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Abstract

Objective: Open limit order book can be used as a tool to enhance transparency and price discovery in
financial markets by showing the offered volumes and prices of buy and sell orders. In this study, we aim
to answer two questions by examining the limit order book on Tehran Stock Exchange: 1) Does the
information in the limit order book have the predictive power for stock price movements in the short-
term?; 2) Can increasing the public disclosure of the limit order book from three to five levels enhance
price discovery?

Method: For this purpose, three different regressions areused, each of which measures the volume and
price information of the two sides of supply and demand in a different way and examines the ability to
predict short-term behavior of stock price by this information.

Results: The results show that the limit order book contains information about future short-term returns.
Our results also indicate that increasing the public disclosure of the limit order book from three to five
levels can enhance transparency and price discovery but it causes the marginal predictive power of
additional levels to decrease.

Keywords: Short-term return predictability, Limit-Order book, Pre-trade transparency, Price discovery,
Information content.

Oy H1olg Blogl g 3 (Sl :dgusme Dl law w83 tawgd plaw Cwud H ) Jw s
"l g Lo sotozo ¢ (Jilo3 Tgad ¥ S 5l ol e
Ol Ol i b mi o825l (5Ladl 5 Sy oo 54K 5Lkl
ebrahimnejad@sharif.edu
Ol Ol i gmio o851 ealasBl 5 o o 54K 5Lkl —Y
zamani@sharif.edu
Ol Ol i gnins ol ealasdl 5 oy o 5488315 ¢ Jlo sluasdl | Ll I8 -Y
mohammadrezabiria@gmail.com

S
4 b s Ol lie olgin Cad 5 e 03130L5 b a5 Sl Jle (slasl3l sl 1 (S 3 g DLl B3 1B
030> c.d\.: &»ﬁjb@d‘,@})\:\.@ éb)l BSE IBL) Sgdee CJLZ)LLNP: t.‘?ﬂjfflfu:'ﬁj}l. g:".'-ljb AS&“@‘)\}CMJJ.&{
Lgbhﬂ\li u:.;_‘f\ l;_T Y U..fu.a wﬂ b C.).«Laal}'; ;u\;iT)} CL@,« C,.A:.;)\:é) S gl>ee QL&)LM J:éJ)J S 40 Q\D)Uo‘ \iT\ ZJ},&@
EE] QLZ)LL»C@)V:#QLGW‘UJJL&ZHM&]&GA}Q@ c:w.x‘ubuor»;)wjlcdﬁd.\.& db‘))):&j)
w‘fd}ﬁ)TbWWQMOU}{)\I&)wﬂ&\;‘jQL&W‘J‘L}&K@)‘&HJL&L&S}M}W
4 01 Jsle Blosl s 0> dy iy & al an Sl pges Rl (5 e 3 slady I mes 355 Sty Dideel ST ST
S o S ad (aiS g dlalme I LS oslas 15l (gl O S alalas

SN (gl gmmn (Cund (oS calalan 1S Codlad 5 gulome DLajlin 55 cplom el Sikeoli ST 55 i (Sl slaoilg

J s bk g5 %
Copyright©2020, University of Isfahan. This is an Open Access article distributed under the terms of the Creative Commons Attribution
License (http://creativecommons.org/licenses/BY-NC-ND/4.0), which permits others to download this work and share it with others as long

as they credit it, but they can’t change it in any way or use it commercially.
Doi: 10.22108/amf.2020.120654.1495



http://amf.ui.ac.ir/article_24388.html

VP8 Bl o)) (sl o)l cpoler o)l cortin Jlu e Jlo el 5 o lls Sy pite/ 9F

Ot 3 oy e Ol Ll BLsl oo 02
Lo foliw oo ol o an S5 08 5 o 2 Ol
b5 55,8 n 518 pgee sl 53 0K Oy gy
el QS SLST ws s Slialaw s Sledb!
W g fwd O pmaeie dad 0 OLES (an)vdf))\.:
el OUIs 5L ol Sldliw 53 e
S S il S g lasl sl 6T 354
Do 3 slaad 51w VAF Jlu 1 i b ST Sl
OT 5l dem 535 s e L 0108 i le (6l il
3L Sl ey 4

SLd w55 SleMbl 4y g g il 3l dig
235 Om) Sl Olgr Cadides slasl5L 5 5 gus
LS cadabas 31 5 cli sl 84S el
S L sds 5 s e il JLs glalil
(Y0 O 5 a ) Aide oo 552 15 L gl

(Oli sl 35 55 5 g0 SleMbl 5, oo 5]
o ST S L Dyl 054501 0 O goman
J_:J;Mrfg.w: g3 ol Glp Bl ails LU
o SLa i 035505 e SL) Cdei 1358 0 ST
O_Ll.g_w\ﬁ_w;guwl_iu,cdsﬁj_&ﬁ&tm
GRIBIL el 4 e OB 5 45,0 05555l
Slodas Ol elgmr Ly OIS S 5150 plemm (63 5 50
PS5 55 0 sdalate g Ljls daad o7 555 e
saalin U odias Sl U 0l 5,150 azas ol
2530 J S Oda b5 Lo L 4o VL o
St o i | 55 O Hlew Cwdd ¢ wlgw
536 hs 3 OLE ke VUL e 4 el 5o JLs

