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1. Increased Rent Seeking
2. Crowding out
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1. Voice and Accountability

2. Political Stability and Absence of Violence
3. Government Effectiveness

4. Regulatory Quality

5. Sound

6. Rule of law

7. Control of Corruption
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VO . Jlo drwyi yo bbcdgo idi

Joo 55 ooliiuwl 3550 Gl it (5 bo] (gladuazine ¥ Jgao

3lday el =
KAREN e e B e
N=\vf F/FF +/OA YA overall
n;j\‘ FAA \/¥% VD - between Log (deps)
bar=a/ov Y/A \7AL ¥ within
N=\v¢ \e/F4 /v \/FY overall
n=\f Ve /YA F/IVF \/¥§ Y betweeil Log (gdpp)
T=4/v\ NF vIvE Y within
N=1vA %4 VY \/' 8
. ooy . A overall
T. i between Log (oil)
bar=4 A8 \4l AT + /0¥ within
N=1vo VO AAS —YF/YF 10/00
n=\¢ AAns \/YY A overall :
T ANARS between (inf)
bar=h,ar AY/Q¥ —YO/NY VYA within
N=\vs \A$ VYAV \/FA overall
n=\f YA/B) Y & \/0Y 10/ between Log (L)
T=4 \$/YA VF/AA AY4 within
N=\¥. £/¥4 /Y /4¥ overall
n=he A VoY AN AN between Log (gernk )
T=\. £/0) \/FF Vins within
N=\¢. F10Y oYY V4 overall
n=\¥f /¥ /20 /00 Y/ A between Log (ccrnk)
T=\. F/YA \/YS /¥ within
N=1f. YIA® =/ A overall
n=\f YV VY s Y/AY between Log (varnk)
T=\. YV YINg AN within
N=\¥. \ A% /Y VA overall
n=\f £/Y0 /YA VWY Y/9A between Log (rl tnk)
T=\. \rAlZ /M Ar within

. ;bu_* 3 @L’b u\;-L:



Vo oylais golaisl glocalw 5 Lo ing s aolilas TVF

S 4rgd p S50 Jolgs Sl 3,97 9 31 Jolo cul o Judoxi 9 Joho o pai ¥-¢
3o Sy siS SIS slagasle ATl Jlsnn s g Julse (i )
QYJL’MC__.N‘a.\_&:‘)jTJ_:STATA)‘jJ‘ (‘)—’)‘ a)Lﬂ.:_mlL:(Y"*—Y'\\)u’;\ﬂ)a‘)jé)b gii.gj‘

Bl e 25 O ek o 3 S

Log(dcps), =0y +0;Log(gdpp), +aLog(L), +aoy(ind), +a,Log(vamk), +osLog(ccmk),  (¥)

Log(deps), =0y +oLog(gdp), +osLog(L), +ax(inf), +cLog(gemb); +cslogleemk), ()

Log(deps), =0, +ayLog(gdpp), +ouLog oil ), +a(inf), + e, Log vamk ), +esLog(ccmk),  (F)

Log(dcps), =, +a,Log(gdpp), +a,Log(L), +es(inf), +a,Log(rmk), — (©)

l_:ujth&l_ilﬂ ‘M‘ g:,_.w‘ QL&) olas Quut)ﬁ‘\&“h.&.)‘)}ﬁ 6&)}«3{1)‘)}&.&49“-)}6

(F) Jstr 53 555 e 0305T s A Wls () 2 3050 g2 5 O e s s 4y 0503 S ool
Mbdlf_lg’chm)buﬁa.’;»ru b}'&d oMLLAAf))}GJMC,.w‘ ol 45‘)‘

929 o cgd 02 lg ady ye03l Y Joux

Jlazl e (t) o LT

ey —¥/0YVA Log (deps)
ey —Y/¥\VY Log (gdpp)
. ~F/IAFA Log (oil)
T —Ve/YOYY (inf)

/10 W —4/VYAY Log (L)
e —4/¥YVY Log (gernk)
AN —F/0+ YA Log (ccrnk)
N —¥/AVeY Log (varnk )
e —F/0+\# Log (vl rnk)

< ol @ts sl

ﬂJ.éb—@L‘bW)&-}MAJJWf Gﬁk}(F)J}'\—" A}JK;ALE:-)UASJ)EL»A
})lfks)ﬂ“:,_b&béuMJ‘ﬂ&‘JM\}LAQ}'S@‘J‘J;)M‘..\.&l;@l.bb))Tj
A_za.\..i:tﬁb"515-‘3CJ‘JL::.G‘Wﬁ&j\f)jtjﬁqb;|6bhg}5-u’.ﬂ}».i:-‘_g\.hub-u

