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Abstract

Stress testing is a simulation technique to evaluate portfolio reactions to several critical situations. In this paper,
we review different stress testing methodologies to examine impacts of different stress scenarios on an Iranian
equity portfolio. We identify the extreme tails of all risk factors in our portfolio by extreme value theory and
model their dynamic and nonlinear dependence structures with copula functions. We performed three stress tests
such as historical, hybrid and hypothetical stress scenarios to simulate the-joint evolution of risk factors over
time in a realistic way. According to the empirical findings, we find that historical scenario method is not a
suitable tool for stress testing due to several drawbacks and show the impaortance of forward-looking analysis
such as hybrid and hypothetical scenarios. We also indicate that the hypothetical stress approach is superior to
the other two scenarios from the perspective of stress testing.

Keywords: Stress testing, Value at Risk, Expected Shortfall, Extreme value theory, t Copula, kernel smoothed
empirical distribution

K195 9 cxd i U 9T b Jo S 110Ky 5 S pire ST 13l Olgieds 5LiS 9o 3T
Y%b’

Y . . *) . .
Mo>13g8 4oy ¢ gl Loy e
PP 0 e e S PP KE B SCHNVE XU Ul PN PP g R
alisaranj@ut.ac.ir
O 21 ¢ e 5 o1 ¢ g3 my3 1 (Sl 5 e AT ¢ Jlo T ke 095 (e Sy e | ol IS
mnourahmadi@ut.ac.ir

Calsee sla sy ape b edlie ol 53 el OFUE Slou Sacamipn & o la 2S5 b5 )y Slaand ob 5L 05a5T
o 03 bl S 5 )l (gt Cad Gt lh a1 ISKize sl o (55 5LiS Calies (5l sl S 1 L (Lol o 5T
Gl o glulis o 3 5550 & ki 51 ealizul b e 53 ¢Sy Jolse e o 3 Sl (pumman .l ol b 5,l 0145 Hlalgs Gyl
Jols s 0sa3T aw Jtags ool 55 Sl odd (g5l S V508 els 3 eslizad LT o a2 5 Ly ety slalitle
Wl 0t 435w Ole (b 55 Sy Jolse &5 e (8 IS8 Wy bt Sl (B 5 Skt (Sl 5L (sla g sl
S icdanie Gla gl |5 6515 mar 5 (Su b Sl L8 0 n3T & G (85 5 o4 ot (Sla g sl s n OLE a3y ]
G go 3wl Ol | 5 6l o 5 505 (6o sl 1 i (o83 (Sl g sl 40 ST o sloul 43S slaslas; (o s LI SG

EE P R SR T RN ) PSP CH A PRET

J‘.;;A:")‘}“A@ﬂ@jf‘yml{‘@}j}ﬂ:‘i_;B‘)wL’J}‘g:’}’.)‘égﬂijfﬁ‘)’g;j)“)uéoj‘szks"\blr&5"“°5'9

I3 g ok 51


mailto:alisaranj@ut.ac.ir
mailto:arash.rafah@gmail.com
www.SID.ir

WAY 5l (YY) (ol osbed cp g oplad ot o o Jlo a5 o 1ls g e/ PA

B o Lo Sl sylge Sy liS ax g
L0305 it 35 0 o (5 B0 Bty (585 i
Sy B2 3 sl slom b S L
A_;;fupihi»yu):léstf.,\})\:\) oo ool s ylusleal
ool g1l 5SS ST e o gLl 0L
olwesly 5 (b (b T [ el esls &5 5L
S i 5 sbay Cl o Sas calin Lid (sla(y g0 3T
MM&D&)Q\A\)CQSJ.\A{
6 atie ;b s 05,8 et b L e T cpl S
DL Loy 5l (remns Lo sazme 4y by a5 SL
55301 SOk ) idr (gl 2 aslepun Ol oo 4 4 s e
RT3 S I -+ S P IOVGIUN B R PNCL V- S5 -1
o5 5 e slg 6 p S ; G w4 S
N ol 6l m Sy SalST oLl Lo, b
L Soslyo 55800 30 4 ol 5Lid 5 glaond s
dom (s (Sln puiie 51 (glas gazes o |5 Laslis 55
osba 5L 05T (ol s Y] ST e (5,8 o511
(il milin Sl oy (Sl d o s (G 0kes
355 o S 5L 1l i Jalgy oS e 5
[YV] 555 s 0dSTol o8 ES 5 VAR sla,lns
WaeSTL HLis & ya 3 THalie 55 (FVF) | ey o
4SS o 1)1 S Les 850 3T sl 2 smolex
Lo Ol Isb 531z 5 Sl dida s 05037 | >
ol fots (G dnel (6l e (51 4
(o 5 (o) plomil 5 Ko 0 gme 3T (sl 6
Ll 585 0T s (SLdl o Sy lgins 5355 00
@ole GLadle] 5 Ol ow dlse 53 L LT 5 A3
B 05a3T L dad o (ol Dl b sl o line