:j_;‘;;%wmifaw)&wr»l{w&

7. Baruch
8. Order imbalance

o

dodio

e Lal a5 e
e SLas il ol ba o lls Coad (S 4y a8
sbajlpl Sl ua e Oy gliuly ys
5SS S e enli ol ks gla,lS 5L
=952150) yebas ol Glaaas ;534S Slalsl
35 Gl 3 g mee DLy law 53 o o3l
B 53 0l F alelee SLijliw o e iy liw sl 15k
15,8 o 53 K aSS blieys 5 gdoee Sl jliw s
0531 ¢k 5l oo alalnn Olej 5 Cond o bl ulasl s
5 s Cadlis LSl 0 pumes Slilaw 5 0T
dwﬁtgeuwﬁtg,ugﬁb*ww
cadalan plomil 5 3l Sl 31 2y O1,5 adalae
résjs>ﬁy:)mau)&wﬂb¢%§)ﬁw
S podalin 1y Ol

Sl G 4 e L)L Gl slaans 5o
S o dgdmes Slijlaw 5 OleMbl tiy o a
e 3 s U S g g s 93 Sl 1o S
L 0,8 adalas Yo 0¥ Lo 53 (5L 530 o
Lol 65 " go odaline |y 33,5 5 b 5 ioliw o g
a0 0,8 a2 Ol s ] (320 L
Sliylaw 185 55 5 4 50 Sla iHlaw ple Sl
55 0B oy (T 0 0L 5% 0 ) s ol 3
JETS PUNFIS T PUPKEL J0 SV SRRt

(W O e 5748 Sl 03, 5 gden DLyl

PNy 8 e 4S5l (o) Mol e OblssLail )
Cad 4 OLT L o Sty Jbo ohls &K 555 ale o

(1.&; B& k_sj\.d LSLA)ULf BL db‘) C)T

2. Open Limit Order Book
3. Pre-trade transparency
4. Open Book

5. Boehmer

6. Ke



0 O 5 3150l 5l e

)).\NQLL)LLNP)@};(-L&»;*?;)@)W;,&:L

(Y 9)° 4 5 S Il (gl S o5lizul 5 goms
e s Sledbl 4SSy em js das e 0L
el sl 5 YU o,k gl o Has 018 alalee
s o e 5 LT el 3 3oe 13 3 01 alales
Sgdsee ool 1L Cad i lew laay
T 5 0593 o sS wlie sbay S eslinul
O s SMelae slmosls 5l asliwl Ly (Y+10)
s o 0L s O S alalas oSSl 3 oS5
e 33 AS e ealial 5 gdes L Hlaw I T
Sl liw 3 53 3 g0 Sl Hlhe Sl Ses Il
) i g ST b 5050 ST (gl
3 9de DL Hlaw Odil ol 5 bl aslsl s Sleb|
Ly )b e ol o LT pus L
b gp oSain s )3 allas 01 S ebalas
a\_u(v~\¢\)o\,t_<@,th_f,ﬁ4_<;i|w_w
g e 53 25 Sl Hlew Cad (aiST Sl s e
OLS adalas o e (el 2t (65050 Sli,law
3giimen bylinw 51V SlS 5 0,8 alales ¢ pllas
5 gdmes OLdHlaw Cad (228 51 LS o oslinal
5dmes Slajliw 1l 3 YU ulS 5 01 S alelas
53 552 3o Dbl s ;5 el s OIS dlslno
S s 8) S e g o 1 Bad DL law s
33 350 30 SVl Ol 395 0 Uil o)l ¢(144
529 LUl e ad ST 55 5 DL i 5

AL andls

5. Kaniel & Liu

6. Collin-Dufresne & Fos

7. Brogaard

8. High-frequency trading (HFT)
9. Harris

Syrs S 53y alS iU 5l o
Sl ol S sy 5 il YL e
(= A )S S AT rLe.w S0
5 e Cmad RalS g o B DL lie Y
Cmad 580 poeie A 5 DL i (VL oo
Oblubolgs L 013 F 5150 (228l onl ol 6955 n
Sl T W 5 Slajlan 5 03 5501 520 4 ke
£ 55 ol o 535 5 ple (63 5 5o J S
SLaCaad 5 Dl liw 03550l 520 Ol Sieas
(Y F Rl g 5 13,8) ST o sl ST
I3l el o 53 Ydlﬂ 18 dlelan Sl o5
s 51 A5 LeT Sledbl 5 usyls Jab
O, 8 alalaa .3 5 dal g IS Sl T s 0T s
53310BL 305 g s b S slas sl 53 allas
T g sl UL e s il
alne 3 adlan 01,8 alalne 81 o olined
S ool HHl Cmad a2l I Lgl 555
= OldHlaw 8 55 0 b 3 9o Ol Hliw
3ol ey s OLS alslrs 51 oo oz oD
Sl S oK o 6Bl Al 3 53 e (513
DLl il e Do b allan 018 dlelne
Coad s S 30 5 o) 58 Alalaa 15050 53 555

ooli 3L s 4 S lae gl g ST Ol

1. Chordia & Subrahmanyam
2. Informed traders

4S ol 2 ke (Market Order) 5L Cead 4 i law X
L (oS Cond 5 03 5 Aol ol Lo S aliles

s bl 5 g5
S adolas 45" ol o5yl (Limit Order) s gdoes iyl ¥
AL LA e bl OT Sl e ad b padde sad o S

