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WAR Lag Order Selection Criteria

Endogenous variahles: LOGIGGDP) LOGK) LOGHCAPITAL) LOG(FDI LOG(CORRUPTION)
Exogenous variahbles: C

Diate: 0501116 Time: 00:35

Sample: 13601392

Included ohservations: 33

Lag LogL LR FPE Al gC HE

a 46.53980 MNA 1.32e-08 -3.956171 -1707476  -3.802198
1 163.7843 1532071 5.67e-12 -11.78802 1029685 -11.46518
2 173.1886 18.47984 1.59e-11 -11.25606  -B.520402 10066234
3 2637327 431627 1.89e13 17488357 1351822 1663477
4 2467518 0.000000 A -2250M8  -1199791T (2238683

*indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction errar

AIC: Akaike infarmation criterion

8C: Schwearz information criterian

HEQ: Hannan-Guinn information criterian

Sesliled slaylo olass 8551 (6l ugeliws: —guilag ohg lade 2STas 903l F— Jgua

LInrestricted Cointegration Rank Test (Trace)

WA Suly e glie slatdl 4ol 8335 caslen Sl /WS 9 53 101 Lo sl dolilias

Hypothesized Trace 0.0a
Mo, of CE(s) Einenvalue Statistic Critical Yalue Prob.*
kone * 0851067 114 4297 F9.81889 0.ooon
Atrmost1 * 06241349 G1.110449 47 85613 n.oo1a
Atrmost2* 0603184 3371148 2879707 0.0168
Atmost 3 0242642 7.831474 15.49471 0.4836
Atmost 4 0001774 0.049728 3.841466 0.8235

Trace testindicates 3 cointegrating egnis) at the 0.045 level
- *denotes rejection of the hypothesis atthe 0.04 [evel
hackinnon-Haug-Michelis {1998) p-values

AY


www.SID.ir

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.0a
Mo, of CE(s) Einenvalue Statistic Critical Walue Froh*
Mone * 0851067 A3.31920 3387687 0.ooo1
Atmost 1 0624139 27.39903 27.58434 0.0528
Atrmost2* 06031845 26879493 23162 0.0094
Atrmost 3 0242642 T.I81747 1426460 0.4013
Atmost 4 0001774 0049728 3.841466 0.8234

Max-eigenvalue test indicates 1 cointearating egqn(s) at the 0.04 level

*denotes rejection of the hypothesis atthe 0.04 [evel

“Mackinnon-Haug-Michelis (1999) p-values
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This article studies the effects of corruption on the endogenous aspects
of the Iranian economy. After reviewing the literature and major
theoretical studies on resilient economy, it demonstrates two indexes to
describe the endogenous aspects of the Iranian economy. The simple
index relates to the non-oil growth in the Iranian economy. The article
also proposes a composite index to show how corruption contributes to
the resilience of the economy. the proposed index consists of the
portion of the budget deficit, tax revenues and oil income in the whole
government budget. It concludes that in"the non-oil economic growth
model, the estimated elasticity of simple index of the endogenous
economy to corruption index in the Period 1981-2013 is significant
with a negative coefficient of 0.12 percentages. Additionally, by using
the composite index as a dependent variable, the elasticity would be
significant with a negative coefficient of 0.76 percentages.

Keywords: Corruption, Endogenous economy, Non-OIL, Economic
Growth, Co-integration Model.
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