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1- Rebalancing the Portfolio
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1- Chan kalok & wai-Ming Fong (2002)
2- Geoff Brown (2002)

3- Dhillou & Johnson(1991)

4- Scholen (1972)
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1- Percentage of Industry Free Float (PIF)
2- Total number of Company Shares (TCS)
3- Percentage of Company Free Float (PCF)
4- Total number of Industry Shares (TIS)
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1- Cross section-time series
2- Kolmogorev-smirnov test
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One-Sample Kolmogorov-Smirnov Test

plew o (KL plow b (Kl Pl ot Ks8| plam d (0l 23
03 ot 5l Ay Jos 0o Jiss 51 Ay o sy

L) |Kolmogorov [Asymp. Sig. | Kolmogorov | Asymp. Sig. | Kolmogorov | Asymp. Sig. | Kolmogorov | Asymp. Sig.
—-Smirnov Z | (2-tailed) [-Smirnov Z | (2-tailed) |-Smirnov Z | (2-tailed) |-Smirnov Z | (2-tailed)

1 1.066 .206 1.126 158 613 .846 .659 778

2 1.052 218 1.208 .108 .486 972 510 957

3 1.048 222 1.440 .032 .606 .857 .538 .935

4 1.096 181 1.564 .015 .523 .947 .899 .394

5 1.109 171 1.686 .007 .626 .829 759 612

6 1.469 .027 1.858 .002 .527 944 .704 .705

7 1.581 .014 2.024 .001 .552 921 .736 .651

8 1.814 .003 2.248 .000 .681 742 .842 478

9 1.312 .064 1.823 .003 793 .556 577 .893
10 1.413 .037 1.856 .002 726 .667 .508 .959
11 1.472 .026 1.674 .007 716 .684 .562 910
12 1.363 .049 1.701 .006 .812 525 .791 .559
13 1.230 .097 1.596 .012 758 .614 781 575
14 1.188 119 1.141 148 .854 .459 797 .549
15 1.096 181 1.308 .065 .827 .501 .674 754
16 1.161 135 1.404 .039 744 .637 .800 544
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Dependent Variable: LY1?
Method: Pooled Least Squares
Date: 08/27/2009  Time: 10:51

Sample: 116

Included observations: 16

Cross-sections included: 45

Total pool (unbalanced) observations: 711

White cross-section standard errors & covariance (d.f. corrected)

Prob. t-Statistic Std. Error Coefficient Variable
0.000 64.261 0.121 7.747 C

0.000 8.729 0.010 0.090 X?

0.000 -10.794 2.51E-04 -0.003 X2?

0.000 11.551 1.81E-06 2.09E-05 X3?

8.427 Mean dependent var 0.077 R-squared
0.932 S.D. dependent var 0.073 Adjusted R-squared
2.627 Akaike info criterion 0.897 S.E. of regression
2:652 Schwarz criterion 569.210 Sum squared resid
19.593 F-statistic -929.794 Log likelihood
0.000 Prob(F-statistic) 1.739 Durbin-Watson stat

Oyl e b B (hlan sl 1) Dzl e 553 00 sdalie oS 5 5b0les
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Dependent Variable: LY2?
Method: Pooled Least Squares
Date: 08/27/2009 Time: 11:13

Sample: 1 16

Included observations: 16

Cross-sections included: 45

Total pool (unbalanced) observations: 712

White cross-section standard errors & covariance (d.f. corrected)

Prob. t-Statistic Std. Error Cocefficient Variable
0.000 36.067 0.199 7.175 C

0.000 4.976 0.018 0.091 X?

0.000 -6.192 4.18E-04 -0.003 X2?

0.000 7.026 2.77E-06 1.95E-05 X3?

7.954 Mean dependent var 0.059 R-squared
0.908 S.D: dependent var 0.055 Adjusted R-squared
2.594 Akaike info criterion 0.883 S.E. of regression
2.619 Schwarz criterion 551.577 Sum squared resid
14.746 F-statistic -919.399 Log likelihood
0.000 Prob(F-statistic) 1.783 Durbin-Watson stat
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Jon Ax 28 9k
Rt Sum of Sum of
Squares | df flean Squarq F Sig. |Squares | df [lean Squar{ F Sig.
T - . Regressi$478911 | 1 }78911.39 | .142 | 7122488905 | 1 188994.74 | .225 | .642°
slals Cb,’h..d .
Residual | SE+008 | 14 $672082.1 3E+008 | 14 }367674.4
3 Total  |5E+008 | 15 3E+008 | 15
. Regressid52586.3 | 1 §2586.286 [7.541 |.0013 1E+007 | 1 }550793.5 |128.1 | .0002
5 SNl gl sl :
Residual p0834.2 | 14 $7202.439 1371249 | 14 )7946.322
S Total 173420 | 15 1E+007 | 15
. Regressi§992359 | 1 )92358.80 |5.511 |.0343793364 | 1 [93364.35 |5.824 | .030°
sbessl b ¢l8l Residual F061118 | 14 §1508.443 6715306 | 14 [9664.685
. W7 <. Total
Sl s e TR hos3a77 | s h508670 | 15
iU ... Regressidi89.083 | 1 [7489.083 | .432 [.522°8342486 | 1 }42486.50 [5.397 [.002°
>l 93> .
] Residual 42536.9 | 14 |7324.061 7585319 | 14 }1808.532
Slald Total  [50025.9 | 15 2E+007 | 15
NTsL oL Reoressidi6851.3 [ 1 [6851.346 [0.463 [.006°p321975 | 1 21974.95 [3.712 | .075°
9 St g .
) B Residual [90152.6 | 14 10725.185 8758451 | 14 15603.642
Srbelaes  Total  |7003.9 | 15 1E+007 | 15
-y L Regressids3016.0 [ 1 }3015.970 | .947 [ 3470023965 | 1 )23965.38 [5.368 | .036°
Residual p261822 | 14 1558.748 5278338 | 14 [7024.111
S Total  p414838 | 15 7302303 | 15
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