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Abstract:

This study aims to investigate the potential threshold
effects in the relationship between democracy and
economic growth for the D-8 countries over the period
1996-2011. In this investigation we also introduce other
variables including education expenditures, government
consumption expenditures, agricultural raw materials
exports, inflation rate and index of openness. In order to
do this investigation, the paper uses the Panel Smooth
Transition Regression (PSTR) model that is appropriate
method for describing cross-country heterogeneity. Our
results reject the linearity hypothesis, and estimates two
regimes that give a threshold at democracy of -0.971. In
the first regime, democracy, education expenditure and
government consumption expenditure variables have a
significantly positive impact on GDP and agricultural
raw materials exports, inflation rate and ~ index of
openness variables have a significantly negative impact
on GDP. At the second regime, democracy, education
expenditure, agricultural raw materials exports and
index of openness variables have a positive impact and
government consumption expenditure and inflation rate
variables have a negative impact on GDP. Though, the
impact of democracy and education expenditure are
increased and the impact of inflation rate dramatically
declined and government consumption expenditure,
agricultural raw materials exports and index of openness
sign have changed between two regimes. Therefore,
empirical results confirm the compatibility view.

Keywords: Democracy Index (DI), Economic Growth,
Panel Smooth Transition Regression (PSTR), D-8
Countries.
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5. Hansen (1999)

6. Homogenous

7. Chiou et al. (2011)

8. Fok et al. (2004)

9. Gonzilez et al. (2005)

10. Colletaz and Hurlin (2006)

So ol by s o Ol 1) e 93 ) BLS ) s Ce
Qu%)\vﬁjéﬁg&ub}\r&dﬁééjw@b
Ll on ol oplos gad Blinal e 53 (pl o Ol 5 ood (o225
o b e ey s bl ales 3l il Y5 4
oo 3 S damSe oS sbilen AEL o 5550 Sla puiie
Lol syt s B 5535 5 5 0k plowil Slallas
Olalllae 5 aslastls 5 golambl s,y 5 ol Sses on ot
33 =l B Bl o e S B SA
sl ol (lades dior sladde 3 cllasstls ke
Bt Lailss oo p 3 IS sadieslinal ol S g3 (2
DISCET o oS s o o oot s 40 JS
3,8 a5 s e e Qlis bl 55 Jams e 2
slrosls 4 s Olllan s Sl a5 Lopl 2 esdle
5 sabaie Lol 5> (Sal OIS 3 5 s (g 5L
La, 588 sled sl ol 5 il (s 2l G101 Sley sl
Alie ol s I e s Sl s g il Oley Jsb s
SSGPSTR) 5kl @Sl JUl s 55 sladie 5,555,
Sod = U L3 Sldlas 5o 55m 50 Slol I B sl ol a3 S
Ol 52 o5 Ol g alazel LB s 5 55,5 <85 (52L5
Olseay Jios opl 45 5.8 Ol 0155 oo « PSTR Jue sUil5
5P b S8 S S 6 e S e (e
L S S oo W ite Ols alaly 1y oS 5 e
5 ! Sl eslizal L s ke Do Jotme ot 8 alai
Silwdde s gy (Slo gt 4| sl aze ltaline slos
sbazabl o> ((Keals JSChe dde ol 3 (izmnn 4S8
5 ke la) S Gl el e Bl s Ol L e

ok J ey I s

b 5l a5l 4505 PTR) o sl (glalial O g S5 slad e

1. Regime-Switching
2. Transition Function
3. Threshold Variable

@A;&l‘,:‘_;edl_&,ap;‘aﬁQ@M!?udmwiduvfjwjlﬁiﬁ@&h;@?.i

Aoles anxl e (WYAY) gm0


www.sid.ir

£R YA Dl (o3 o5led o sler Jlu

d:W/Wf"j Ay JLA‘J;"AJ}J a‘;-iéjf"vl J«Lﬁ wolilas

sl S cwln s uéﬁfw,a o 5o CSHlhe oS
Ly alasl ad )y s slaasy Sl 5 S o o)l
L5l e ool

e ol Lo S e mole ite )
PPN (PSR B PIE SR P - JN v 2000 [ PR, PR R W
Saides O Oli 5 4, JSa ite ) Jsl 450 Jols
Sl wloyw 53 ol ale oA & S e cpl ol
Yo 5 S ge )LS (s, 3l L) e Sl cdl o 50
@alasl Wi a5l Cor e OUT ojlgs 5 il e 032
58

sl a5 $HusleS el sl Dlpslo jane Gl
el ot bl VS Slpslo JS 51 (5355LES sl 5
g S $3LaBl A3y el (61836 6
L ddse slaass 5o mbe opl Sliolo Sladal s G
303 W e 8