AL ails [y Jsls Laletl A 5 ) o et b



YW Tl drwyi jo bacdgo idi

el ok o3l o) F i 515587 5SS 2 (ol 68 b e 51 10 03 95 pke b 3.5 o it

4z 35 (el F (OWAVEYO/YO () Jdo sF (W/ANFAF (Y) Juto (6 1 F o laT jlis oda Cwwsay &b ol
Sl e 3 20 sl o a5 035 e (sl plas (61 ke 51 00 039 LSS (n oo 45 3
S3has s oS e 5> b 1 6 SNl oy 538 5 S )3 sl ) ot e (sla 535 ol
K=Y L ol (F) Js (61,3 =P b 15 (1) Jobe (8l 0903 gl 0T 4 sl o3l ol 39057 51
e gladty ol T 31 5 0 o sl ) S o gladibe 55T (ol 5355 g0 49 o1y s 4 5 oyl o o
LSS 5T (Gl a8 ail o (PA) Oy oty 50) 5(F) SladdeistS o oo 33Las £T ) 0t

S s paid ozl 45 ol Bokas §0134 o GEE 5 GLM (57

Joo g pai ¥ Jgoo

(F) Joe ¥) J (¥) Jo ) J

YRY _uY _AYD Y 1

¥/V) (/AN (=F/21) (~0/0) cons tan

/0 YF ./5Y ./88

o) RIS 1) 168) Log (gdpp)

ny’ .
h (¥/VY) - - Log (oil))

VRN YRR Y e .

/Y ¥\ (~¥/5A) ¥N5) (inf)

o o A
O/ A ONY) ) Log (L)
e
- B R - Log (gernk)
NF YR O
} (V¥A) %) (¥/+0) Log (ccrnk)
YV X8
) /%) B %) Log (varnk)
A1)

) - - - Log (rl tnk)
RO - - /¥0 R * (within )
V¥ - - A R (between )
el - - AL R?(overall )
BIYA o8 )

(/Y08A) - - (+/F45%) hausman (y°)

VoA Yo/ WYY Y /0¥ ,

(/o) (/o) (/o) (loe) wald y
14 \Y. V4 )4 obs

RpE @lzs sl

1. Population Averaged



Vo oplois golaisl glocalow g lo ing s aolilini YV

1) ME 3 o iy 6l sty b A 5 Ladibe plad )3 35 gn oalie o glilen
Il sl o o3l ane 5 a3 Kibles et ool Sl 4 o 5 bl s e o S
e 5 il o 55 o Vb IS 1 Glyls b dr g Lasle p halias 5 e (1S 0sde
SO d) gl 5 o (Y0 ) o) Slallan s sl 3 o 5 o (ot 5 5l
Al (SOU s 5 e 15 eIl A 5 e ST ABL (Y014 S

4f4:;_,3lg.:J\:)b\;m;c,;,a‘_g;\}o:ﬁ)l.]f;\ﬁh&_.A;:(é);(\c)c(ﬂ‘)L;LAJ.\A):J;:J)K‘_QJ:S
e ol R 55 o seomn g s i A5 Slaeslgil (S Ol s S8 658 S
LS G et w2 e o W50 G o 1) g ok o 5 i A5 S5 13
Ssh s I B oo st e olael DLzl ST (655 1

ol oLl 4 il eslinal 5 s Sl sl IS 1 gls ize ple posdhe () Je o
ol g (sla) 58S 05 8 il ol 385 (g0 s ey Soliel e ke Ol ey e
Sl e s Sl sl & s168E il e S Sl sl ey iST pl deT s 5 oSl
i d glael Ollzel g JLe@dhgus Sl G,k opl 55 358 o0 55 sl 558 T s
23,5 0 ot 5 4y i 5 555 o0 sl g0 BIFIL ooyt

23 s Al b a5l ot e a e dhidil )l sty Dllzel egu 05 oo 5 &5
o e 0535 8 SRl A e (M 58 s Slsline 5 ki (51 g1l adube plas
P 52 ol il g o ) S ot e s Sles G 25 @bl il 5 U s
e s F eSS i Rl L oS 16w il o 35w 35 S ol 4 S0 L)
Q1889) il s o5 Sldlas du b gliwly 55 ol cpl 35 o dorlsn L2l L ol Ol el
e 5 laline (1A SIL oty 55 (Y1) &S5 5 (Y0 08) gl 5 o (Y00 V) Sl 5 o s
dlet o 5V o) 5 55 o8 (61458 & el (plams 3L 5 (S 230) Jo snwr s 5 0555 £ o
s gn oS b IS 1L Sl 5 plow (slaslk 4 e oL

