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1.Perfect multicollinearity
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3. Homoskedasticity
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The four factor model

Ri— Ry =a; + b; x MKT, + s; x SMB, + h; x HML, + t; X IML, + &;

S5y b e e t-statistic P-value | F-statistics | P-value R-squared
MKT 0.347297 1.741464 0.0872
SMB 0.713545 3.416588 0.0012
S/LsEmE) HML -0.426177 -2.439378 0.018 12.59099 0.0000 0.4780
IML -0.11758 -0.398323 0.6919
constant 0.250637 0.253682 0.8007
MKT 0.522436 3.277698 0.0019
SMB 0.517472 3.039064 0.0037
S/MsEmE) HML 0.258223 2.632344 0.0111 7.512323 0.00002 0.414763
IML -0.078706 -0.588882 0.5584
constant 0.520478 0.611527 0.5435
MKT 0.205428 1.699067 0.095
SMB 0.796599 3.851535 0.0003
S/H seME) HML 0.591241 3.162892 0.0025 16.9175 0.00000 0.551643
IML -0.172652 -1.695572 0.0956
constant -0.602444 -1.111444 0.2712
MKT 0.32554 3.563844 0.0008
SMB -0.191705 -1.112542 0.2707
B/LsemE) HML 0.036421 0.383748 0.7026 5.269978 0.0011 0.277076
IML -0.005084 -0.043329 0.9656
constant -1.031479 -1.846208 0.0702
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MKT 0.467131 4.067723 0.0002
SMB -0.363543 -2.764493 0.0077
B/MEeme) HML -0.01793 -0.183844 0.8548 8.507433 0.00002 0.382229
IML -0.30546 -2.718534 0.0088
constant 0.610435 1.054022 0.2965
MKT 0.169304 1.043873 0.3011
SMB -0.269695 -1.691773 0.0963
B/Hgeme) HML 0.341303 3.018688 0.0038 5.978669 0.00045 0.303045
IML -0.016596 -0.081415 0.9354
constant 1.528933 1.970158 0.0539

oo Sler O £yl 10) s

The Four Facteor Model
Ry — Rp=a; + b; x MKT, + s; x SMB, + h; x HML, + t; X IML, + g;
S8 Lo e =2 t-statistic P-value F-statistics P-value R-squared
MKT 0.307499 2.389224 0.0205
SMB 0.335944 2.919955 0.0051
S/l umoven) HML 0.154224 1.993482 0.0514 9376849 | 0.000002 | 0.469386
IML 0.35126 3.157531 0.0026
constant 1.811321 2.224618 0.0304
MKT 0.251518 2.263669 0.0277
SMB 0.382633 1.983445 0.0525
S/Mwmover) HML 0.219525 1.54838 0.1275 4.024366 0.003609 0.275182
IML -0.054835 -0.417369 0.6781
constant 1.07346 1.778744 0.081
MKT 0.216367 2.070018 0.0433
SMB 0.622445 5.38634 0.0000
S/Lwumover) HML 0.262315 3.588362 0.0007 19.57479 0.0000 0.648713
IML -0.369802 -4.093562 0.0001
constant 0.491671 0.917096 0.3632
MKT 0.258423 3.21103 0.0022
SMB -0.234706 -1.644809 0.1057
B/Lurnover) HML 0.03382 0.400955 0.6900 4.84209 0.002035 0.260438
IML 0.075619 0.691896 0.4919
constant 0.754702 1.630275 0.1088
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MKT 0.262401 2.459288 0.0172
SMB -0.135917 -0.903258 0.3705
B/Murmover HML 0.035818 0.460913 0.6467 2.657257 | 0.032386 | 0.200438
IML -0.003576 -0.044752 0.9645
constant 0.816013 1.102832 0.2751
MKT 0.559717 3.873402 0.0003
SMB -0.36518 -2.531355 0.0144
B/Ltumover) HML 0.017887 0.210873 0.8338 15.04081 0.0000 0.586597
IML -0.498293 -3.694383 0.0005
constant 1303668 1.848969 0.07
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