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Abstract o>

The umbrella clause is one of the most
common conditions in investment treaties
that contain maximum protections for the
investor. The purpose of reviewing the
arbitration procedure of this clause in the
ICSID is if the parties of the investment
treaty wish to include this clause in their
treaty how and if they decide to include
this condition in their contract, the ICSID
has which view on writing, the purpose
and the consequences of the inclusion of
this clause in the investment treaty and
ultimately what decision it makes
regarding the treaty and consequently the
Umbrella clause. In the arbitration
procedure of this institution, there are two
views on the Umbrella clause, one being a
broad interpretation and the other is
limited interpretation. The expansive
interpretation develops the competence of
the ICSID in dealing with investment
disputes and the consideration of the
obligations or on the other hand leads to
qualification and vice versa, the adoption
of a limited interpretation creates a
limitation on the jurisdiction of this
authority or disqualification, resulting in
the widespread support resulting from the
adoption of a broad interpretation of the
Umbrella clause to the investor. This kind
of interpretation can be preferred. The
research method is the library method.
Keywords: Foreign Investment,
Investment Treaties, Umbrella Clause,
ICSID Arbitration Center.
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3- Observation of Commitments Clause

4- Pacta Sunt Servanda Clause
5- Sanctity of Contract Clause
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6- Texaco Overseas Petroleum Co. v. Libya, 1977: 330
7- Kuwait v. Amin oil (The American Independent Oil Company) ,1982
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9- Eureko
10- Bivac
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11- SGS
12- Pre-Shipment Inspection
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15- CMS v. Argentina, 2005: 229
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17- Noble Venture v. Romania
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Investment Protection.4™ edition, London: Arbitration International.
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Standards in Investment Contracts: Towards a Rethink of Stabilization Clauses.
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- Libyan American Oil Corporation (LIAMCO) v. The Government of the Libyan Arab
Noble Ventures v.Romania, Award, 12 October 2005.
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