5okad I8 4, (s (hd Sl ad ) eal Dl ke Sk 45 5 A 2 ke oS glailen
Lo yast s ol plas 487 Sl o e3lital O g 1 oS 3 jmn sla sl Ol oy g Sl 43,
51@) 5 (F) ladie 53 . dslos s ol allie 55 63,57 5 sladde 55 ylsline 5 St (6 51 Il
G150 Sl o s Jie 53 55 4 ok o3lil g Sonuly 5 5ld J 157 sla ot Ls 45,

JJ_:SJQJ;:GL_;._:JHPL&4,5))'\(1")dm):..u\a:ﬁaudfqukg%&)ufﬁl



YA L Tl drwyi jo bbcdgo idi

(O) a5 Sl 034 (5 i (5S35 (glyls g b 1 Lastls &8 ol 0 oslizal sl
il e (S 5 Ll ol ) oS (6 e Ol oy oS ol e oS a3 S
ol 03 g Aol SlLael O e o plsline 5 e (6,50 (glyls ite ol 48 Sl o o3l
(YY) O 5 O gl 5 (Y22 A) &5 5 pdaT Slalllae Sl L5 ulate il 3o slaasl
Ay g e Gk ol ) g e (Il ot BT 4 i 2ld 28T S e - e oS LB e
‘_gl:_ub):uJLij)J@j}\_;W&_ﬁLgA_E{‘))bcMTCMbq@E:JA;;@ sl
AR 555 08 bl o 55 V88A) (2t 5 Jadks (iD= 5 6N (V20 Y) o Sl

A o Pl oo Sl Glate ol 0 45T AL s an 5 5 LI 98 GLET et Ls Ole e

S 5 4xi .0
Cul ol ol w514t 8 osgin S s a8 Ll 4 dlis ol Ab 0)lal &S plailen
G s Sl g b e e atilr g pogas idu (3 5lg ¥ Sl  uames
Lsl ot 5 Il 3 (Slay 287 (Slay 3l 5 Gl 31 ST e dnr g b 3l ot 5 e Lol
Sl s o g b s SO0 il dllas jaikinly cpl jsCl astls ;) il o liS jolo (sla 5587 5o
e st o b sl s s a5 35 Jale Sl )2 4 SG) e slay 528
s s Kol smiin Olpme Jsls (oI5l A g 4 o st i 4 olddilyl sl O jLae
CoaSl Lyl oditasaslyl 48T glaastls 5l Jbo anws p Sie Jalse glolid gl . oslizl
) eSO e oS Ay sla et s 48T S S 4 el eslinul sl e Ly 43S
Sl b ol oS sla el Do (o Sl 35 5 3Ld J 257455 «Zhgs i 1
0355 F 5 el (5 @l b A 5 aa I ONS S Jalse sl oS e (sla et s osdle i
Laddee 35T = 5 maind s 28 8 513 05n5T 355m Jia ¥ LI 3 55,187 (65,5 5 o Sl sl
g 255 S la el lsline 5 Ste (S e Gl 43 1 ST
e 3 sline ok s 4 S LS 4 s e plad & Sl ) el il ASS S sL o Lo

3. 8 s AL A5 4 Shaie dibe plas 3 5,6 1



Vo oylais golaisl glocalw 5 lo ing s dolilni YYVe

&b

A P s 5 Lo Gans "AIAY) b sals (SOLL § (g0 (el cI9N P (39 Sy
W oosleds & Sl bolg Glsl b Jo ls alidas

a0 S o3l s O 1S ST ey " ((IFRY) g1 camel W 9 5guie ¢ soliie! ol 4 ¢ ilonus
AY oslad oF b ¢ golatsl e 55 5 iy dolilias "' Ceia gla 558 55 e

Abu-Bader, S. & A. S. Abu-Qarn (2008), "Financial Development and Economic Growth:
The Egyptian Experience", Journal of Policy Modeling, Vol. 30, Issue 5, September—
October, PP. 887-898, Access by www.sciencedirect.com.

