
Change in Log Deposits(AlnD) 0.0114% % 0.00395 0.000 -0.047* 0.227%
(0.00431) (0.00338) (0.0038) (0.026) (0.125)
IBIs*AlnD -0.0151*
(0.00775)
ISs*AlnD -0.249% %
(0.121)
Bank Characteristics
CAR 0.0279%# * 0.0263 %% *
(0.00742) (0.0074)
Non-deposit Funding to Total
Funding -0.00771% -0.00530
(0.0041) (0.0043)
Log(Branches) 0.0457% -0.0282
(0.0247) (0.0327)
Log (Assets) -0.0185 0.120% **
(0.0364) (0.0445)
Age 0.133% %% 0.133%%%
(0.0344) (0.0343)
WPL Ratio -0.0157*** -0.00777
(0.0057) (0.0064)
ROA -0.0995% % * 0131 %% %
(0.0366) (0.0369)
Lig. Assets / Total Assets 0.0294% 0.0304 % %=
(0.0069) (0.0067)
Borrower / Loan
Characteristics
Log (Size) 0.469% ** 0.468" * 0.495% 4 #
(0.0130) (0.0130) (0.023)
Term -0.00725%* -0.0086]1 " ** -0.009% *
(0.0029) (0.0029) (0.004)
Constant 1S:50r-%* 15.54 %%k 6.718% % * 6.039%
(0.0734) (0.0347) (0.573) (0.439)
(66)Sectoral Dummies No No Yes Yes Yes No
Bormrower Fixed Effects No No No No No Yes
Bank Fixed Effects No No No No Yes Yes
Obs ervations 2,825 2,825 2,724 2,724 1,840 1,256
R-s ﬂuared 0.01 0.01 0.40 0.40 0.38 0.10

s significant at 1%, ** significant at 5%, * significant at 10 %

LSl sloos s iy (il S5 o 53l g T ) ol S g0 31551, Sy JBlas slaJoe 5510 @lis Jgor
ool YV 5| St e 0590 a3 el oyt y50 Bylae (sla Sl 5 (199) odlol ansls (slaasly/ans (IBS) oDl

bl a1y Gialeos yew 3o )0 L gy o)Ll VYo 5l i LSl 5o (6L isn o] jo aS canl Yoo A Ll VF B Y- A

azan Soan 5o Laod pow o )8 )0 5o atily e ol sl Jb Slacsse (S ogslezel BB e e Slull 592
b 0ad 35510 o pd G5 & Jgaz (ol qmrai 0 ke 18 sln g se el | g5 3l d L (sl (Sai ol
S5 coly il ly laedl b 55 jlae slallas ooyl s plad 10 3500 5 co (355 515 ,0) jlre slas 5 (g kel (5, lolins

Sloauds A\.J)f
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Models I o m v v VI
Ie larnic (IBIs) 0.77 1% 0721w 0428
©.207) ©.165) ©.18%
Ielarnic Banke (IBs) 0.735% %=
©.241)
Islamic Banking Branches /
Subsidiaries I8s) 1,203 1. 947%* 0,310
©.405) (0.885) ©.91D
Change in Log Deposits(AInD) 0.0114%** 0.00395 0.000 0047 0.227%
©.00431) ©.00338) ©.0038) (0.026) ©.125
IBls*AlnD 00151
(0.00775)
I8s*AID 0. 2455
©.12D
Bank Characteristics
CAR 0.0279%* 0.0253%*
0.00742) ©.0074)
Mon-dep osit Funding to Total
Fondine -0.00771* -0.00530
0.00413 ©.0043)
Log(Pranches) 0.0457% _o.0282
©.0247) ©.0327)
Log Chesets) -0.0185 0,120 %
©.0364) ©.0445)
Age 01333 0.133% %=
0.0344) ©.0343)
MPL Ratio -0 G157%* -0.00777
0.0057) (0.0064)
ROA -0.0995*F 0131
©.0365) ©.0369)
Liq. Assets / Total Assets 0,029 %% 0,030 *
000 00057
Borrower / Loan
Characteristics
Log (Size) 0. 469%** 0. 465% % 0. 495%%x
©.0130) © 0130 .23
Term -0.00725%* -0.008E1*** -0.009%*
©.0029) © 0029 €0.004)
Constant 15.50%** 15 54%** LA bt [Necisiubu
©.07340 0.0347) ©.57% ©439)
(&&)Sectoral Dunmics Mo Wo Yes Tes Tes Mo
Borrower Fised Effocts Mo No No Mo Mo Yeos
Bank Fixed Effects o o No o Yes Yes
Observations 2,825 2,825 2,724 2,724 1,840 1,256
R-squared 0.01 0.01 040 0.40 0.38 010

