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new payment mechanism?

As far as the oil dues are concerned,
everything is set now. We know how much
we should be paid and Indians know how
much they should pay. So now we are going
on with the new deliveries. There may be,
atmost, one or two companies whose dues
remain. But thatalso have been set,and we
are working on the modalities of payment.
Which are these companies?

Besides the main companies, there were
several small ones as well. | do not want to
name them. There was some dispute with
them with the figures, but now it's over. The
mechanism, I hope, has also been agreed
by now. As for the amount, | cannot give any
specificfigure that has been paid, but both
sides are okay about it.

Will the new licensing regime in Iran affect
the Farzad B (gas fields) deal? Will you give
preference to ONGC Videsh?

The work on Farzad B began before the
sanctions, and now we are in the post-

sanctions period. We were expecting India
to settle the issue before the sanctions; that
did not happen. During the sanctions, it
was understandable that India did not want
to challenge the Americans.

After the sanctions, our expectation was
that the procedure will expedite and we will
come to a concrete conclusion.

The project was allocated for the Indians
and we wanted to continue the discussions
on Farzad B, especially when our President
(Hassan Rouhani) and your Prime Minister
(Narendra Modi) met in Ufa. But of course,
the devilis in the details. So we hope now
we will be able to soon conclude the talks.
But, India should be more assertive.

Will Iran give Indian companies preference
in oil/gas block auctions?

The Iranian market is becoming very
competitive. This is why we were expecting
India — before the sanctions or even
during the sanctions — to do something
for itself on this project (Farzad B). During

the sanctions, especially, there was an
exceptionally generous offer from Iran to
India. But, as | said, because of the Indian
reservations, it did not happen.

However, from the Iranian side, we see
this as a projecttolink Iran and India in the
energy business. Our preferenceis Indians,
even our President was supportive. But,
when it comes to technicalities, the issue
of capabilities and financing comes. So
we hope we will be able to do this project
with India. A new door of energy will open
between Iran and India — gas.

When will India and Iran sign the Double
Taxation Avoidance Agreement (DTAA)?
We continue to discuss the three main
agreements — the Preferential Tariff
Agreement, DTAA and the Bilateral
Investment Treaty. | hope we soon sign
at least the Preferential Tariff Agreement,
while we continue to discuss the two
others.
(Source:thehindubusinessline.com)
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Iran’s Ambassador to India,
Chabahar portis
not exclusive to any
country toinvest

Iranian envoy Gholamreza Ansari says
Chabahar portis not exclusive to any one
country to investand do business
Commerce rather than emotions seems to
have taken over the bilateral ties between
Iran and India, as the two take forward their
relations post the sanctions period.

“Itis up to India to decide on oil and gas
ties...it depends on market, on price and
many such elements,’ Iran’s Ambassador to
India Gholamreza Ansaritold BusinessLine.
“India once used to be the main customer of
Iranian oil,” he said, adding that Indian rice
is popularin his country, butIndians should
try not to lose the market.

In conversation with BusinessLine , Ansari,
spelt out the expectations his country
had with India on the Chabahar port and
said the projectis not exclusive to any one
country. Excerpts:

Is Iran-Pakistan-India pipeline (also called
Peace Pipeline) a history?

Itis 1+« percentuptothelndianstodecide.
Looking at the project logically, Iran is rich
in mineral resource and a very reliable
supplier of gas. The distance between
IndiaandIranis |,«« . If you compare with
Turkmenistan-Afghanistan-Pakistan, which
isan imaginary project, this one is more
economical. But when it comes to politics,
thenit’s something else.

Is Pakistananissue?

No, I don't think so — that was a good
excuse, but not the main reason. First
of all, we support TAPI (Turkmenistan-
Afghanistan-Pakistan-India Pipeline). We
supportany pipeline that runs through this
region. IPI was linking Iran, Pakistan and
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India — this is why it was called the Peace

Pipeline. Its main purpose was how we can
bring the three countries together. But it
did not take off. But we cannot compare the
capacities of TAPland IPI.

What is status of Chabahar port?

We will inaugurate the first phase
of Chabahar in the coming weeks. It is
supposed to be done in phases. Our
President had also offered your Prime
Minister to develop one of the phases. But
India preferred a step-by-step approach. So
they came and participated in developing
thefirst phase. Indiais developing a part of
itwith an investment of A0S million.