Ahlin, C. H. & J. Pang (2008), "Are Financial Development and Corruption Control Substitutes
in Promoting Growth?", Journal of Development Economiics, Vol. 86, PP.414-433, Access by
www.sciencedirect.com.

Altunbas, Y. & J. Thornton (2012), "Does Financial Development reduce Corruption?",
Economics Letters, Vol. 114, PP. 221-223, Access by www.sciencedirect.com.

Asiama, J. & H. Mobolaji (2011), "Trade and Financial Openness, Institutional Quality
and Financial Development in Sub-Sahara Africa (SSA)", International Conference on
International Trade and Investment (ICITT).

Barro, R. J. (1991), "Economic Growth in a Cross Section of Countries".

Barro, R. J. & X. Sala-I-Martin (1992), "Public Finance in Models of Economic Growth",
Review of Economic Studies.

Barth, J. R., Caprio, G. & R. Levine (2001), "The Regulation and Supervision of Banks
Around the World: A New Database".

Beck, Thorsten, Asl Demirguc-Kunt & Ross Levine (2000), "Politics, Law and Finance",
World Bank, Development Research Group, Washington, D.C. Processed.

Beck, T. H. (2002), "Financial Development and International Trade Is There a Link?", Journal
of International Economics, Vol. 57, PP. 107-131, Access by www.sciencedirect.com.

Beck, T., Demirgii¢-Kunt, A. & R. Levine (2003), "Law and Finance: Why does Legal
Origin Matter?", Journal of Comparative Economics.

Beck, T.; Demirguc-Kunt, A. & V. Maksimovic (2004), Bank Competition and Access to Finance.
International Evidence", Journal of Money, Credit & Banking, Vol. 36, No. 3, PP. 627-648.
Beck, T. H., Demirguc-Kunt, A. & V. Maksimovic (2005), "Financial and Legal Constraints to
Growth: Does Firm Size Matter?", The Journal of Finance, Vol. LX, No. 1.

Beck, T. H. (2010), "Finance and Oil Is there a Resource Curse in Financial Development?",
European Banking Center Discussion Paper No. 2011-004, This is also a Center
Discussion Paper No. 2011-017.

Berkowitz, D., K. Pistor, J. F. Richard (2003), "Economic Development, Legality and the
Transplant Effect", European Economic Review, Access by www.sciencedirect.com.
Beker, Ch. & L. D. Mgba (2011), "Oil Rents, Governance Quality and the Allocation of
Talents in Developing Countries", Document de Travail de la Série Etudes et Documents.
Boyd, J. H., Levine, R. & B. Smith (2000), "The Impact of Inflation on Financial Sector Performance".
Carlin, W. & C. Mayer (2003), "Finance, Investment and Growth", Journal of Financial
Economics, Access by www.sciencedirect.com.

Calderon, C. & L. Liu (2003), "The Direction of Causality between Financial Development
and Economic Growth", Journal of Development Economics, Vol. 72, PP. 321-34.

Chinn, M. D. & H. Ito (2005), "What Matters for Financial Development? Capital
Controls", Institutions and Interactions.



Y LTl drwyi yo ey idi

Cooray, A. (2009), "Government Expenditure, Governance and Economic Growth",
Comparative Economic Studies.

Cooray, A. (2011), "The Role of the Government in Financial Sector Development",
Economic Modeling, Vol. 28, PP. 928-938, Access by www.sciencedirect.com.
Devarajan, S., Swaroop, V. & H. Zou (1996), "The Composition of Public Expenditure
and Economic Growth", Journal of Monetary Economics.

Elahi, Kh. Q. (2009), "UNDP on Good Governance", International Journal of Social Economics,
Vol. 36, No. 12, Access by www.emeraldinsight.com.

Gerschenkron, A. (1962), "Economic Backwardness in Historical Perspective", Harvard
University Press, Cambridge, MA.

Girma, S. & A. Shortland (2004), "The Political Economy of Financial Development",
Working Paper, No.04/21.

Herger, N., Hodler, R. & M. Lobsiger (2007), "What Determines Financial Development?
Culture, Institutions or Trade".

Huybens, E. & B. D. Smith (1999), "Inflation, Financial Markets and Long-Run Real
Activity", Journal of Monetary Economics.

Huang, Y. (2005), "What Determines Financial Development?"', Discussion Paper No. 05/580.
Johnson S., McMillan, J. & C. H. Woodruff (2002), "Property Rights and Finance", NBER
Working Paper Series, Working Paper 8852.