R



VP8 Bl o) (5l o)l cpoler o)l cortin Jlu e o ab 5 2 ls Sy pite/ 59

($3355 DLl S ks 4 013 8,50 ST
el gl ) s Of S dlslrs o 1

5 O8AY) gl 57 oa C0QVA) TU sl ¢ oo,
013 5550 S o (5,5 (VAA) 5 sudikie 5 5 g
A8 e SIS s s o slaacke o L
el 5 Sy a3l (53 g e
slalad FalS s fo i 6 plew G297 5
] Cad 1580 8UST s i (S35 50 talS
O sl 63 50 sladibe 4 s Sl 4 oy
9 delanl Ol gladds dews 93 ;55 40,0
03 55031 520 Oln 39 0 HLL plgwr (63 5 5
53 sacal adaly ST glacead 5 olslin
saalin L 0l 851U cde sl ol gladis
0P (h s 3) Ay o DL li s 05 59 2is
AV e GLodb e 01, S acdalne S o
Pl Coad 0 o o (515 501 0252 (5 0 l)
ssbatdas e (LEal) il e Db )l
LSl SR8 plew (63 5 50 lade 53 alie
(LS Sl ol 015 55050 (s A) 5
T 52 1) 255 el G252 50 U AS 0 Cad
S Lais e

=S Slaia s dadis 2l B L Ll yon
J}:.w\ﬁ(ﬁn)o}&uu;di::.i;u\_ﬁbs:w
5 DLl 0555051 gm0 Olos Adaly 5 525 (Yo )
Ll e 53 LS A1y i Cend ST
SLaliw 0553031 520 (Y0 Y) 0, Ken 5 bs S

4. Stoll

5. Ho

6. Amihud & Mendelson
7. Inventory

5 Aol OLst ladis 5,L5 iie Sl 5 6l o A

S o (Y0 0) ol 5 i (e 0l (5357 50

03 35doee Oljlaw 85wy p b Eags pl s
a:l.s'cwbql_auf,_.ﬂﬁo_i\qo\ﬂ;")lﬂ@{éb)\w)ﬁ
Py
Dol Blysl oy o3 3gdoes Slijliw 5 LT e
W@@@,S@\éb%\&juy%
S o i Sdeoli S 50T s 1,
do ) pges Saled (2 yme 53 glady HIBILT e
Ol slgr BLsl o po ady =y dy
g adobes 51 8 cblas a5l (gl Ol S dlolas
SS o ST Cad (2iS
3t 5 5L LU slg e b iy ol 4 ey
5L 53 ol g el 15 e (sl Sl
S eSS

S S
5Ly 5,055 les 18 Slusl s gladle 5
Sl 5> Lol gl s 5 allas 018 dholas
6‘—"&*}5—;3})—’)-’@'—““‘—:5;&&5}@
OT 55 a8 WS e Sl Joe (VAAD) ' LIS ¢(s as
e b e 4 b sl o bl Al S aleles
65,13 355 o g SLeMb 54w S s
re DLl (6395 sl b 013 S50 bliays
QL&}U?‘M}W&'\}U;)J‘W)J
a8 OT olal 2 5 351 ollan ;S adalas oo guas
)bbﬁ)ébdiﬁ)\ﬂj;w‘w@&bw
.

s O S alslno 5525 LT (s3ky 5,3 15 toali oo

1. Kyle
2. Order flow
3. Adverse selection



v O 5 3150l 5l e

)).\NQLL)LLNP)@};(-L&»;*?;)@)W;,&:L

[ N L g P> - Y IRV PR o3
Fen 55 Syl 55 5V 5 pss sladh & ol
5 ot il Lacad 55055 Sl (gl ol
b5 Lty 3l esliul Ly (Y+40) "ol S L,
83 sl QLA S5y 50 g ey g S doee Sldlau
Ol i 5yl (e SLeMbl (g9l Ol lew
jug;_,.:s);r_aowoj\ﬂ,@uxﬁ);gmg
ngg,u,@&qau)mﬁpﬁﬁ
0L 55150 dsls 0l T moman ¢S oo ¢SS
83 DL 31 5y g5 s 53| aaieia
O adols L 0L 5 40 5355w g LS i
Pz e oslizal
83 522 g go DLl 4 Sl a5 L
R PN N Wy PRI 1T PRCHESE
IS lacdlia LT as s pi oo - plas iy
5 S KB 5 uS o faged |y Coad (22 calolns
313 3L (Y2 0) ¢S 5,0 w3 oo YU 1y 5150 kS
SLeMbl gLl G bl alale 31 Jhw Codlid ol 51
50S o ez 01,8 adalae 4 03 gdoee ol liw s
PO PRGN DY PR S M ROPERT:
335490 S disidE Ol 51, T 1,5 ¢kle ) o
4SS dlolas fliys ¢S oo allas Dbl 35
S L i 5US S e 3 gdmee Sl i 3 bl
o e 0Ll LM gLl Jsa cdizas

