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12_ Cornett, Marcus, Saunders and Tehranian
13 Performance Matched Discretionary Accruals
' Total Accruals
15 Total Assets
1 Receivables
' Gross Property, Plant and Equipment in year t for firm
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'8 Cash Flow from Operations
' Non Discretionary Accruals
2 Return On Assets
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2! Performance Matched Discretionary Accruals
22 Auditor dummy variable
2 Auditor’s opinion
24 Amount of new equity issued divided market value of
equity
2> MKTBV=Market-to-book ratio=( Market value of
equity)/(book value of equity)
26 CFOs=Cash Flow from Operation/Sale=(CFO/Sale)
¥ LEVSLK=(ITD/ITA)-(FTD/FTA)=Industry Debt
Ratio-Firm Debt Ratio=(Industry Total Debt/Industry
Total Assets)/(Firm’s Total Debt/Firm’s Total Assets)
28 DESLK=(ITD/IEBITD)-(FTD/FEBITD)= (Industry
Total Debt/Industry average Earnings Before Interest,
Taxes and Depreciation)- (Firm’s Total Debt/ Firm’s
Earning Before Interest, Taxes and Depreciation)
2 SIZE=Ln(MVE)=Natural logarithm of market value of
equity
3% Dummy variable for years
3! Probability Plot
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