sl by 531355 b aed sl b

2. White swan
3. Schuermann

o

oo
= 0 b sbslis e sdS Las 4o >
3 ol 81 6Kt L0l Sl a0l o
=l 3l eladlie .l 03,57 55 4 OIS wle
O et VAV Jls 3 plemms b g fals sl
OS5 VY 5 V44A Jlu 53 de gy Ol w5 ol
35S ¥ Jle s CKQ‘J shes i CL@—W ol
o) (K5 YV Jle s (S ide 55
Wl Ul s Ol 5 X v A Jl 53 55l
Sbe Loyl s ege OV e sl e
5 (S 35S eplew SLalad byiw Jels
S eslitul ol 03,8 sl JLe Sl Lol 2alS
3581 5SSty 6 S 031 (8l s s (Slaslne
S 53 (315 (es 5 (65 el 0T
DLy (il Ll 5 530,13 Ol 5 55 S
DLy 5358 e Al e sl S ol 5o
DBy (e 4 (63L5 SST s 36 s S
Sl 5503 5l Jods s 4 S 0T
PL OLis 050 5T 48T Sl S &S o5l
V= B | I (3-SR -+ - W N PR IR
Sl sloslg &1 ol ods b K5 Sy ot
L5 S e oSS jlid gla g ylw 51eS 55 s
L el 5 Sy slasbas LT S eslizal
S Sl gl [P OA] Conl Sl bacul=s
SP e > sl st gla fg ) sy s gdes
el 03 S i g b | S
e o S0 5 o5 8 S
ol (6550 By a0y i 35 5 kel Sy

¢Sy 3 @oles 5 I > sloslazal (black swan) el 5 )
Jlzl b (s e 5 02 Sladely b ploslis; & &8 ol s

.;,l.ug;.{)ua;,;i@“{v“,wﬁb__


www.SID.ir

PA /N5l 5 s b 5 A R ASTE L Il e g ls &) e (SIS 151 Ol e 58 0 a3 T

W OHSKen 5" s LEL 5 YOIV 0L
Glo o S laS il (gl uimman 03 g5 o0 o3l
ol s (T8 O 5 sl sl LaesL
SONF O 5" e sals) LaeSTL s, Shee
YooV-Ye ot Jle Ol o 558 e oslizal jLis O ge3T
(Oldgs S 53 St Sy esdle als oli
55 5y Sl e 1 S oS
S slaoul Hlid 590 5o LT (6l 1y oL
8L (58 e 1 0¥ (53555 Ui 0 g T [V]
ColiS 5w jaasd ((ilwl gae Ll Jilus
L (Vo) il s [0] S e a1 e
i Sy s 4 by e SLedbl Sl oslinl
Sy eI Y BV ladle )3 oo sas
e LS Jlo b sl 1y NS sl (g Lze!
soslw —ly, (Y~\9)Mé§_:;:._.»jw};:il_§.:j
3 el L LaeSTL jLas 5037 gl o b 0
DAL S Wiles 1S slgty om0 YU 3,0y
1 slasl OGS gl e slacS 48 - Saals
LeT 5SSy kS oo (5,5 o510 ESGL Ik 55 )
SLacS s Lol gl e Sl 80y S
Wbl Jelse 555 6oIKL (sla e galamsl OMS
Jlossas 2 o) Sleslazal 5 0L 5 55 5w S5
O3 ol 51 aS” ala s Scmul Lol glaadl 3o
2l L Gl JalSS s 53 ST e eslinl
) 535 85 s, S s, sla S5
2351 S = s O ga5T Al 5 tas3
Jm ) e Sla gy sl 0 S a3 s s

&JJQ.JJ\J S ak&%}aw&')ué Q}A)T

21. Pagratis

22. Eldomiaty

23. Doumpos

24. Virolainen

25. Kapinos & Mitnik

5 o—me (0889) i S0 sle L Kty
(1) DS 5 Sa oY+ ) 0L SKan
L s oalie (T4 00) TS g 5 (V0 F) Ty o
o s 6l m e (ol ol A jrean 1 )L 0 ge 3T
SR Sl pss i Liles ST 1) e S
A 58 05037 (1 ol 1 mn sl S,
S Y )° o sla rag s Jie gl 6l Ja e
N a1 ) 0llSen 5V S ) K
5 S (Y A) gl ST (YY)
s (0D iy e (1) ksl
Oly5 an ;e ha g5 o g 2w (Y0 F) e s
a5 LS5, 8 a5l Y a-Y eV e Ol
S e L R ( JLe Ol o 85 28 (sladely
i) pl Sl ol Cl;;;\,uz;oyﬂs)l{,;
Tl (T A) O 5 T b et &
O oY+ 28) O,LSn 5™ ST Y+ 4) o, en
o, il (YVE) 0L8en 5 VLol 5 (YY) Vil 005
Calien GLacSias ) (o) 1 1 U8 0505T 51s S
YA s 5 HULSID L S adex
SO AL ) oolasl oS, oY) Mt

j".c_,_wa.lq- A KL | QJQ))L;{J_EJ &—w—.“)