b ,_..,a.»ﬁ." ch-l_h-.A C)l_&)l.d.w J_'.'é.ﬁ sdiilisl C;._“>

3. Panchapagesan
4. Specialist

735 DLl oS’ ol ol plail Glej ) aalllas o] 0

S5 saasas 013 55150 Slastl s g basl ) sba Sléyliw
23S

6. Liquidity taker

7. Liquidity maker

R ObL S w53 (e Oy 5o 4l
03 5503 g A5l OLES 5 d05 ST sy 55k e 3L
PR 5 I ISPV JCS B P
ol ot 4 ) DLyl 03 53031 320 L5k 1 S
QL (i) Sl 51 s 515 0L LT pimman €51
a4l e (EalS) il 5l Ol law 05 550 51 52
DLl 5 (i) b o DL lhw a5 (5 2
Pl 5 L3 53,8 e (g (A ) s 5
o= 93 =Pl SLalS L (Y00 F)
23 DLl 03 53031 520 (6 =8 03101 5 &S5 g 0
e 5Lby 1 03550 520 Lisls OLES 419, wlide
SLaddes dsa |y 4l ol LT ol SIS 31 plgn
Ll ook (S Gb 1) eils oo plew (65 9 50
Aoy e Sl ey DL 0 950 5] s S )
S g b ge ol 3 5b o 5 53,8 (oo o sSn
PN 5 b jlis I U Ola sl (5550 5 52
ST ol s 6l 0T Eo s g 013 85150
035 (o313 (g T 5185 DS law 03 5505 50
L 4S5 e 13 L3300 51 S0l 5 s LS
5 Ol 5l delsl Ol glad e
035503 20 Jlsne 33 Dy 5 Ly (Y VA) 0 el
bl Ceed LS, (i Sl o8 (DL law
(Y VA) O 5 51,5 e S oy 1y ba e
(s O, adalr 5 015 8150 il 5 Jiaws 35
213 G sy Syl 3555 S S 8o
Ales S5 gilwde |,
ssba Sl 0553051 e b Lo e sla sy

P s e Olilaw s Jl Ay Sl edes

1. Johnson & Watson
2. Taranto



VP8 Bl o) (gl o)l cpoler o pled cprtia Jlo e Jo b 5 o lls S ke / A

hw):jﬁ”%}ntyywj.@bo)&ub
Db o laabs g

o il (VYY) (65005 5 ST () g las|
L Ol om0 el S i 5 SDlilae o
5 adolas Olads slaw dosls OLES 5 455 S oy
Blay Cmad i b5y 2 o oddialsles plgw slias
2)ls (e dlaily dns 595 5 500 plem

CAlis 15 STOYAY) esliils 5 6ok
o= CmkS 3 gdmme Oldlaw s SLedbl
o gyl 53 .5 S cwy 515 Ol Islgs Byl
555 7 s S Ol slalg Byl oy IFAF
w3l s ool Falelee L3 o me 55 Sla i
OL&S (ragim ol b ols Sl pdl ady i 4o dly
S LS s mte Codlis 1 ol das e
Wl 0 3L Gas 5 (S L BT 5L

PR3 Bl s s (S ks e
4 aS Sl (VY40) I Olakes 5 515k O e (s
53 SLeMbl (gl gt 59,09,5 Glaesls LS
S eslial b g 3,8 oy 1y OLgs o Lol
P S 5 s N5S 5 (1840) TSy e iy 5
2 (I £33 sy Sledbl e Lals olas (1440)
3Ol oS Sl Ao j3 YO UA 5 5law b
e -l DLl s DL S el
fwé\ﬂdﬁsuc,%suq@uw\
Vo LA 350 15 G Gldodalive 018 4ls
S b Rl s iy Sl s )T A
aS Sl ol (VFR0) JI5 Ok 5 515k O e (s

‘)WM)JJ}JNQL&)LL&PJWL@JT

4. Hasbrouck
5. Gonzalo & Granger

SNl sLidl (55 s ool Jl I b 6k p oo
S ah oo s s 518 el

55 glaesls 3l ostizal L (Y++8) 0)Kar 5 o
SLadl b Wsls OLiS &S g 5wy g 5 gudoes Lo ylaw
5 ol S S als (Dl i 53 DL
" e, sl asl il 5L SX sl
9= 4SS Sl A sls OLas (Ye 0 0) ol )LSea
iz |y 3 g Sl kw3 3l ady Jlgr 45,5
A yn g il Lalesd Glaole s 5 eSals o S
s S IVl 6 S0 T il ials Suisias
A o (Old sl Sledbl us 1 i lisl &7
Sl i Jlw )l gl 0, S alalee Joles jrals
D g o8 3o

=5 Ol o= 03 D sl v 5 85 5 o
Glomes (£l Ll ol (abul G39dne Gla S
s lacaad -8 IS anT 3 (WA 500 4
Sl sl 3 K, Lol s
Slwd s |y Ol g5 oy 5= 05 (FOlrs slalas
5525 013 55150 Ol wos 534S T 51 Liles S
S e e |y Laacidie 10 Wl ;g 5,005
Gl p T Jrasn 55 Sl glacasd g5ludb
sladd o a5 del el Ol gladi s
S & ssbOla Ll ol ol BYSTERyESe
39d oo o 0 delunl Ol gladde s (s 0L

LMl La olyls a8y ol 6,055 OF 8 dheles

oo s ke o e Ol Aol (Spread) ¢Sals .
|

2. Madhavan
ol 534S 0L Ly 3 odas Olylialga 25 a5 ST¥
R R R e e BIES P
sl 0138515k i alie (i B il 1L s Jsles



2) O 5 3150l 5l e

)).\NQLL)LLNP)@};(-L&»;*?;)@)W;,&:L

23 b e Sy Ay i 3 ho Glape (LSS
0355 &G ) i 033l 5 LolE 5 4o O b
Alodd Codo 4 g dnal> Aadd> 7y o5l

95 goleT o Laesls ol Cods 1 s
RO PRTI R B PR ON TP RCH P

Olé,lew s ady o ol o Jeb ¥ Jods o
ik O 4y b s o ol e Sl 2 gk
Pl ol oy o5 Ay ey DL jlaw o £ e