P e e e g3 (B e gl it L0
05 4S Sl ol eslanal Jtls (RIU WS g 5l ces ole
el o 455 S a5 ke o) ez ) e asllangon)
Wiy o e S0 Mg 5 ol ol 355 sl
AL asls (gsla

ot oslit ol o) 55 AVl o ys iy s S il
AU s o8 sl 035 Sl o g W oy 5 ol
2yl gslaBl A, s e

D3l ¢ peme Sl kel B3 5L e ld sl
ol il e sl Lt LAl 5 sl s
il a5 slassiS s 5 A JUSI L as L
Aas o als |y galaBl Al anw 5 J- s glay 4iS
LSl b e sLa¥IS ilsly e sl Slplo b s

2l s g (alaBl As, ralS

Losls awo g5 Y0
sl 53 ol eslizul (gls ite ho 5 slae,l] 5

4_?‘)‘ (\)d)J&;)b 64.:.9}3 L;LAQJLJ u;-_}.: '>>J§Lf° s

Y>>0 ¢<cs ., <cy

N
ol b e Sl 5 cd LY 26 cnl s
bl L JUas) iz Qi 5 ol 503 o5 & o2
e J\;\j:&a &“J))Lajjl:ﬁjjs axdllas ool 45,\..:[{&
a A peiie e bl e Al b 5 Sla ate
Syse dde L bLS S s SGus s Sl o 5l aS Jue
35,5 Dbl (il Lt b alaly sl s 03 axllias
A sla il 5l s G €= (Cqy ey Cm) o sbeen
5 L) Sl o3, R p sy clallSG L gl
(AT el
5o Jiml B Bt UBSTR Jie il JS03
S N e B S ST
™)

Vie.= Mit BoXit er:1[B;Xit] 8j (qjit; Yj Ci) T Uit

Jde k) Losls i o5 la piie 0
la e 1.0
(D-8) o5, 5o ;5iS A ol slaesls 3l Gai ol o
man B (50l Ol sl (s Juli
ol V4QT=Y 0 oy b aS 5 5 0leSL s 5lle
a5 U i ol s eslinad 3550 (Sla e Sl ol
iyl 0l s aalsl s o8 Wl Ol o lalllae
35 glaesls oS Conl 1S3 4 03N 30 g a0
et gl e SO ol 3l eslicd

Colcd 4 Vs v s RIL W g s
45 ol ol Ot Jie anesly okt Ol 4 Yoo Jl
e ol b LSS Il as e Jolis anllas ol s
RGO PSS W P30

Solebl > e lh candlae () g ol Sses (el
(S il 2 31 ) e b Sl
S 3405 55 #Y/0 B oV/0 s sdome 53 Laxli ol ol
e VL ol S o e Sy s ] 22 ks


www.sid.ir

oMol S5 i SA ol (63 50 arllls (oLl Uy g o] S 503 s 2y gty o (O K0 5 (5 gk 0

Sladlu b sty el 45 daw gt oS oS Olg
L&J}&_: "LSJ"}J‘—" ng)‘)_i‘ 6‘.&)}.&5 L Yo l_? \Q‘\-\
L lr s oz 5 e gl S 5 Olasty
0NV a4 Y (N3 Yo B+ Vs 1V 4ACE+Y )
UYJ \VAK QE +1) ¢)YJ AAAQA T AV« cJYJ
080T YYAVOA 5 Vs VAVAVAE+YY Y5 VATV VE+))

Lleds
Oty 355 g0 0dalie (V) osled Jgd 55 &S b0k
= (D-8) 65,5 slaysiS 53 A=l Lall W)l
Jlo )3 aS 5 55iS 4 by e a8 ol N5 £/YYVACE+YY L
Sl Y3 PAYEVWWNYOTY O i o 2S5 A3L e Yo
Sl il e V44T Jl 3 5K j5iS @ by e oS
= amdllae 35 lay o 28 A2l LIl ad s

Ssmge sbaosls bl o cpiomas ol NS V/TEOYYEHY))

(V441-Y 1Y) (D-8) (sla, 55 51 o 5 (slae, bl :(V) Jyu

e y di edu ex gov inf open
oSl VYEOYY E+)) — /WY YA Y/geY Ve/eo) VY/AYY R\at2]
ale V/v08t B)) -0 YALY VYA ARVAT A LI 0+/+Y4
oz Sbe £/7Yvao B+ —+/+Y4 0/0\) YARAYS VENV AO/VYY YYr /LY
rocie FAYEVVY ) ovY aN\s /ev Ao £/¥8 /OAY YA YA