. Berkowitz

. Blaschke

Sorge

Cihak

Bee

. Kim & Finger

. Aragonés

. Breuer

. Alexander & Sheedy
10. Baptista

11. McNeil & Smith
12. Csiszar

13. Boss

14. Alessandri

15. Aikman

16. Van Den End
17. Acharya

18. Basu

19. Foglia

20. Jobst

©CO~NDUTAWN P


www.SID.ir

WAY 5l (YY) (ol o sbed cp g oslad ot Jlo o Jlo a5 olls oy pike/ Ve

Sl 55 Slaed (2 e L S5 el 4k
Lk e SO el gla adlis 5 Gle ol
S s SNV 5o lS Sloslinal Uy o o Kol
P Sl 0ls QLA Ol 0 sl iy 558 e
S5, A Hsban ol glaesil s Sels
23 G555 Sk 5o b Saan &8 (g 5b e ts
&S e i 5 Jle glaesls Sl posde [YY
b o b slaslas ) gl b Seen (odls Jl
GMWM)JAS@‘)HJA.QQ‘# LI;‘MS
4 oS35 4 s Soan Sl om0 55 355 o8
5 Sl s g slaasl iyl ks SKu
das e 0L (Y~~\°)DQ}—D’)(T'~\)O\)\—<~”
slowl H5L 43 1y b o Jos o Kol sla b L
L;JSYQLS:M)U\_:.\.:JQJJ& 2 T sl ol
AS e adlas (o YL HUasils )y ge 03l cdil azils
(Sl s slo S S el oy i 3 8 s
ﬁ3)b|63ﬁ}woawiyxg.g$b-ﬁ9
s oo 55k Lol Wiglan e’ Sals sl L
S s S5l 5N (6l S el aei Y 5
osliul HLis 03T 5 Sy 5l enlizal bosjb Sbej
L;L;ajiil)'l L;\obj:qu«:bj\ eslazul sls i 95 5
5oL sl sl 51 S plite mu s o S
Sl s I 5l oslizal ¢ opl by 6358 o dow  LGT 3T
)l&;ﬁ&b@bﬂg\iwswtﬂjdajw

b 05a5T gl (G T 5555 oo 5L25 sla gl

4. Ang
5. Patton
6. Koliai

Joolse oy (Sl 0,x20ST s 0 ga 3T S
St om0 S e edisl |y ¢Sy Calies
ol Ol ol oslatwl o el LGS O 40T
CVR8Y Oy pie 1L (6 1) i sLa B
i o Sldaliie bl JLe SLej slags
Ssad g 3lsm Jolb il ol 30 hone i
[OV] el st e Kl 5 e DL Ol
Sl s 3,55 (Y00 A) (s 5 LS
5l L oSy gl s 3 5L 0 505T
5Ol g gduad o 93,8 Sl 38 aS Ws S
T 3 535 S S Sy e sl
o e Colp O 31 )y 6l (YY) O,
Sl s 5l Lo sl Sl eslizal b Jbe (slaslys
T gy 5,8 s 5Las 0sasT 6l 1y (s
i ol os 2t ol 5 prkent)) Y S
S 1y BEVT) cp ol & ks (Y V) 0,8
ASX- o 3as a5 li sl 513k ) 68!
LeT .3 48 4 K T S&P500 ,esls s ALL
0351 a8l ol B EVT wsls ol
ESL CVaR VaR i )= Jbe slaisl
Slesleal b aile, VAR dcnle 5 (Glails y e 55 5)
bbby 5,0, - o2e EVT GARCH (¢, I
Dyl s oml om0 8 )18 4 Sl e
Oley b 53 Sy Jalse o5 i 5,8 IS8 Wiy,
33 ol bt Sl b cmalize 0Ll U U
5 0l 5 (S g ¢ Somans o a0 gl i o
Jole 5 sKIL 0350 sla s gy sladllis
4> 5 ARMA-GARCH sl 5 o e oSG 6K

Q)H@Lﬁb@jjcrj:&f)bg}.}w

1. Mandelbrot
2. Brechmann
3. Sing


www.SID.ir

VY Y8 i 5 b 5ol ASTE L e sla g lls 65 Sy e SIS 15 Ol ey 5Lt 05057

o el g0, ine eSS HLE Opa3T i) 93 L
) peds o i dSS HLid (3 4e3T 3yl5 54>
OT Con 535 oo as Uil 35 Gl Julowi 5y 325
031588 oa U Ol 3 5Lis 5 (slimes S bl
b Jele s o )l e Sy ol
bl slas 5 4 S 58 0T 05 S has 10 05k sdes
ot 3 eslizal e S5 8 e plowil il aly |
;\ﬁjdw\goT@ucg_w!o\_wT)Muzw
o iia ST HLid O pe)T | 3 bl sl S Tol oS
3,8 or odisb 1y Sy Caliden Jalpe o Sl
Olejon Ol is 30 o dmakim HLid (G0 93T [YY]
0 N Y P Nt PP R I
s o pertadion 5L 55T G0 e 0SS i 0 55T
531y S Sl (Kl sl 4 S|
rleonl pls ST a1 (6 5 s s 03,8
Ol i 4 gl S 51 G5 536 iy
uiwoﬁ\g‘_}:lawgéwlsw&ﬁ)&!f
Lo golow ]y 8 e 5 sl i s 20
SOy ool Sl (Kon o pinskir 58 0557
b Gt Gl L2 3 Ll (b
Db B rae Pu b Hlis (6ol asls) s h
Vi e 55 glaoslsjl oslizal b g 5l slov|
Cdly 55 ol |5 6 3,80 5) 0 5 60585
33 oSl b LT LSS50 el ol 6l o GLSI
ES sy Jle Dl S glaals gy o
s‘,.i:@;)\j.\?ﬁqﬁ)Ubj;é_ﬁiQﬁoMo.uw
e IS S e 53 0T S, 5l (S v U
S 0 gilly (sla g5l [VF] 558wl Cons (mimd e
Il 53 ples b g 5550 ad Sl i ot ol
S50 Slle s AAAY Jl s LT Jb Of sw VAAY