Length; = L ) i,

5
j=1 QJ'

Sl ja gad Aol 5l Ol 35 ¢

A e o SOl B ooty A Ul o7 JS

! ol Vm.b_ Yy cuiv)})

Vi _Pi—Pi,

Height; = A

VS s b e b o BT 5 50LT ogb sl

3q\r€Jij_:).>.>‘9.x_>uQL&)Lé..~jé>)'l‘_gl43j~
5 e Jols Slilaw s ISl Y IS s
QLE:J&);%@‘S\J_:M,G)L@LESV»

Sl 0l 0 lLiS s gua

Jlis 4 o g oS (b 55 ks S (o) 2
BT 5o ple G O S o Ry S
3 gdmen Ol Hlaw 85 SLedbl ulul ) Godaols S
LS s B bt sm 8552 53 omed (i
i Dl lie s (giled e s 50 s
i g e &K oSl (WFAY) (gin ;i 5 Sl
03,5 &1y 3 gous Lo i ;5 dalllas (gl Soluas

sl

PRIH 9
SleMbl i gin ol 53 eddosliiul glaesls
- s [ .Y, .
Slosl osm DMalns 5 SLb e 35 55,0950
CS iV lmesls I ragis ol ja . Cnl sl
Ol Sl (Bolaal oy s0ts S 0165 a5t 03 5
)‘ Llodd ul:;’b‘ Calidee @L«ﬂ 9 g)j le-“df:‘
s 53 5 ealizal AFRVAY/YA GV G
dv\;‘)}_b«_' el 0l aJ))T L@;T le'“g_;/}.’.ﬁ\
iy &uj” 6uab|b 9y )‘ C)l:- Lg\.&ov\.&u;.» JS\
rl_?u'\ Sladolas (oo 5 45 J:JM.: b Gl s slad
“ Jafjn S AGCAY GLA) é)b Lgl.bob‘b (el 0l
LA Slej o350 slsesls el 5L oS50 51 3
Sy goin) JL SR lsS HUT Gods s dit
L olaesls Jols "oy slaests ulgys 5 (Lo 20
s p 3 O sehee S5 ) it SLOE L 4 5 o

sad,e Co,b s Gl dd s o e

1. Intraday

03}—{%)\-*’)3 QWL&A\))J\«' )‘Jyﬁtdu)\ Loy
Aledd Gl 2okl O st WS 5 s 5 Sl
3. Outliers



VP8 Bl o) (gl o)l cpoler o)l cortin Jlu e Jlo el 5 o lls Sy pobe/ Ve

BT S 399 Sl sk (V) Joua

x> L gie 5 Sl S Sl |
OHolre bowalic | W9y S g Slod o slous
&139, wosls S14ads 0 | Sk
ool
IARIARY YV SV AR YY4 G 4l FRER \
e
SHle s
VAFOF YA YV&AAY Adte YYY sY 4 Y
Olgans!
YYCVAAFA VAL ¥q YA B bl Ll v
BYYASYY VOADY + Al V¥ les 03,8 g ¥
Ber OFVYY REALY FOF Yy, Ol & plee =t 5
3 0lee A g
4 PYT Va4 vy FV10 Y4 O3las s 4
Ol
YSFACAD VRVOY Fary Yry sl Ol | el v
\Z ALY AYQ 0 dAasY Yo Olawyb SSL [ by A
FoY e Fdf) VAo Ad Y. Jd gl | ol 4
PYVYYY FrAPF DY Yr. lw &S U 5 \e
- VOYVFFY O YF - - - o
dguome Ol jlaw 583 (5 T oS (¥) Joua
(1) £ (1) Job
9P N 9P N &
YA/#0 ¥V/50 \$/F8 \#/oF |
\A/FY \E/V V4/Y$ VA/AY Y
\\Ai2 V#/¥Y Yo /08 YOV \
7 /ey YA/YA YA/0A \§
\W/YE VA/¥Y YY/FF YY/+4 5




v\ O 5 3150l 5l e e o DlE i 755 o 5 plgms Cead 5l (it

Slus = 92 B > Slow
\ AI\EEN VY'Y VY. YVevy Y
Y AR as VY VFYV A\ y
Y 0 VY4 VFY¥ \or e y
Y YYVA? VFF. VY)Y A\ \
¥ Yy VEFA VFY. VYYAQ [\

VAN YT Z0b 58 «93895» dlod dgusme Dl ylaw 80 31 glod (1) <&

u:-)u.m [PN) ‘_-

P
P
P3 o
P

e e o
&3lgs Twd MidPrice 1 .
IVEE e | of
P Qs
Py 08
P Qf
P o
U.L)Ln_»v.?a-
b e SHIAPL 9 B olhu Ao gl (7 sl (1) S
b o g Nl Glaj S m ) Jlasai 3l 45 303 (81 (g g0 DA 5 e galn ) st
ol 0T AYAY JL s ol S g gl & ol 0313 OLES 15 god p i 5> il sl (glaesls
Deee
Foo
o
]
=
Yoo
Yoo

’ N\ p - - A A > . 3
.3?"’? yf-?j S L A S A S

1P b 5o il g0 &5}95%)’3@@}@ Sl S (& (\))169.03



VA8 Bl o) (gl o)l cpoler o )lad cortin Jlo e Jlo ab 5 o lls S pite / VY

0 J_.a\}.é).sc:_w VWUV Celo 5IVFAY sy s o g ol glawd Sley g m Y Slosei o
Ll kel (glaids V~jj,,>w|ﬂ>u¢u,u¢,é>:\_g@6|j
3250
Ps5
3225 Ps4
Ps3
3200 Pe
Psl
RN/ AN e V72 R\ 72N A N s MID
2
Pd1
3150 Pd2
3125 Pd3
Pd4
3100 Pds

