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Y- Contingent valuation method
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¢— Gross National Production
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Y- Existence Value
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\— Willingness to pay

Y- Monteverde Cloud Forest
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\- Contingent Choice Method

Y- Referendum
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Y- Open-ended
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Y- Double-Bounded Dichotomous Choice
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Abstract

Recently, natural resource economists have studied ecosystem value of natural resources and its role
on human welfare. These studies have made a considerable progress in valuation of environmental as
well as ecological services that an ecosystem can offer. Determination of existence value of Arasbaran
forest and measure of individual’s willingness to pay (WTP) based on contingent valuation method
(CVM) and dichotomous choices (DC) are objectives of this research. Logit model was used for
measuring of individual WTP and estimation parameters of the model are based on method of
maximum likelihood (ML). In continue the marginal effects of involved variables change in
considered model is determined using by factor for calculating of marginal effects. The results
indicated that 87.5% of individuals have willing to pay for existence of Arasbaran forest. The mean
WTP of individuals for existence value of Arasbaran forest was estimated 16589 Rls per month, also
the existence annual value was estimated 5216779 Rls/ha. The results revealed that Arasbaran forest
had considerable existence value. Thus, this value provides enough justification for policy makers to
sustain this forest.

Keywords: Arasbaran forest; Existence value; Contingent valuation method (CVM); Willingness to
pay; Logit model
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