Sl S 3l eds ol gl (g,L1 glaesls sl

NGOV B W

S s—eim SIS el sl sl Jlade i lg
el o, s AVEY L il VS Ol sl IS5 gdays
e s 0S5 el Yor ¥ Jla s jme 558 4 by jenaS
Your Ol o 4 s 535S 4 by e dS il s ,300/0 40
(D-8) 05,5 sla, 525 (5l Comdflidav 520 .2l 0
Sl Ol psls Law sio pioman ol Lo )3 Y/EY Ll
Sla,siS 5o Vo)) L VAT gladle b (g3 slis (’l"'
5 e e S SOl S 2K (5 Ol
X8V O/ ONAN CAEVE L il A s s
el doys /ALY 5 £/FET YATY (JATY

o s Lo Sl B ran mobe e o 2l
b oS Cd Aoy VOV L s s Lallel ad g
E/7NE e o ymeS 5 ol Yor8 L s oS 5 58
VA4V Jlw 5 2o 5538 a0 b e oS ol do s
(D-8) 05,5 sla,sisS (¢l o cd ool Jan gt L
C)@Lﬂ‘w.wluph/w\ (G
o285 YN Ladt gladlo b sy b ae

5 e (5 le S 5 OlnSL EKn (sl ol

By o oSl 5 Lilel G asls Hlie o 2l
by e aSaab e—/0YAL il Sses Ll
5 Of Sl 1 7208 5 ol Yoo b Jlw 55 S 5 558
VATl 53 @ e 5538 4 bssn 5 o3 =V L 2l
A3l = WY Ll 5 asls ol e B e o
L1447 gladlo b ol Sges o ls Jav e (pinman
FSJCHIN{ PR L CHS Y W | JU P PSP ST R
VYLl S e s s e sl S S
5 =V /YA /Y e = /AVA /84 /T Y
el =V /AEA
Sl s S i s C)L&u Sl oy i
by daS cul o3 0/0V Ll e Lalll sl s
Aoy OV Slie S gl Yoot Jle (g5l 5 4iS
b gte .ol V44T o (5550 558 @ bg e a5
Ao, VAN Ll (D-8) 65,8 (sla, 528 (sl cnd
1447 gladlo vja J:“a}u C)b}.a Ja..dj:.a R sl
QLS L (2K (65500 Ol ol glay S 55 YN
GVl e A am i 5 e (sl S 5
A 5 £/8NY E/EVY YA /ATA /Y LYY Y


www.sid.ir

0) YA Dl (sl o5led o sler Jlu

d}W/WJJj Ay JLA‘J..""AJI";! a‘;-iéjf"vl J«Lﬁ wolilas

OUlsslasl Ol o e S 355 3,85 ol S sas
cde Qyﬂ Sla ol S 503 352 50 slaesly oo Ll
Sl cmolay Gl s il sl 2t Ll
2 el S g 5 Al ladaly Sl rey 0208 S
534S J,58 sl ite 5 sl Sl S 42,5 oo
Liy sladde 53 golabl di, 5 ol S ges alaily (g5lude
sl ol aallas js (gl Sl e Kl 150550
LI PRI SOy T el ol il A sle &S Wles
O35 3 2Ll 5 e 8 75 esiusliS ol sl sl
(D-8) 05,5 520 g,y iS o 3 a8 Lol 5l sl
slac i Slplo 4wy € Jsame S glaypis
e olpe Dlslo ate plals ool sy At (65,58
Jde 3 (b 55 S aiie Ol ay Ml e 500 S5u5LES
G el Sl Sees el gl s S bld
sl il il Syl 1 e g Kol 5 il
DB Y70 L5 =Y/0 o3 gdoes 53 yestld ul ol ol
AW ol S 500 o Sy el o) i s oS 55
Ol 5oty ol S 303 et ls gl o el e 5 4 p3Y )
o= PN Jol o G slagaslagl S
el S0 55 i 5 TS el il S Ol
slaaly Oszman ol caliis Slasjo glaasl oS
@bl ol v@«“w—ﬁ Sy s Ml S
Ll bsis bl s ol (oolabl o s 0ol
Olye Cod gt 5 JSTle atls 503 S ool U
3 g0l (B e Sl S sla el

PSTR Jute 51 IS <l 5 B s edd b ae (sla i
335 o TR R Do el SHE(T) doles s oS
(€3]

dly;r = Wy + agdije + Bodedu;e + Sgexie +
0olgovi: + poinfi + @oopen;; + [y dij; +
Bldeduit+ o1lexit+01lgovit+plinfit+@lopenit
g(qic; v, ©) + &;¢