SES S S S QQ SESLS S S QQ SES SO QQ SES S S S

SRFCRRNRICRINRICE SU AR 5 S B S GG S RGNS
Q°Q°Q355Q‘3'Q”Q”mﬁ’q S Q(‘)QC)\ N \\\\\q’\q’\“’\“’\ AT
NENIEN I I NN I EENIEN AN EEN EEN RN SR SN N SN SN AN N NN

VWA VY Zob 50 (il Slod Ol 80 Al amiy (Sl g 40 40 g LoliS (Slawosd (V) sloges

23 358 g0 odalin & 5 bola .l oel (glaids O )L.ALESW.L.;): Sy G Vs ges o
o)yu@r»)‘f_ww}or}ocﬂfﬁiﬁ j)))J&\ﬂAWQu)&wﬁJ%@&‘ﬁuf
Wl J_.p\}é):c:.,awl:\'i;—bjl\\"\\ RESIE AR
100%
mQs5
80% = Qs4
mQs3
60% -1 I Qs2
Qsl

mQdl

“11 o s
||-I = I

[ N | Qd3
20% I I
Qd4
Qds
0%
LSOESL SIS @ B OIC ORISR SIEN SIS SN @ Q @ S QQ
SRR\ RN IC NI R ORISR RENICRI
ST NNV IDD V‘) QQ\\.’\,W”’)"’) b“)
SRRSO ERNACNERN \Q\ Q\\ RSO RIAN \\\‘\\ NN \'\,



vy O 5 3150l 5l e

)).\NQLL)LLNP)@};(-L&»;*?;)@)W;,&:L

odalie pgae ) LS 5 4l e Db 2 50 DL, liw
&g 5m sy jleslinal b Jyl (‘f 2 TS o
Ol (Y1) " 6Klgn 5 (V40 1) 'Kl 65 «(1440)
e3> slaady sl il lhs DLislew 85 Lol
Crmmmad 4wl a3, SLleMbl (g5l Y"MU
L s o 5 Lol o Sl liw 03 5501 520 dizdls 55
Sl ao 83,05 g yllias il Sdaels S e 5L
Ly CalS o g o 6 el 1 S bl
&Jguauﬁ)ajﬁ&ﬁ,wgﬂg

LS e

i 5 25 SIS g O g 5 Jis i

2y s
n
= ag+ Z aTe—; + B Spread,_;
i=1
5
BT = 1)
J'zZ ¥ “hf‘)

d
+ Z Y i (Qe-1 — Q1)
j=1

+ 1y

Olen L ¢Sals Spread i s bate o bl s
5l (PR Lol 5 (P) 4 o Cnd s 2 ool
Db R ) D) pek

Spread = P§ — P b da,

ijﬂ@ubgf)ﬁ&b%ﬁ
o P v F e 5 b Rl S n g, o

Bl ke db g e

7 DeJong
® Huang

OHLSKen 5 SLST Sragiy alie fagiy ol 3

B ey SIS (e s ltean (Y00 9)
w330 Sley Aol b slaesls 35 o Sl lin
v:\_@bg,ﬂfjd.u&‘sij\fﬁ,wum

:w\aﬁosﬁg’m}‘°3}\{él{,ﬂ@;‘
n
Tt:a0+2ai7"t—i+ £t ¥,
i=1

QM )‘Mn)t;‘)jb‘).} ajjl.frt c‘\k{b g.Ji’.‘-)"
G s SOBT las s ar g LaS cul L sbs
caalsl 53 .l 0 osls 13 ang Sl 45 55,055
i b O Hle Ol Hlaw s glassls & @
5 :
RGO PR
85 53 5 5 sa OLeMbI <_gj_:fa)'\.l._3\ Sl =
)Dbj_&ww;)lfmdlkm‘_gugﬁ))&u)m
o 51T 0) 0L 5 $LS alin ot ool
a0 S a8 il ol enlial Calides O s S
jéQu)L@%ﬁ'jﬁwQUW‘@'}mSﬁ
5 5SS e s S Lol 5 4 e Caa
C.Lé_.ﬂw)ﬁ;},\_mgu,um,:;;(w«)ob&@
5 Sl oz 4y 0T s sz‘.sjf)\jl_zl..i;dy_s@:_a
L i &) o in DLl Ol g o) 5= e

)"4._13:0) ‘)‘).L'f &.ﬁ\)b u\.:}..,&s.ej_:?))}iiv\_ii

!, Cao

2 Lag

3, Akaike information criterion (AIC)
4, Bayesian information criterion (BIC)

L 865 (il it 57 355 o 0515 0L Calisen a0y pa5T L
ROl 0T (g i ormslasl Sl e 51 ol pl 6
!