i+ gignificant at 1%e, ** significant at 5%o, * significant at 10 %o

oz Shlael 1) (Kouk Ssd S 5l ons 0,515 gm0 IS 1) Slape Jlas sla e 0,515 b Ja ool
S5m0 6 3me B i S oo sl oyt Sy50 Bylaie SBT3 (1S8) oMo ansls slaurly/ans (IBS) Lodll slaSil
4 oad Llael | g9 5l amds d SSb gl (Knais o)l ymo 50 Wz ol Lol o )8 aily piie .otz 1SS 4 IBIS ABS oslial
5 s Sl o 5SSl it ol 534S Gl Yo oA Lalsi VE B Yo v A Loalinos YV 51 S50 ol 050 ol K o o5l
ol ews 3l Jbo Slawhe (S ogolaiel BB,s p cow Sluld 0e2g Jbls 4y |y (ioleos jew jlas 0 F L g, o L0 VY
Las,gl, plad o 0510, oo jlre (gllas 5 g Lel (5 loline grlams conds 8,51 11 gy 3,155 4 Jgaz ol gyl )0 piiie ;o 51y

ot ganadiys Sl Loll  lallas o Sos slr o 5 wlond a8 5 IS4y aly Ll ly Slesdl b 5l Jlne (slallas
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Models

11 111 v v VI
Islamic (IBIs) 0.639%%* 0.427% 2.823%%x
(0.241) (0.243) (0.352)
Islamic Banks(IBs) 2.379%¥%
(0.368)
Islamic Banking Branches /
Subsidiaries (ISs) 4 959%*kx 2.10] HHx 2 Q59%HK
(0.624) (0.469) (0.788)
Change in Log Deposits (AlnD) 0.0450%** 0.0219%** 0.0168%** -0.0430%** 0.309%%%
(0.00665) (0.00602) (0.00614) (0.0138) (0.0633)
IBIs*AlnLy -0.0417%%*
(0.0123)
ISs*AInD -0.248%4*
(0.0649)
Bank Characteristics
CAR -0.0116 0.0135
(0.0146) (0.0158)
Non-deposit Funding to Total
Funding -0.0246%%* -0.0287*%*
(0.00710) (0.00717)
Log(Branches) -0.458%** -0, 573%*
(0.0799) (0.0845)
Log (Assets) 0.331%* 0.609%*x
(0.137) (0.153)
Age 0.0620%** 0.0639%**
(0.00431) (0.00433)
NPL Ratio 0.0487*** 0.0484%**
(0.0106) (0.0106)
ROA -0.0490 -0.135%*
(0.0647) (0.0679)
Liq. Assets / Total Assets -0.0238%* -0.0212*
(0.0117) (0.0117)
Constant 1.35] #** 1.567%** -1.822 -4, 7 58%**
(0.0522) (0.0611) (1.606) (1.754)
(66)Sectoral Dummies No No Yes Yes Yes No
Bomrower Fixed Effects No No No No No Yes
Bank Fixed Effects No No No No Yes Yes
Observations 17.606 17.606 17.606 17.606 10,296 4.332
R-squared 0.0004 0.003 0.0394 0.0403 0.0609 0.0121

*** significant at 1%, ** significant at 5%, * significant at 10 %

oz wllel ], (Soak Seb Sy )*’l’ 090y g5 5 S oo Gy135 1) Dlaye JBlaz (sla Jae 0550 @l Jguz cnl
3550 (5 5lome (6l yusiie A2 oo )8 sy 8590 Blete sl ST 5 (ISS) oMl anls sloasly/cads (IBS) oDl slo SOl
A oad Ll go5 5l ands d ST (gl (Kol oz jo was allael o0 K atuly jiie oxiws ISS 5 IBIS IBS eolic!
51 G OS50 (6o SGl s o] o aS Cead Yoo A el VE B Y e o A Soalicws YV 51 (S00s )l j5u 0,90 .ol K 003 1. 5pl
Bl s 3 Jb Slusse (S pogolezel LBre p i Sluli 092y bls 4 ) Gulees yew Slas,s F L agy, o) Lbe VY-
Las gl plad ;o 05l oo jlre slas 5 (s Lel (5 lobine grlam conds 8,51 10 o po (5155 4 Joaz cnl o pa 10 piia o (5l
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