31 plew Ol OAS 5 A4 Jlo s amy; Jle

Lo s X s 51 g5 el 3 das e Sl 581
ol o.\u.'i.w‘ g:,ubj:}'».w‘é L;‘Y}:{K)\ cy‘x{l; ;,0.1:956
Sl 5 sl S 4 i Sl il 5 6
2307 Sleslial 95,05 (65 5 0 ptadim b glaos b
Jlaz! ol 581 Ol |5 sl jcalin HLad 0 03T
3T d s palS Awgan 1) oS 2 b glacp 3
‘[\Q ACRAR c?‘:] J_AJL;A &“«i) ﬂ.\ﬁﬁttsy‘,ﬁlf
Slealial b golges o &Ky 293 o0l 03l ol
L 22 9 Pl i md )L (6 sl e
5 Cwlod s Jdowgan 525 MATLAB s (g5leans
OLid 050 Bl Gl U 9T s dglie e
Co pde bl LeT glacans sl 8 53 She
aain) cpin 53 ey ol el 0 Ol S
Ciaal =) S e oSS Sy S e DL
ES sy Jolse 5,8 IS 3 op p slaslasy olulis
OTJJ‘jMb@dl&;bdﬁu&))‘%jﬁ)‘oamﬁb
c&)uéx)bgjz_&j“)u_&j)@udu—"
D\S/deu&ﬁ')gﬂ“bwd\_&;)ﬁw
Sl 2B 582 5 (S yup Sl g sl dilans glass
das oo Olid Laassl —Y uS O by |y bians op)
S e 51 K3 Gl 53 2 2 53,005
5 oy geods dalsl s dlie lstlu oyls (5 K
9)}_&@ osls cr.;}f )L:.é Q‘}AJT LgLAo_}:j: ‘.,LD\ 1l
M@Lﬁ)ﬁ‘)\wmu@))juanQTj‘ﬁ

T gl 5 Com 5 ulgi s 358 o s

S Sl

O30T Gl 555 g0 (gmy o 41 5LES (Sla 0 50


www.SID.ir

WAY 5l (YY) (ol osbed cp g oslad ot Jlo o Jlo a5 oDls g ppide/ VY

Sl Lo 53T ¢ b gl OV S
e 0500 Sl Sas (55 L sl b
S Lpdenls 1,8 (b s slam s Sl eslinal L 5
S S S Slaslas dmulowe (615 LS )
G o el S 25 (63 sl [FO] ol Clie
Fod 1 m S AL drn o Dol s
P el V]S a5l Je (sl 6as e
(3l 33l (5 (sla gyl (V449) 2 ST,
s sy gyl

S-S P e S PR P YR I g QA |
a3 0 Fy (Pl Oldalie 4 S

el o3l £ Gy &S placS i (o

Sl e gyl sl S e WS (z
SV S Ul 1) Oy @l 3 a Siren
VY TS5 5 sl 5 Yoo ) (oS g

GLal S 5SS 48T slasS 5i (5
Sl yala b Sb )l plla ) en S g bl

LMl 1 g5l 3ol (6l s 55y mhgm
¢S o onlinul HLad @ Su b oSy Julse 2ST
230358 el gdme w58 O o 1SS s
Sl HBL (Pl S L e s sla gy )l
5 Sy Jorle (b e U (b 2) Al o by
S S a8 o L (S Bl s oL
Sen LacS s ¢ )6 (6o gy sl OO 395 o
s Ol b ol sl 5, L SIaT by ol
Sl (6l ol 53l bt Sl 536 Lol esls Los e

ol ez 55 e oplgs L sla gl

o) el S50 sy (flight-to-quality) cuas™ 4 315, .Y
L;ud,\.if.u.uﬂ [_)blf«ibj.u S das &) b ey
5 65 ml SN e (o055 5 Aidg bon 1y DLES s