2. Evrensel (2010)

3. Kaufmann

4. Kraay

5. Zoido-Lobaton

6. International Country Risk Group
7. Haritage Foundation

A/VAA O/ AT V/IAVO AY/e A L il 5 5 a4
ool Ao 5387088 5 VV/IFA VYA O Y/E4A

VYAYY alas 5550 sla,5iS o5 S (6l 05 b e
5528 8l o3 AOIVYY 0T Sliis o jtiy &S el do o
COAY 55 Ol Jldis o, eS 5 el 144V Jlw 3 4S5
(ot Sl Yoot Jlu js g5l 5508 (ol Aoy
Olpl gla,p28 53 Y)Y B 1447 sladle b 05 L g
s 5 s (Sl S 5Ok (NS (g5l
ARTARAMP VLT R VAT R IR VAZ:) (P R VA'Z 2o O S SR
aS Cl Sha fﬂ el L5 3 Y/OA Y 5 VYN (Y0
po5 ool sen Yoo X V44T sladls alols )5 oS 5,508
25S oal slaml, S L ) OlES a8 anils ds s £r (VL
oyl 5o YNV V44T Bladll b o gl 5i8 . ail
3 CiS Ol g5 1 wils Aoy N5l 2aS s
2l GUL sladl (gl 558 aalllan 550 glay5iS e S
L (D-8) 05,5 (sla 528 55 sladdl 0o 5L Latls i
OT e -y iis aS Col o ys WALE Lot 4 b
el Yovn e g b 5 5S4 b e Ao ys YY 8V
35S @ by e aS 3 Ao, YANYA 55 0T Slis o 2eS
035 5 et (oman .ol Yoo Lo s Ols|
Ol gla, 28 53 Y1) LAAT gladle b sl
S I R PRPR S EN (IR B PSRy
SA/EAT TFY/NAY FAVAY 04/41Y 8/ L il s

el Ao 3 TVYEE 5 04/FTY NAY/08Y

Jds oy s Y0
ot S 5 S Dl 3l S5 4 adlllas pl s
Sleslatal b (golaml Al 5 ol Sges (g3l e oy alail
3 —elal s s ol s S ¢L>.=_3\ 150,55 ddy Jos
et ey el Jl i gls s g A Jue SR
AL sy s ol S g3 ey e San e 05T
o 150855 Ay Jde S s il Sy el S50

LS e Sl A lag oSl Ol 335

1. Ehrlich and Lui (1999)


www.sid.ir

oMol S5 i SA ol (63 50 arllls (oLl Uy g o] S 503 s 2y gty o (O K0 5 (5 gk oY

78 sl g S press 1
2Ll S o) e PSTR Jue ool 51 i
s 5 o o) b Al als Ol Slus e e
534S O3l ol s ol edd s (LLC, 1992)
eled a8 das e Ol el e ds 1Y) o e J g
il o Ll La e

o e Dla e Plas g, SIPSTR Jue e 53
"ML) oy Sl 03 opmass Jslee < (NLS)
PSTR g Jiaos s 31 iy bl s pd oo eslinal ool
adaily 355 Osa3l immen 5 O35 bt 05051 B ol Y
PSTR Jue 5l e ad 0 g (et 1z sbilaBly (o 2
G O3 o g St Ol o 4 b 35 el
s edoledl et adaly 555 05l 53 .ol JUa
o b Jolie 5o JLEEl w5 S sz e A 42
PSTR Jus (sl (555 5 JUisl w5 53 Bla 555
S (M) oslad Jsdar 53 (VA Olan) 550 o s
ool S ogesl pl 4 by s LR s LMp LMy (slac bl
Sl e 53 039y ot O3l s ol ud
S e SV L e Ol et 8 a5 eVl
olnd e otiledl o b il 5 5800 T s
SS 05,5 Ll g a5 sias o 0L ol weles gl Ll
5 @laaBl ul; Ol ot o daly o L WSl &6
S o SoliS il S g

5 JUasl mls SO Sblimos s bt 0se50 51
e de Gl s ,2 lokal GLolKe sluxs Lb aslsl
3 3LdSS S G A s s ol Gl s S
S L PSTR Jue 53 (T ) Fi e 5 (Y00 dssls
Lol 51 pldS a (sl 5 o 635 ey sl U 3 5
S 57 505 Sl dlaetSlol s ¢ yomen p3lie
sl 0 dasloes ST e

1. Levin, Lin and Chu (LLC)

2. Non-Linear Least Squares (NLS)
3. Maximum Likelihood

4. Jude (2010)
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6. Akaike Information Criterion
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