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! Efficiency Earning management
2 Opportunistic Earnings Management
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Abstract

Managers can use discretionary accruals to convey information to the capital market. The information
signaling in market can lead to improve information environment<and information disclosure about
firm growth. Thus, information signaling can create the value for investors. The purpose of this paper
is to investigate the role of information environment and firm growth-on the pricing of discretionary
accruals in the listed companies in Tehran Stock Exchange (TSE). For test of hypotheses, we use
multiple regression models. The research period is from 2006 to 2013 and the sample of this study
consists of 71 listed companies in TSE. The results show that the discretionary accruals have a
positive effect on stock price. Also, the results reveal that in firms with strong environment
information and high growth firms, the discretionary accruals are priced to a greater. Generally, these
results prove the positive role of discretionary accruals in signaling.

Keywords: Pricing of Discretionary Accruals, Environment Information, and Firm Growth.
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