5. Dealer



VP8 Bl o) (5l o)l cpoler o)l coriin Jlu e Jlo ab 5 o lls Sy pote/ VE

5
= ag+ Z @ Te—; + B Spread;_;
i=1

S
D BuTier A,

uww&w)lgﬁﬁbjjdjwh@)b
ol il e (V) 4 o e 5 e (| VE])
Sty GLa Sl Cad fuol b o pa oS Lne
ol Az s Aol alST Caad o, e Ul AL
WJJJ@)LEQ‘MLMMJPWJJJoﬂ‘}B
HJ#ﬁHJ})@)L@\W‘&Q&‘f\
Sk (Qﬁt_l) Lol Cons DLl sla e Ol
Cad 35500 Bt b I3 LSS o a2 S
DSl Rl s o e a5 L 153
AL Al B g

bledd Jls 5 s ke ST sl

Tw= aot @ iTe—i

-
IIMm
o

+ B ,SpreadN;_,
+ v1QRy 1

> 4 i,
£ B HR
j=2

5
+Z VjQRj,t—l + T]t
j=2

3353 1) g 0355015 Qg — Qg i

Ay s ol A o, d) Lol 5 (8) as e o b
oo ] Ay s il th—1 S 55 Qft—1 e »
ol T 55 355 e Ul 4 ys 5 ol Lo 1 iy
e AL e b g S L RS L
Sladly i Juolp 03550310 Vg = | Vi |
5Ams s QLB LG 5 ad o O,k 55 )3 15 03,00

b i 5 P Al &) e

o1~ |Vf,lt—1 |
= (ijt—l - Pjs—l,t—l) 7 bl
—pi -pt, D

e Vi — | Vi | 355 e sl

L PR g T PSR S !
o ol Sole @ sl 8LV 5 5SS
My med Aol s 2o (B = PLy) ad,e un 4y
\_34_?%:3,59;:_“\)_:‘5(|13jd—13j‘31|)uw‘_;4&3
(ol iy o 5 Sl oS5 aSG a5
DLl pl b el 3 5l i A 2 biles
SPE YL &ole 5o il o155 Lacad 555 o0
Gilae 3,5 5 o 5 e o g S0l Jolae B

Sy e sV Al

PE + P} V ik,

Ps =P{ = MID = 5

j@f@éhﬁ&CC}JQﬂ;)dM)J

:bﬁ@aéﬁ)l{QJﬂ:MQ)}ﬁQuw



Vo O 5 3150l 5l e

)).\NQLL)LLNP)@};(-L&»;*?;)@)W;,&:L

badl

4S5 s (5 e O g S5 e s 5 i3 53
p.aj_;wwug;_su,@\);whlyu@w
plim <S5 S5 ol s DL A a4z 5
L8 40 50 6l e 0Ll b o
(et 3 I dal g5 11 il sled (gl O g S
Ayl o 1 ke 03 S0 g S 5 5 AoV
254

(i, Lo a3 i b i &S 5b0kes
S8 LS sl (OMulas (slaass b sl Aol
e Filaly alal ) Og 85 Jte . ol 4 S
i 3 ST (Glaslne bl o3 5 oo 03
ol s 4t 8 15 550 Hl () b dg sl 5,048
Lol sl O g S5 Jte B Y Jgdr 3 .ol
el o &1yl sl Calitea

035303 g2 daly B g5 (sladde s L casls) s
35 g0 SLeMbl e 5 as o 5 Lol o Sl
45(:\.6,« Sdeoli oS 055L b s guoe Sl jlaw s s
Db gh gy p el rté,“;.,.:s,l:é, skasplis

s o e Cade 03 58 o0 odaline &S 5 b Ok
L5 Sl lsbes 5 Coze YL § g S5 55 Sl
150 5 Jol BLIB ada 5l i sla s
(\¥4Y) 5155 5 Jol BLIG .l 850 (1F4Y)
0 O s 53 1) ESls 50330 o il
Oloe St il 3505 KL T s 5 Lilos S
Q-1 — Q?,t—l e el 03 5y Sl 5 0350

OLE LT 5 4,0 B b 93 )31 o 02,5501 50

3V O Glassl b e (robustness) (oIl s sy
@l4ids 0 5L mls aline mls 457 Wds 0T 55 aids Ve

et (6 268 o8 glyls Ll e g

ot Ao (eSals L SpreadN A a5
e (Sl oalital b o7 Sl 255 5 5 i

I B

Pj —Pf

- \':dm_b
ps + P8

SpreadN =

wb o Db 53 5315 b 0553051 5% QR i

a5 V) el ) )i s e 0L L

:J}fbuﬂ
s _ od
QR.:_QJ Q VY il
O

e Y 05w $5 55 QR o 35,5 0 i

Lol slady 53 QR a8 Line sl 4 el
Sl 5 el Lol 1 i e e el 56855
S HRy ica Aol 2alS Cad o T 5 55500
ju,oa,by,.sbjLg,;tw)\m}go;!};‘