L e Wb bl Gy

3. Longin & Solnik
4. Sandoval & Franca

AEL YV Il s sl e Olma b Yee s Jle s
Silwtnd @ ol bl dw OL) 9290 ) 5
335 o1 135 Hengan Salwan pu U
Glwesly o T oo s 4w ol 2308 gla0sL
Oy Sl Sae &S0 eyl (b 58 s )
el manlyensd rl;,u'\ Lg\ani,ma}f@A
PP 5 Sy ol Dok § it w55 LT
) el 2l S (5 LT (Sl Sl
ey Sy Bl o JualS ) sbay 5,5
Sl byl bl GV 5 ol Slinbze ST o
e (a3 e |y ey slaadls 3L o5 o
s 58 A 5 el S e o b slaeS L
lroals (6w a3l )3 05 9 Sl Sldalin ¢l )b
S A (la e Ll 385 8 Dol S o 20
St 5sbas Syl S solon Giluad
Sy Slaalie s i) ol s $Cmul Ol g
Aen 53l gy ool ol sl 6503 4 033
e S Y b slmesls A g 5,8 iy Ly
I35 oo Sble g (svad o oo o8 8 ool
JLid gl g,y 5Lid O e ST Gl iy cmesd
il S b el sel 5
sl g op 95 (6l (6 i Oollanil 9 L 5 gudovs
o (Y e) Syl (SSL OB xS )05 058l
i Ol FoodsT (15 5 (gla syl 1,87 0L
Sl 3o 457 diteas HLE S8 0 g0 3T 2 gazms () goee
3,05 355 HLid el slaasl p 531, LT L Jbe
OLS 5 a0 ¢S 58 03,5 5,15 L 5,6 b gl S
S sloul Kol 5 SUle g G50 Jalge of siuls
SLS 5 G e Sl plalis 405,505

a8 4 8513 5Lt 5 6y Jalpe ol

1. Hypothetical scenarios


www.SID.ir

V&Yl i 5 b 5ol ASTE L e sla g lls 6 s Sy e (SIS 15 Ol e Lt 05057

RPN RCH PSR WO - I IS P
el 0l 557 a0 O, Slale Glosl o (2501
plee S S s ls a ol Sl eslizal e
;l;_:.gd;._w\d,\;\_?«iuﬂ.\?wﬁw}@;u
05,8 o 5B 50 F 5 s Sl slaiad Dbl
3 ol SIS 5 plo s S 530 K5 S )le
03 o 50l 7 5 5 bl e Sler slacad )
Sl odns jsbas gyls Cap 4SS Jl> sl
ol 551 84S e ¢ iy ¢ 5 a5l 5l 50 il
3L s Sae Oy o o) F 5 Sl g 4y
b slaesls ._Ul.l_?w L.Sﬁl: ol Ji.la Cae
o Li a 51eSG o Sladlis, S YYD el
VA5 F/FY LS AWAV/ LYY 605 b ys S
O s13ber Blasl o sm 8315 oL Sl edadly 5o
Crip dw Cad L la Ol =) s o
s Sl ) (ool 5 bl DI olad
(s 3 Shas 551 05,8 eske (g Aas s OLES
el o Jle 5 &S an et Ls e iyl mla
o2 6350 a b 5l 0331 dalone (13 man
ol dd> e 53 558 0 eslazal (1 = In(P;/P:_1))
bmolis Sy ey OIRL 5 oy ki1 es S

55 el 54 2

Sl 5 S 5 ol ol S Jlie gl o
ol enan o JLo Ol o (81 0db s (Sl
BERFPNI LU JP-1RC GNP R PRI g BoF
Sl SLS 5 48 Jl s Y] sl 1494 JL
)13 3525 (b B Sl gl il - 60L)
5 28 s o 3 pjliue ien 5yl (b
B e & Gan 4 gl 03 2 40055
Sl S 5y (6ls sl A gy ol dslom|
Glad 53 S 5 (sl gmn Slag sl 5 Cods [FY]
Lo pdn Oollanil 51 oo 5 U () (sla gyl
iy o) el B s Ly Clal 5 gl g5l
OLBU &S men 3,15 il 8 addS 4 Olowen
03, o ke b g Sl 1 b 55 (Y+09) olg,l (SSL
I 0l 53 o 555 5 S s Sl 40 o
Sl 0l jadebn | 5 4550 wjﬁégi:j sl
S 3ol o B ()l Lol 4y O3 0 IS

”J‘b‘J‘"“‘.".U"‘Qﬂf'G’.(“}J‘&lH‘.G’LJé

B9 R (W9)
Sy Jtlse 6l oS Aol Calises e Ui

Lot o e ol S drnn 5 (6l 0358 i o5

Historical Industries Index movements on relative basis

L ;|
1387/9/23  1388/5/7  1388/12/16  1389/7/28  1390/3/17  1390/10/26 1391/6115  1392/2/4  1392/9/11  1393/4/25  1393/12/9  1394/7/25  1395/3/9  1395/10/22 1396/4/31
Dates.

o Sl 9 Cio 4w S Ll Su b O o (V) S


www.SID.ir

WAY 5l (YY) (ol o sbe cp g oslad ot Jlo o Jlo a5 oDls & pide/ VE

S 3yl dley ais S iS5 585 (Saas
ol by Sl Sl e g sadlis slasolis
fan &S S i s e ) gDl
L solbbal e 5 a5 J=lie 55 plew slaes L

das o L& g gl o 2V gladllis hgsa

(Y JSKees7 )