The issue in Chabahar was more about
expectations. Expectations were much
more than whatis happening. It was offered
to the Indiansin P+« and we are now in
P+1V.India had announced a -0+ +$million
credit-line, out of which 16+ $ million is
going to be operational now.

Is Iran looking at China to develop
Chabahar?

Itis supposed to be an international port.
We will be successful if we can have all
countries on board, even those such as
Turkmenistan, Uzbekistan, Tajikistan and
others. We are asking everyone to invest
in Chabahar and do business. It is not
exclusive to anyone.

Whatis the status of the Zahedan-Chabahar
rail link? Does Iran plan to make it part of
the trilateral transit agreement among
India, Iran and Afghanistan?

When we inaugurate the first phase of
Chabahar, the capacity of the port will
increase from I million tonnes to almost ¢

million tonnes.

IRCON was there recently. We hope they
find it feasible because constructing is
oneissue and financing is another. India is
trying toropein other countries alsoin this.
We welcome that. We hope the discussion
proceeds in the very near future.

As regard to the trilateral agreement, yes
we do. All governments have approved it.
In Iran, we are waiting for the Parliament
approval.

Afterasignificant decline, crude oilimports
from Iran are going up again. Does it mean
better ties with Indian oil firms?

India used to be averyimportant customer
of Iranian oil. We were a trusted supplier to
India. Definitely, we are interested to follow
very natural links and hope we will be able
to again become the main supplier of oil to
India. Of course, itisup to India to decide as
itdepends on market conditions and price.
The main concern of buyers like India
is pricing. Currently, India procures oil
from Iran at a discount. Will this dynamics
continue?

It depends on the market. | am sure if
India has other cheaper options, they
will take the price to some extent. But, if
a better option is available, you will go
for other suppliers. It's very natural. As
the market turns competitive, it brings
in many elements on prices. In any
circumstances, Indians today prefer to
diversify their suppliers. It could be because
of geographical or geopolitical issues.

Has the issue of oil dues that India had to

pay Iran been resolved? Will there be any
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Chabahar Port Development;
Safeand Environmentally Friendly
Maritime Operations

Development of Chabahar Port heralds a
bright future for maritime transportation
in the country. This port is one-of-a-kind
and unique in terms of access to high seas
and offshore sites. When compared with
other ports in the country, Chabahar Port
is found to enjoy special advantages owing
to its proximity to the East-West maritime
traderoute.

The Chabahar Port market is not limited to
domestic markets; rather it encompasses
neighboring countries lacking access to the
high seas. Therefore, this port is potentially
able to serve as the focal point of transit of
commodity in the East.

Therefore, strategic planning by Iran’s Ports
and Maritime Organization (PMO) for the
development and equipment of Chabahar
has been a smart move. The first phase
of Chabahar development having been
completed, we are currently in the stage of
bringing the projectinto operation.

One of restrictions faced by Chabahar Port
isits location on the way of monsoons

causing trouble to maritime operationsin
certain periods of the year. To deal with this
challenge, the development of Chabahar
Port was largely concentrated on marine
infrastructure. The expansion project of
Chabahar Port’s breakwater was designed
in such away thatunderany climaticand sea
conditions, vessels can easily enterand leave
allthrough the year without any restrictions.
Ina bid to facilitate maritime operationsand
facilitate the arrival of large vessels, another
important project in the Chabahar Port
development was capital dredging, which
was carried out by Iranian experts.
Needless to say, development of a port
requires supply of port and maritime
equipment to comply with newly built
capacities. In addition to the under-way
procurement of strategic equipment for
the port, arrangements are being made
for the installation of necessary maritime
equipment to handle the navigation of large
carriers.

As faras maritime operations and necessary

Axis of East Corridor

Development

equipment are concerned, powerful
tugboats are a priority. Furthermore,
complementary maritime equipment
including pilot boats, fireboats, search and
rescue boats and dredger boats will be
added to the Chabahar Port’s fleet.

The trained and skillful staff of PMO is in
full readiness for planning, steering and
conducting maritime operationsin a fully
developed Chabahar Port. In this regard,
this port will be in a position to rival other
important portsin the region.

Another priority in the maritime section for
PMO at Chabahar Port is compliance with
the obligations of international maritime
conventions to guarantee navigation safety
and protect the maritime environment.
Chabahar is a strategic port and Iran’s only
oceanic port which would be involved in
international trading. Therefore, it is required
to fare well in terms of compliance with
maritime regulations.

