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Abstract

This study investigates the effect of internal information environment on tax avoidance in the listed
companies in Tehran Stock Exchange. Book effective tax rate, cash effective tax rate and long-run
cash effective tax rate are used as proxies for tax avoidance. Target sample consists of 122 of the listed
companies in Tehran Stock Exchange during 1387 to 1393. The results show that there is no
significant relationship between earnings announcement speed and tax avoidance. On the other hand,
the relationship between management forecast accuracy and tax avoidance was positive. This positive
relationship means that the low managers' earnings forecast accuracy reduces tax avoidance activities
and managers can invest in companies' information systems to improve the quality of companies'
internal information, because internal information with high quality enables companies to find more
long-term tax avoidance opportunities with recurring and sustained benefits rather than pursuing risky
one-time opportunities.

Keywords: Tax Avoidance, Effective Tax Rate, Internal Information Quality, Profit Forecast Accuracy.
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