QQPiot of Logarithmic Retums vs. Standard Norma

QQPiot of Logarithmic Refurns vs. Standard Normal

33 el a0 glaes il o 5 5T

SaiS 5 Kol ol o 03,57 (V) Jsd
o Sy a2 Sy il i
Slaensl e (S 30l (63b5 sla tas
aw o35l das o OLI R gh opl S (ol Sb
Loosl dan cimmen 3)l3 oo Sz plew ol

QQPiot of Logarihmic Refurns vs. Standard Norma

01 01 00
008 | 008 006 |
006 005
. :
3 om 3 0m .
4 '
e ¢
£ ooz £ oo
: i
g 0r g oozr
-0 £ 001
3 g
<0041 I 0f
06 20} 4 001
008 01 — Q0
4 3 R s 4 3 12 3. 4 4 3 2 4 0 1 2 3 4
Standard Normal Quanties ‘Standard Normal Quantiles ‘Standard Normal Quantiles
& R - - + (A e & * &
b -l el O sl E9318 el

Sylilinl Jho s Plao 30 Bod b S war =5 W 51003 (V) o

G gy (e e 4l b ST
3T S o 35 1 ool an s [ Socanngs
Ll Gls sy e o &85 75 ARCHALM
syl sl sl w dan (G)TJJ‘ =5 g 9)
Cmol Ol 8 (gdad o 51 sdiasOlis oS US

(Y Jsde 65 .0)

9 o b— <Y ADF o)kl (V) Jooe
(31 5 50 (S slolixo getaw) ARCH LM

L 2908
bl
SFVAY | SRR | VYA
ADF (yg0 3T
Croe) | (lese) | (olose) #

YAMVOY | YASIEY | VYT S Q oygesT

oSk

(o) | lown) | (oleee)

FA/0Y YY/94 Y& /AN ARCH 09&)7

(¢fee9) LM

(feve) | feee)

.-\_ébw olis b l_habj\_: Wj )LaT \ d)v\"
03a3T 5 Sk (S Ao il il (slaslns
aw 55 LaesiL 055 5dle j slmsplis |y — &S )l

Lodld Aoy Hol (V) Jous

o] (ool D38| (2910
AT /ey LVARR) ¢ W>}‘i¢rz§5‘-:”

VARV EERVIR AL S IVRRY 4 B R PO |
VLt 2% IEEVIVN Y S EVRR V'] BN o
VRVSYS ERVIVY-S S VA1 o A
VS RN Y- Y4 S R VA T2 e
WABAD|  V/ERVE VAR Sass

Jjige | Juigs | dbjige| 1Sl 05T

s r QLS o e J0 = (S92 05057
— Y DT icnble baide asli 633l 4w den


www.SID.ir

VO /NS i 5 b 5ol ASTE L Sl sla g lls 6 s Sy e (SIS 15 Ol e 5Lt 05057

e;,\;\,du,'@jsdsj;;ﬁyL;u,is\,-lwtﬂ
S L ST (a3l s 65 ol &7 o )
SLacs o oy Al 5 035l ey (Gor phee
@j};@?@t@j}:;\;w\o&.@!gu@u;
Leos3l 5 gy laadlis 53,8 )5 (6l Jle 5
asl,lg)gt_at@;,:&;i\>H)ge>j_ae>w_wt
le@)wéj,:otgu.M@\;ljujm
6l 5l S e s ) Ll e Sl |y S g
3 Sl 0oLzl o 0330 (b (g o 51 ok |25
0208 Sl S ladllis 1 5 g o sladllis
B & s 1 05,55k 5 6l el (Sas 350
Skl 2S5 al ) 25 4 5 o 25 w5
Sy bl ani g Sl o)l (62 “}fcﬁ
N oot o A e 201> g G285 53 5 0 gl o)
S bl s gy 45T ol ol Las O ga5T o8 s
P D L e R e
3 g 0okl glas gl ol gladS i > lp
T st 5 WSS (10 ) (55 5 LIS [FA]
50 S S (1 0) 0L SKen 5 Jes S d(Y 1Y)
3,85 Gl g e Sl (Yoo ®) Ol LS s
syl Sladkloy o) 5 s S 4wl S s
=35 3 oS 5 bu FARMA-GARCH (slats 3
s S5 eyl glaadlis 5 oSG bbb o
03 el 8358 o (5L S 0 B3 &
L () Uslae s os s (slasbilony 55 b Alis
o Sl 58 Sl (o a5 5 S eslin
Laosls o b 457 35 o0 03) (e 55 655 0
5 YU Ldlis Gl .l ol S jaze T s 50

}J_gg‘j)j‘cw\).:u&hob‘bJM)}LQJ@&E

3. Frey
4. Skoglund & Nystrom
5. Kuester

()il a5 ias 0L o 5 LT

ple sLoosls (b b Slaasl 5 Jb o (Ko
O,Laal S 51 m Ll S5 ool e 4y ol
oSees LARMA(LL) — GARCH(L,1) GIR
a5 S Jol g den gl i gl 5 sl