Now pursuant to the establishment of an
IMO ad hoc surveillance committee at the
PMO Department for Maritime Affairs we are
seeking to upgrade the maritime indicators
of the country in all ports, particularly
Chabahar Port, in a systematic and process-
based manner.

Animportant pointthat would help upgrade
the quality of maritime services at Chabahar
Port would be to liberalize such services; it
is now among strategic plans pursued by
the PMO Department for Maritime Affairs.
Liberalization of maritime services, under
way in accordance with common procedure
atdeveloped and modern portsintheworld,
is expected to boost competitiveness in the
country’s ports.

At such sensitive and glorious juncture that
we have managed to complete the first
phase of development of Chabahar Port, |
offer my congratulations to the country’s
maritime and port community on this
breakthrough and extend my gratitude to
all contributors to this project. | hope that
this historical port will bring prosperity to
the East transit route, create jobs, revenue
andvalueinthetransportation and logistics
chain, and result in economic burgeoning
inthe country particularly in southeast and
Makran coastal area.

Mohammad Rastad
Vice President for Maritime Affairs
Member of Governing Board

Port and Maritime Organization
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Chabahar, were created for oil swap in Neka Port, but the opportunities were lost due to lack of foresight. That is why today Baku-Ceyhan pipeline
has supplanted Neka-Kharg pipeline for oil swap operations. Just | - - kilometers from Chabahar, Chinese contractors are developing Pakistan's

GwadarPort.

Of course Gwadar could be asimportant as Chabahar and even complement it. But it will depend on our management of Chabahar any role
envisagedforit. Whenwespeakabout Chabaharwe do notmerelymean completingthe Chabahardevelopment plan;ratherwe mean connecting
this port to national railroads, provide access to the route for the transit of commaodities to Afghanistan and providing other commodity transit
facilities. Some sections of thisinfrastructure are nearing completion.

Bothlran's Vision Planand #th Five-Year Economic Development Plan have underlined Makran coasts for the country’sdevelopment.Chabaharcould
bekeytothedevelopmentof Makran. Incasethegovernmentmanagestodevelop Chabahardevelopmentof Makranwill becomeeasier. Aserious
challengeinthe countryisthe concentration of populationandindustriesin central lran. The solution lieswith decentralization of populationin big
cities. Providing livelihood facilities in Iran's coasts will help resolve a strategic problem that is the establishment of major steel and petrochemical
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Chabahar should not be viewed merely as a border area or only part of Iran's territory. Rather in a not far future

Chabaharwillberecognizedasthemoststrategicgeographical spotinIran. Avariety of reasons could be offeredto

justify suchanimpression. Firstand foremost, Chabaharis the only oceanic portin the country. Second, the largest

carrierscould callatthis port with minimum costs. Add tothis Chabahar’s close distance from Indiaand China, which

house . ¢+ oftheworld population,andits connection to Afghanistanand Central Asia.

Without the Persian Gulf oil, the Sea of Omans littoral states and not the Persian Gulf states would have become the

trading centeroftheworld.

Inany case, ChabaharPortis setto becomethe centerof gravity for the transfer of Indian and Chinese commaodities

tothe Caspian Sea littoral states and Afghanistan. But it is conditional on Iran not neglecting opportunities for
responding to demand by Indian and Chinese businesspeople. In the past, unique business opportunities, likein
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plantsincentral parts of the country, causing airand water pollution and rendering access to water more costly.
Now that Chabahar Port and Makran coasts have been taken into consideration we have to take advantage of this golden opportunity for the

developmentofthearea sothat peoplein big cities would be encouraged to moveto Iran's southern coastal areas.

Inthis regard, formation and development of Dubai seta good example for us. Dubaiis devoid the three main elements of life, i.e. water, airand

soil. However, ithasbeenattracting people whointend toliveand workthere. Thereasonis that the city has providedlivelihood and employment

facilitiesand there has been growing demandforvisasto this uncultivated land. Thisiswhile our coasts areendowed with the threevital elements

andwe have neglected them.
We hope that these losses would be made up for through foresight. Definitely, development of Chabahar Port could be agood starting point for

thedevelopment of southern coasts particularly the Sea of Oman's coasts.

Lets hopeforfaster developmentofIran's coasts offthe Seaof Oman.
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