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1. Power parity Purchasing.
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1. Vector Autoregressive Model.
2. Vector Error Correction.
3. Seemingly Unrelated Regression.
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1. Meerza

2. Saeed and et al.

3. Autoregressive Distributed Lag
4. Gross Domestic Product

5. Durmond and Lima
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1. Absoption Approach
2. Elasticity Approach
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4. Mundell-Fleming Model
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Because of emphasis of exchange rate in macro variable of agriculture
sector, exchange rate overshooting has Survey on the employment in
the agriculture section. The time series data used of 1978- 2011 in this
study. So, Mundell-Fleming and Dornbush Model used for analysis of
exchange rate. After survey the exchange rate, estimated Real exchange
rate by Vector Auto Regression model (VAR). Then. exchange rate
overshooting calculated with difference "of real exchange rate and
residual. In the second step, exchange rate overshooting analyzed on
the employment of agriculture section by Auto Regressive Distributed
lag model (ARDL). The result show, exchange rate overshooting has
important and negative efficacy on the employment of agriculture,
capital has positive effect on depend variable. Those shows are natural
and expected in the in the economy of Iran. Also Error Correction
Model show 29 percent adjustment in each term and will going to near
the long-run.

JEL: Q14, E52, F31, Q18, Q28.

Keywords: Auto regressive Distributed lag model, Employment of
agriculture section, Exchange rate overshooting, Mundell-Fleming and
Dornbush Model, Vector Auto Regression model.
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