[Y N “-v\c] J}&Lsa

")

hi = ag + arefy + ay(e1)efy
+ bh%;

ze = &c/he e (b s hf s

L ze~t5(0,1) L (i yluibnl slatila—y)
o LA s gl G w35 dID GlagsysT s
egdhe 3yl 1 sl3T G s 2yl 5 ¢SS bl
oy 520 <0 S1ple) = Plz) = 1y
oslizal L S ol sls melyl sl e =0 51 e
3 o 03] et plailan s ST 3 S0 s
Jes 53 GARCH (1 5)) o ol i e sla S
S S [PV] A o culiS” Jlo slaosls ol (sl
1S e ol do 8wl )L o SIIGARCH
3 Ol g o e 5T e 5 e (slaiS Tl
S AU e GLasS b das (o 0L o 25 el
L) St slacS 50 L aslin 53 Olu g ol
el (Y00 0) O 5 s S a4l (o100 Ol
B SBUBL R IR PR NN WA v RS (TN P N N )
el Olbo O o oy (A Connd L o plgn
POl sy plem azmitips 5 &S 5 (e al )
Sl 0889) 0L San 5 ol 5y 5
PR P PR A AR - g
Ol o o o s S 5 20 GARCH &slas

.C,.w‘Zt ZJ._&J:l:& LSLAJGLQ-AM:’- ‘S‘J_’ g_,.wL.a @)}3‘

1. Glosten
2. Boolean indicator


www.SID.ir

WAY 5l (YY) (ol o sbe cp g oslad ot Jlo o Jlo a5 oDls o pide/ V8

o 2nS5 S J&or 5 i 81y e p (1480)

el 2 S gk
Fooh) = ()~ Z K{(x—X)/R ™
i=1

Loy aS ol mlbK (ol &50i Xy, 0, X &S

odal J5 575 )l 5,2 0T 5> [K(x)dx = 10
Ll ol Ll sl mllh>e 5555
Kn(w) = h"'K(u/h) Ses, i &y smos 015 o

:Vi)‘b U'.'.‘J"LJ 53; QL;J
n

£ h) = n—lz Ky(x — X;) )
=1

4S5 (5SS b o gona s sb
Sl J5 57 e caal O)lime i Ol
J= 5 sl GEUE o J5 8 st e
)15 5525 (s 5 o snS  He (O SIS
J5 s Gl m 55 S e [PV
TGO R
2
K(x) = \/%exp (— %) ®)
S el A8k pens gL sLa b Solgis
L e 55 08 e (Sle i b 2L 2 Gl
e S8 s S s b e S
i S L 5 T s o, i
Lal 6 o3l - @S 5 ol g 661 (5500 S
ol (6 -8 I8 et HL2b 0 5a5T 6l
Wl g sl 0 gy 1 (Sl 21 Xl s
o piador o laesl g5l S de 5o Dlalllas
a5 L s gl (5 Y 5ulS 65 B0l
(ol mesdle VA O PV EF] Cl s 51,

Sl HLES 05031 Colal (gl NIEPEWIIT Py

I B el 155 e (e S5 el
[OF] 3 45 so o3lizul
Gl s S gl b il &l s wlul fool
UL GO Y o W) 4l an a5 claadlis
(ID) Jamws 5 OLuSS 355 b (Bolas olo ke
(8 e i 6 25515 4 (Sl 4 ¢y $BL 4zl
(1ID) suis jlslin! (gadilous = (LLL) Laes ;L
2U SLadlis asd 61 (6T 51 5 Sl ok S 53
e3liial o 3 5551 & kil dsed (rezd ) 8
EER 2l asloand 6504 m) s 0550

VS50 G 25 Ospon BER.

IS

pr,ﬁ(z)=1—(1+ff)_ ,ZER ™)

B
bl ddpen B 5 dls jasladjea )/ € oS
SHol S ol i 25 d e bl lde
Zp ol ikl Slay o sl — ubr._‘u.?
‘CewlU islz_ch_la_.ﬂ,'l,'jL?m PRS- S 3
Wosls 510V J sane 3 9do 53 U Gl ¢ IS 5 5ba
SNy e a3 [YR @ (FV] 348 e Ol
bl (ol 5 2V Glaadlis o 5 0n 5
Jslee p3lie 5 GPD 9544 0 4 g5 adds Il
Ssd g il allT OT
Dbl jesla o tuile SL sladileny ol =
(7S e 25 B G5 e i 35 e
(ol e s L labl ails szg,‘,.{:,’ gs’&li ‘5}@\
S et Slgn Gastli ja w55 a1 51 Olebsl (s
oolial 5,57 8 e dilen (S )46 S nss
i e Sl lo gt J ST 8 e 50
g akili ya e S L Laesls ol 8 s 51 &S

Fers Al 3l m bl LL sl bl s b8


www.SID.ir

WY wls 5 b 5ol b ST L Jle sla g lls 65 Sy e SIS 15 Ol ey Lt 05057

SLa el sl e (6o S el ybdcas o ladl s
[¥F] Sl ok oslizal t (oY 5018

sl
-GARCH( \)-GJR ., S 14 2
3@:;5—4_30:)544-)3 <! = ARMAQ Y)

