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Impact of Accounting Comparability according to the
Peer Firms on Board Compensation

Yasin Fattahi *, Gholam Reza Kordestani **, Abbas Ali Daryaee ***

Abstract

The firms employ the accounting information comparability between firm peers,
will determine board compensation through performance evaluation. Thus, current
study is aimed to explore the important role of accounting comparability in board
compensation. In line with this, using a panel fractional regression model and mixed
data, we examined the data to explore the impact of accounting information
comparability on compensation policies, with regard to 117 firms for the period
2009 to 2018 (1170 firm - years) from TSE. The results show that, there is a
positive and significantly relationship between accounting information
comparability (annual return and cash flow from operations proxies) and board
compensation. Thus, it was concluded that higher accounting information
comparability level leads more than board compensation. Furthermore, the findings
of this study suggest that the application of board compensation policies theories
and the new fractional regression model calls for more inquiry with regard to three
accounting comparability proxies. The present study was an attempt to develop the
literature related to the factors affecting managers' rewards by using three criteria to
calculate comparability and fractional pattern.

Keywords: Accounting Comparability, Agency Theory, Ability to compare
accounting information, Peer Firms
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