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1. Schumpeter school
2. Competitive pressure school
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1. Creative destruction
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3. Oligopolistic Industries
4. Dasgupta and Stiglitz
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. Profitability

. Labour cost/sale
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. Motivated
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constant -1.97 -7.6 -1.93 0.28 -1.93 0.28
HHI 5/6 28.1 5.58 29.2 5.60 26.9
) -3.20 -13.8 -3.20 -14.7 -3.22 -13.5
HHI
Ln(PCM) 0.96 45.5 0.96 44.5 0.97 41.9
Ln(n) -0.91 -21 -0.91 -21.28 -0.914 -17.5
Ln(elasticity) -0.99 -68.6 -0.99 -65.02 -0.99 -62.8
H 0.021 3.39 0.0211 3.42 0.019 4.39
MES/S 4.73 0.8 4.72 0.85
1/S 0.001 0.9
R? 97.93% 97.92% 97.92%
Prob>F 0 0 0
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HLA.‘A
La-suls s ¢ - sdasas
Variable  Mean Min Max Std. Dev. Skewness Kurtosis
R&D 12289 0 167275 23114 3/5 17.6
HHI 0/52 0/095 | 0/287 0/52 2/01
PCM 5238474 86 61400000 8978897 31 14/3
n 623 1 3619 808 2/1 7/06
IS 5.68 -0.17 511 10.17 4.49 4.58
H 9.466 0.000 36.02 5.988 1.550 6.616
MES/S 0.001 0.000 0.072 0.006 8.570 95.406
elasticity  814.7 0.02 1138692 8863.3 14.5 222.5
sSieaad il pB Y Saatas
HHI PCM n K/S H MES/  Elast
R&D 1
HHI -0.17 1.00
PCM 0.81 -0.11 1.00
n 0.24 -0.56 0.32 1.00
/S 0.00 -0.28 0.01 0.23 1.00
H 0.29 0.21 0.24 -0.25 -0.16 1.00
MES/ -0.10 0.33 -0.11 -0.15 0.10 -0.07 1.00
Elast. -0.35 0.79 -0.27 -0.65 -0.26 -0.01 0.51 1.0
sl F g g051 ¥ seasais
F test that all u_i=0: F(22, 236) = 11.85 Prob > F = 0.0000

. sca fcritical= invFtail(22,236,0.05)

. dis fcritical
1.587551
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Breusch and Pagan Lagrangian multiplier test for random effects

1r[id,t] = Xb + u[id] + e[id,t]

Estimated results:

Test:

var sd = sqrt(var)
r 4.69405 2.166576
e .0190691 .1380911
u .023088 .1519475
var(u) = 0
chi2(1) = 251.35
Prob > chi2 = 0.0000

O oy ol (Sl g () 9031 -0 sarars

. xtcsd,pesaran
Pesaran's test of cross sectional independence = 2.592, Pr = 0.0096
Jol Joso (paedd alid -7 (sdasad
. xtscc 1r hhip hhi2p 1pcm 1n lep h mess is,fe
Regression with Driscoll-Kraay standard errors Number of obs = 267
Method: Fixed-effects regression Number of groups = 23
Group variable (i): id FC 8, 11) = 7279.01
maximum lag: 2 Prob > F = 0.0000
within R-squared = 0.9793
Drisc/Kraay
1r coef. Std. Err. P>|t]| [95% conf. Intervall
hhip 5.597745  .1986777 28.18 0.000 5.160458 6.035032
hhi2p -3.207519 = .2319721 -13.83 0.000 -3.718086 -2.696952
Tpcm .9673595  .0212727 45.47 0.000 .9205385 1.014181
Tn -.9070263  .0432118 -20.99 0.000 -1.002135 -.8119177
Tep -.9909749  .0144477 -68.59 0.000 -1.022774  -.9591756
h .0213634  .0063012 3.39 0.006 .0074944 .0352323
mess 4.736652 5.739678 0.83 0.427 -7.896294 17.3696
is .0013355  .0014046 0.95 0.362 -.0017561 .0044271
_cons -1.975233  .2612179 -7.56 0.000 -2.550169 -1.400296
p99 Juo (aedd alia -V (sdasas
. xtscc 1r hhip hhi2p 1pcm 1n lep h mess ,fe
Regression with Driscoll-Kraay standard errors Number of obs = 267
Method: Fixed-effects regression Number of groups = 23
Group variable (i): id FC 7, 11 = 5739.44
maximum lag: 2 Prob > F = 0.0000
within R-squared = 0.9792
Drisc/Kraay
Ir coef. std. Err. P>|t] [95% conf. Interval]
hhip 5.582672  .1910356 29.22 0.000 5.162206 6.003139
hhi2p -3.203057 .218006 -14.69 0.000 -3.682885 -2.723229
Tpcm .9653561  .0217104 44.47  0.000 .9175718 1.01314
n -.9062467 .0425967 -21.28 0.000 -1.000001 -.812492
Tep -.9898517  .0152233 -65.02 0.000 -1.023358  -.9563455
h .0211405 -0061782 3.42 0.006 .0075423 .0347387
mess 4.727912 5.588818 0.85 0.416 -7.572993 17.02882
_cons -1.935931  .2814967 -6.88 0.000 -2.555501 -1.316361
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. xtscc 1r hhip hhi2p 1pcm 1n lep h ,fe

Regression with Driscoll-Kraay standard errors Number of obs = 267
Method: Fixed-effects regression Number of groups = 23
Group variable (i): id F( 6, 11) = 2182.58
maximum lag: 2 Prob > F = 0.0000
within R-squared = 0.9792

Drisc/Kraay
Ir Coef. std. Err. t P>|t| [95% Conf. Interval]
hhip 5.601255 .2082504 26.90 0.000 5.142899 6.059611
hhi2p -3.228527 .238345 -13.55 0.000 -3.753121 -2.703933
Tpcm .970244 -0231179 41.97  0.000 .9193619 1.021126
In -.9147262 .0522344 -17.51  0.000 -1.029693 -.799759
lep -.9918288 .0157933 -62.80 0.000 -1.02659 -.9570679
h .0194527  .0044316 4.39 0.001 .0096988 0292067
—cons -1.938213 .2815008 -6.89 0.000 -2.557792 -1.318634
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