3395 3l sLaesjl Olo g (slyas

VS LT e s 4 ol bl sl
Sl S el L1y el &S palhaes 55
o slaadls 6l asboani 0L a5

a3 o Shled odkds bkl slailens

Semi-Parametric Empirical CDF

----- Generalized Pareto Lower Tail
09 Kernel Smoothed Interior
Generalized Pareto Upper Tail
0.8
0.7

Probability
o o o o o
N w » o (2]
T T T T

o

-15 -10 -5 0 5 10
Standardized Residual

bl 3 sl

=]
N
o

1r

----- Generalized Pareto Lower Tail
09r Kernel Smoothed Interior

----- Generalized Pareto Upper Tail
0.8
0.7

Probability
o o o o o
N w EN [ o
T T T

4
T
~.

ez il 51 OLSGl 4S” (5145 58 4 6l bt
VoulS a3l am s falS LIy eS 2in glacp b
Us¥snlS 51 a5 ol 03 coplpl 6 o ol 3
(dn DT (N 5ulS 555 o oalinul I8 Lalsl (gl

5 Gl Sl (6305T d> 53V L
CIE,Z (u) = tv,E (tgl(ul)' ) tgl(ud)) *)

V}aﬁxmd_;g-wé'@jjcutv'z caj_:_ilng’_g__{

S s 1 iaes opl 53 Sl (g305T A s

Semi-Parametric Empirical CDF

----- Generalized Pareto Lower Tail
09 Kernel Smoothed Interior
Generalized Pareto Upper Tail
0.8
0.7

Probability
o o o o
w » (% (<)

T T

o
[N}

01 ,

Standardized Residual

Semi-Parametric Empirical CDF

, ©
ft

3 4 5 6 7

Standardized Residual
L9318 sl
< ek e (9 P8 (20D @39 @b (1) UK


www.SID.ir

WAY 5l (YY) (ol osbed cp g oplad ot o o Jlo a5 21l5 g pde/ VA

Semi-Parametric Empirical CDF

Semi-Parametric Empirical CDF

----- Generalized Pareto Lower Tail
0.9 Kernel Smoothed Interior
------ Generalized Pareto Upper Tail
08
0.7

o
o
T

Probability
o
3

----- Generalized Pareto Lower Tail
0.9 Kernel Smoothed Interior
- Generalized Pareto Upper Tail
0.8
0.7

o
o
T

Probability
o
[$,]

041
031
0.2
0.1F
e
P A ST i | . L )
6 4 -2 0 2 4 6
Standardized Residual
b (5 ls

Semi-Parametric Empirical COF

04
0.3
0.2
0.1 !
7
/
0 L L = 1
-20 -15 -10 -5 0 5 10
Standardized Residual
bl DM sl
1r
----- Generalized Pareto Lower Tail | )
09 Kernel Smoothed Interior
Generalized Pareto Upper Tail
0.8
0.7
2 0.6
3
805
<}
S o4t
03
0.2
0.1 /
%

<)
fr

-3 -2 -1 0 1 2

3 4 5 6 7

Standardized Residual

918 all

=0 ol dowd (o 85 (SroxT 1 igF @b (F) b

Sl (a2in ¢S0) ol T 5550 sl Sy Jol o
3B OLL 55 0L dew 5 (golw Veerer) 558
"}":u“ s |>es ‘_gﬁJuUj

tSYauls (Siwod b (V) Jou
Sy 9 o (S99 5l

bao (S99 sl

LY

bl 130

=918

bt \ YAV | IAF

el Sl [Ty \ VYA
=l AAF YA \

SNy (593 b (o9 loouds| (bl DN 38| 2915

sl ) YOV |80

PO CH - Y /N2 \ YRS
=l C/YEO) YRS \

ler Gl bl miS eSSl ey
s gyl 358 o0 ST dw Hlid O gajT da e li
Dot Ol oo 1y oo LE5 slalspoT ol
D8 slml (85 5 b pwr ( (Su b sl g )l
Sl On A $BOSy 35h 0 2 ) p esde
) CWU (g ilwans
Lo sl ol 0 gy 2 5L28 0505T sl
-GARCH Sladklowy 5 b )l Cwl g un
sloslb EVT lausl 3 31 eslz! L ARMA
P35 5 Sl s e LY 5 plew Caliies
63 o B FAY 3T 055 51 08 sl Ssl o

P P o W T S WIS BN L\


www.SID.ir

VA /Y8 i 5 b 5ol b ASTE L e sla g lls 65 Sy e SIS 15 Ol ey 5Lt 05057

&S e sbagy 3 S omly s smsolad |
8555 JS5T L aglin 53 (635575 55855 o g
sl o
20U Lo s sl codd ) 1 095 5LES 050 5T
23 e 05 L as sl de slaes 3L ol ol 6l
DL a5 Sl 8ys3 b ((Kaim) 055,0 Gl Jsb
3 gb o dmwloes \WAYF (6> — L yway 3T £ 3
S g 93 e L2 0L g5l ool 53 (035400 F)
Babo o) Sl Sl ol i g Ll S
ol b lwand (Sl Gl 55 Ao OL) 9 35
23 de o) 2808 (ool o2 w5 b (S alen

"LLTLS‘ Cewd @oy9d u’.‘

Simulated Portfolio Profit & Loss Distribution
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