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Relations between countries are based on economic, security, geographical,
and cultural conditions. Although the status of these factors changes in the era
of globalization, it is incorrect to say that these factors do not impact the
relations between two countries. Iran and Azerbaijan, as neighbors, share
cultural, historical, and religious commonalities. Nevertheless, the relations
between the two countries have faced specific challenges. One of the main
challenges has been the Nagorno-Karabakh issue, which has been addressed at
both security and economic levels in this study. This research aims to examine
the economic and security implications of the Nagorno-Karabakh conflict on
the Islamic Republic of Iran. The main question is posed as follows: How can
the Nagorno-Karabakh conflict have economic-security implications for the
Islamic Republic of Iran? The findings indicate that the implications and
challenges in these two areas extend to the positions of the Islamic Republic,
conflicts over energy, and Azerbaijan-Israel relations, along with the
confrontation and incorporation of politics and ideology in the economic
relations of these two countries. This research has employed a descriptive-
analytical method.

Keywords: Caucasus, Nagorno-Karabakh, Azerbaijan, Armenia, Iran, national
security.
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EXTENDED ABSTRACT

Introduction

The relations between nations are multifaceted, influenced by a complex interplay of economic,
security, geographical, and cultural factors. In the context of globalization, these dynamics evolve, but
their foundational impact remains significant. This is particularly evident in the relations between Iran and
Azerbaijan, which are deeply intertwined due to their shared cultural, historical, and religious
backgrounds. Despite these commonalities, the two countries face significant challenges, notably the
Nagorno-Karabakh conflict. This study investigates the economic and security implications of this conflict
on the Islamic Republic of Iran, posing the central question: How does the Nagorno-Karabakh conflict
affect Iran in terms of economic security? Through a descriptive-analytical method, this research explores
the multifaceted repercussions and challenges presented by this ongoing dispute.

Historical and Geopolitical Context

The Nagorno-Karabakh conflict, a territorial and ethnic dispute between Armenia and Azerbaijan,
has profound historical roots and geopolitical implications. Following the dissolution of the Soviet Union,
the region became a flashpoint of intense conflict, resulting in significant casualties and displacement. For
Iran, which shares borders with both Armenia and Azerbaijan, the conflict presents a unique set of
challenges and opportunities. The geopolitical importance of the South Caucasus, underscored by its rich
energy resources and strategic location, amplifies the stakes for regional and international actors. Iran's
involvement and interest in the region are driven by a combination of historical ties, security concerns,
and economic interests, particularly in relation to its energy sector and border security.

Economic Implications

The Nagorno-Karabakh conflict has had substantial economic repercussions for Iran. The
instability in the region disrupts trade routes and hinders economic cooperation. Iran's economic
interactions with both Armenia and Azerbaijan are crucial, but the conflict complicates these relationships.
The region's energy resources are a significant factor, with Iran keen to maintain and expand its access to
these resources. However, the conflict introduces uncertainties that can affect energy prices and supply
stability. Additionally, the economic sanctions imposed on Iran by the international community exacerbate
the situation, limiting Iran’s ability to maneuver economically and increasing its reliance on stable regional
trade partners.

Security Concerns

From a security perspective, the Nagorno-Karabakh conflict poses direct and indirect threats to
Iran. The proximity of the conflict zone to Iran's borders raises concerns about spillover effects, including
potential refugee flows and militant activities. Furthermore, the involvement of regional and global
powers, such as Turkey, Russia, and Israel, in the conflict dynamics complicates Iran's security landscape.
The strategic alliances and rivalries in the region, particularly Azerbaijan's growing ties with Israel, are
perceived as a threat to Iran's national security. These alliances may influence regional power balances
and security policies, prompting Iran to adjust its military and diplomatic strategies accordingly.

Political and Ideological Dimensions

The conflict also brings to the fore the intricate interplay between politics and ideology in Iran's
foreign relations. Iran's stance on the Nagorno-Karabakh issue is influenced by its broader ideological
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commitments and regional aspirations. While Iran has traditionally supported Azerbaijan's territorial
integrity, it maintains strong ties with Armenia, reflecting a pragmatic approach to its foreign policy. This
balancing act is crucial for Iran as it navigates the complex political landscape of the South Caucasus. The
ideological dimensions of the conflict, including the religious affiliations and historical grievances of the
involved parties, further complicate Iran's position and necessitate a nuanced diplomatic strategy.

Conclusion

In conclusion, the Nagorno-Karabakh conflict significantly impacts Iran both economically and
security-wise. The ongoing dispute disrupts regional stability, affecting trade and energy cooperation, and
poses security challenges due to the involvement of regional and global powers. Iran's approach to the
conflict reflects a blend of pragmatism and ideological considerations, aiming to balance its relations with
Armenia and Azerbaijan while safeguarding its national interests. The findings of this study highlight the
need for a sustained and strategic engagement by Iran in the South Caucasus to mitigate the adverse effects
of the conflict and to promote regional stability.
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