Kaufmann, D., Kraay, A. & M. Mastruzzi (2006), "Measuring Governance Using Cross-Country
Perceptions Data".

Kim, S. J. & E. Wu (2008),."Sovereign Credit Ratings, Capital Flows and Financial Sector
Development in Emerging Markets", Emerging Markets Review, Vol. 9, PP. 17-39, Access
by www.sciencedirect.com.

Kornai, J. (1979), "Resource-Constrained Versus Demand-Constrained Systems",
Econometrica, Vol. 47, No. 4.

La Porta, R., Lopez-de-Silanes, F., Shleifer, A. & R. Vishny (1997), "Legal Determinants of
External Finance", Journal of Finance, Vol. 52, No. 3.

La Porta, R/, Lopez-de-Silanes, F., Shleifer, A. & R. Vishny (1998), "Law and Finance",
Journal of Political Economy, Vol. 106, No. 6, PP. 1113-1155.

La Porta, R. & Lopez-de-Silanes (2002), "Government Ownership of Banks".

Law, S. H. & W. Azman-Saini (2012), "Institutional Quality, Governance and Financial
Development", Economics of Governance.

Levonian, M. (2001), "Subordinated Debt and the Quality of Market Discipline in
Banking", Federal Reserve Bank of San Francisco, Unpublished Manuscript.

Levine, R. (1998), "The Legal Environment, Banks and Long-Run Economic Growth",
Journal of Money, Credit and Banking, Vol. 30, No. 3, Part 2, PP. 596—613.

Levine, R., Loayza, N. & T. H. Beck (2000), "Financial Intermediation and Growth:
Causality and Causes", Journal of Monetary Economics, Vol. 46.

Levine, R. (2002), "Bank-Based or Market-Based Financial Systems: Which is Better?",
William Davidson Working Paper No. 442.

Levine, R. (2003), "More on Finance and Growth: More Finance, More Growth?",
Federal Reserve Bank of St. Louis Review.

Lin, Z. H. (2012), "Law, Politics and Finance", MA Thesis, University of Macau.

Liang, Q. & J. Zh. Teng (2006), "Financial Development and Economic Growth: Evidence from
China", China Economic Review, Vol. 17, PP. 395-411, Access by www.sciencedirect.com.



Ve oploss golaidl slocaslow 5 b ying s aoliLas YYY

Lu, S. F. & Y. Yao (2009), "The Effectiveness of Law, Financial Development and
Economic Growth in an Economy of Financial Repression: Evidence from China",
World Development, Vol. 37, No. 4, PP. 763—777, Access by www.sciencedirect.com.
Ngobo, P. V. & M. Fouda (2012), "Is 'Good'governance good for business? A cross-
national analysis of firms in African countries", Journal of World Business; Access by
www.sciencedirect.com.

Pistor, K., Raiser, M. & S. Gelfer (2000), "Law and Finance in Transition Economies",
Economics of Transition.

Pistor, K. (2002), "The Standardization of Law and its Effect on Developing
Economies", American Journal of Comparative Law, Vol. 1, PP. 97-130.

Pourrostami, N. (2011), "The Role of Legal (Public) and Regulatory Institutions in
Financial Development-Emphasizing Banking Sector”, Iranian Journal of Economic
Research, Vol. 16, No. 48.

Odhiambo, N. M. (2006), "Interest Rate Reforms, Financial Deeping and Economic Growth
in Kenya: An Empirical Investigation", University of South Africa (UNISA).

Rajan, R. G. & L. Zingales (1998), "Which Capitalism? Lessons from the East Asian Crisis",
Forthcoming: Journal of Applied Corporate Finance.

Rajan, R. G., L. Zingales (2003), "The Great Reversals: The Politics of Financial
Development in the Twentieth Century", Journal of Financial Economics.

Rousseau, P. L. & P. Wachtel (2000), "Quit Markets and Growth: Cross-Country Evidence on
Timing and Outcomes (1980-1995)", Journal of Banking & Finance.

Woods, N. (2000), "The Challenge of Good Governance for the IMF and the World Bank
Themselves", World Development, Vol. 28, No. 5, PP. 823-841, Access by www.sciencedirect.com.
World Bank (2013), "Global Financial Development", http://databank.worldbank.org.
World Bank (2013),"World Development Indicators (WDI)", http://databank.worldbank.org.
World Bank (2013), "Worldwide Governance Indicators (WGI)", http://databank.worldbank.org.



