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Abstract

Financing is an important task of public institutions such as municipalities. Despite the fact that municipalities'
funds are available in different forms, all of them do not have sustainable income characteristics. The present
study aimed to investigate effects of the revenue system sustainability on-municipality financing in Tehran.
Financing methods of municipalities were first identified using the research background and theoretical
framework, and they were then approved using the experts' opinions. The statistical population consisted of 40
managers and 60 senior experts of municipalities in 22 districts of Tehran. After identifying financing methods of
Tehran municipality, Questionnaire 1 was distributed among 100 Tehran municipality experts in order to
investigate and select the best financing method of Tehran municipality after verifying its validity and reliability.
Data normality was investigated using the Kolmagorov—Smirnov test (K-S). According to financing methods of
Tehran municipality and obtained mean, financing method of parking lot exclusion duties (3.85) was ranked first
and other methods were ranked second to eighteenth. Questionnaire 2 was designed after determining dimensions
of the revenue system sustainability in the municipality financing; and the path analysis was utilized after
confirming the validity and reliability and examination of Kolmogorov—-Smirnov test (K-S) according to the data
normality. Results of the path analysis indicated that the coefficient of determination was equal to 88% for
independent variables, and thus every five dimensions of revenue system sustainability could have an overall
impact of 88% on Tehran Municipality financing. Given the path coefficient (beta value), the sustainability of
income items had the highest effect, but the revenue system contribution had the lowest effect. Finally, suggestions
were offered for sustaining the revenue system of Tehran Municipality.

Keywords: Financing; Sustainability; Revenue System; Tehran Municipality; Path Analysis Technique
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