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The impact of environmental factors on growth and survival of small
manufacturing firms of entrepreneurs in Iran®
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Abstract

The failure rate of small manufacturing firms in many countries is the main concern of
policy makers, decision makers, and economists. Many scholars in this context undertook
numerous studies related to success of entrepreneurs, taking into account important factors
such as organizational factors and personal qualities on their success. However, the present
study attempts to investigate role of environmental factors (government support system) on
success of entrepreneurs in all regions of Iran. To fulfill the aim of the research, a quantitative
research design with self-administered questionnaire was employed. The respondents were
selected from the directory of small industries provided by Iran Small Industries & Industrial
Parks Organization (ISIPO). Based on the probability sampling design, 600 entrepreneurs were
selected across the country to participate in the study. The mail survey yielded 240 completed
responses, which were included in the final analysis. The results of the analysis revealed that
the relationship between government support system and entrepreneurs’ success in both term of
growth and survival was found to be significant, positive, and linear.

Key words: Entrepreneurship, Environmental factors, Government support system, Survival,
Growth, Small manufacturing firms
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KMO and Bartlett's Test

Kaiser-Meyer-Olkin Measure of Sampling Adequacy. 642

Bartlett's Test of Sphericity Approx. Chi-Square 367.715

df 10

Sig. .000

Communalities

Initial Extraction
GI1 Tax level has been serious barriers to set up my firm 1.000 439
GI2 Subsidy policy (e.g. disadvantaged through subsidies for competitors) 1.000 706
GI3 Government grants and loans are important in my work 1.000 574
GI4 With taxation regulations (unsupportive, too complex, or arbitrary) 1.000 655
GI5 National trade policy is a barrier in my work 1.000 294

Extraction Method: Principal Component Analysis

Total Variance Explained

Component Initial Eigenvalues Extraction Sums of Squared Loadings
Total % of Variance Cumulative % Total % of Variance Cumulative %
1 2.667 53.345 53.345 2.667 53.345 53.345

2 1.015 20.296 73.641

3 764 15.273 88.914

4 308 6.151 95.066

5 247 4.934 100.000

Component Matrix(a)

Extraction Method: Principal Component Analysis

Component
1
GI2 Subsidy policy (e.g. disadvantaged through subsidies for 340
competitors) )
GI4 With taxation regulations (unsupportive, too complex, or arbitrary) 809

GI3 Government grants and loans are important in my work

157
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GI1 Tax level has been serious barriers to set up my firm 663
GI5 National trade policy is a barrier in my work 542
Extraction Method: Principal Component Analysis
a :1 components extracted
(2 o] B 5l ) Jole Jilos
KMO and Bartlett's Test
Kaiser-Meyer-Olkin Measure of Sampling Adequacy. | ¢56
Bartlett's Test of Sphericity Approx. Chi-Square | 297.142
Df | ¢
Sig. | 000
Communalities
Initial Extraction
GIl Tax level has been serious barriers to set up my firm 1.000 485
GI2 Subsidy policy (e.g. disadvantaged through subsidies 1.000 781
for competitors) ) )
GI3 Government grants and loans are important in my 1.000 626
work ) )
GI4 With taxation regulations (unsupportive, too complex,
or arbitrary) 1000 S75

Extraction Method: Principal Component Analysis.

Total Variance Explained

Component Initial Eigenvalues Extraction Sums of Squared Loadings
Total % of Variance | Cumulative % Total % of Variance | Cumulative %
1 2.468 61.700 61.700 2.468 61.700 61.700
2 .847 21.173 82.873
3 438 10.959 93.832
4 247 6.168 100.000

Extraction Method: Principal Component Analysis.

Scree Plot

Eigenvalue

2 E
Component Number
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Component Matrix(a)

Component
1

GI2 Subsidy policy (e.g. disadvantaged
through subsidies for competitors) 884
GI3 Government grants and loans are 791
important in my work )
GI4 With taxation regulations
(unsupportive, too complex, or arbitrary) 758
GI1 Tax level has been serious barriers
to set up my firm .697

Extraction Method: Principal Component Analysis.

a 1 components extracted.
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