o VY dlaly Oy sodn g das e OLL Lol

Py
s _ | yd
Hpjzvi—wl| VY il
vs+ | ve

Lo ol 4 eddl Ce HR (1 55,5 00 sl

V5 5 5SS |V [t 585 HR e o o8
3 Gl bl oS5 i tul 568, 5
Ol Al sl g 8 ) il 4 e o

Al 1 alad 5 o0 s



VP8 Bl o) (sl o)l cpoler o)l cortin Jlo e o ab 5 2 ls S pite/ VP

‘w‘wtﬁ»:\_lij}ﬁud{(=wts‘j3.u>@

Slatiae p‘.@a— 3 dsl slaal g5 (gylalae i) 4’:;‘

353 Sl ol pls 5 Gl A 5 DL law O3 035505 sm s Vg — |V | ke s
34_,:;;},_%;,;\)”,(,_“&4&@&;&\,;

GJLE.‘b'l L}vl_ha \_M\_li LSQLQJ LS‘;:) Mb@ ol Lo

bl Rl g S

0l (Fholeo 3o Sl 1 Bgaw 75 S @B (7) Jgur

5 f r Y \ s
Ch ) peREE V) peREk A G/ EEE /  QARER Spread,_, (xlO-Z)
(n/nnnf) (n/nnnf) (n/nnnf) (n/n.nf) (n/n.nf)
SEAPRE VYR | aRaYRRe | aareres | aaaesr | gs od o (x10%)
(+/+10Y) (+/+10Y) (+/+\FA) (+/*FA) (+/+1F4)
R R RV S R TSt 2t-1— | Z)g't_l | (x10°
(+/++WY) (+/++WY) (+/++WV) )
o/ YAV -+/+ VA4 VALK = /oY QS—1 — Q3 1(x10°)
(+/+YF) (+/+YF) (+/+YF) (+/+Yr)
u/nfru*** u/n\‘vf*** n/n‘ﬂvv*** :S’>,t—1 - | z)g,t—l | (XlO_
(+/++0¥) (+/++0Y) (+/++8Y)
Y ARRA AR Q3t-1 — Qg,t—1(x10_6)
(+/+\V0) (+/+1V0) (+/+\V¥F)
IRRYES AR Si-1— |zfi,t_1 | (x10
)
(+/++¥¥) (+/++F¥F)
B i I A et — Qi1 (x10°)
(+/+VYF) (+/+ VYY)
W D St-1— |Z(51,t—1 | (x10°
)
(~/~~Y’\)
AR Sem1 — Q51 (x10°)
(+/+10Y)
favy favy favy favy favy odalin slda
u/Yn '/Y' '/Y' n/\ﬂ n/\/\ RZ

Az 5kl gllast G,y s sliel .l ds )3 Cluﬁ**“*,.u,;a CJM,;“ o y3 Vs o s Solsbae Sl ”




v O 5 3150l 5l e

)).\NQLL)LLNP)@};(-L&»;*?;)@)W;,&:L

dias e OLES 45 3405 lseen (Y01 ) 0L s
3)\_:).3 Sledb| Q‘J_;.a JM C)Lg;g-u€)3 LsLhﬂng‘
.uU)\J ‘) @‘T LSLA‘:""?;
@YU iy o8 S e s ol i
iy Sl ads 4 ol g Ry Doyd8 ol Ll 6l s

Ll S

Aoy 5 Lo e ylast Cole s ol

,;cauwuﬂ_m.sé_@tg\ﬁ,b\_w%b_,é
odalive 45 5y boles .Coul ods i, 8 F Jsdr
eoler Upss ladh oga 5 Sl laals 55
358 S illas Hlslime ol s Ol e op SYL

(Y Ogaw 555 Jom) iliseo Sladly (sl p FMolro dlod 08 Hldliae wul yo w30 Lawgio (F) J9us

4 f v Y !

b

L4

Z0~ Zb~ Za~ Za~ ZQ.

Sl grea

1Ol lew 8 suu s sl e

L¥A ASS /%4 AN AR

)‘)L’.Mj)Ué.b" )90 e é;lb.a

8 AV TAf TNV TAs

Solalms 4 a5 09 sl 5 50 Cdle Gillas

sl ol (i 25 7.0 Chnﬂ 5 ylslias

s 51is 6 5 (U3l 8o 85 olan) LSS 5 45 0
el QT
i 03w 611 Y O g 85 Joe ol Lo e
oS Hsbolen . Coul odaT # gt 53 0ld pw ) 5
Slaady ) O g S5 Je s Ale 035 o o dali
Ole A YL Sl w5 055 slaady o 50 5 Sl
Ll sy s e CoMe Blbe (ylolme ol 5
eober bady o iy D 0351 268 s, 55
3\(}-1‘ Saasl Lp g g p 9 slady 4 S o=y
L o (YVF) 0L 5 &Kils 5 (YY) o, Ken

]

1. Eom
2. Duong

23 50 Gy A dlasly Gillaa Y 0 g S5 I
s D)o i LT 5 45 48 v (sl i OT
23 ol 3l 6l O g 85 ol s el 0T
sl ol 1,10 J gl
(Q) Syl 551051 5,050 iy 53 oWzl Gollas
23 93,0 e ddaly ST Ead L as e S
e 6y s 4 Sl S el LolS
oo Ao 55155 s lsline (g, T il aaly
o Ao 5 5Ll Glas g3 &y ol (V) Lady
5 Lo 03 5 S Slme 4y b 5 DL lhw 55 i
o Aol (oS 5 Sl S S
(ol Cnd il B (Sline 4 4 0 a3 55
Gildae LA G (6l 05 94y ey Lo ooy 15 Ll
8yl 4ol ey e 5 4 g gazmn 53 e L]

S 33 33 O S gl 03405 Ceal oy b Aol



VA8 Bl o) (gl o)l cpoler o pled cprtia Jo e Jo b 5 15 S pide/ VA

ool (Fhelee 3lod 819 ¥ Ogmw 5y Jo W (8) J9or

A ¥ Y Y \ b
./.\.a*** ./.\.o*** ./.\.b*** ./.\.\*** ./..«**** Spreadt_l (xlO-Z)
(+/+++¥) (+/+++F) (+/+++F) (+/0++¥) (+/0++¥)

C/AYYY /A YYS /2 YYA /4 \OY R A Q4,_,(x10°)
(+7+¥VY) (+/+¥VY) (+/+¥VA) (+/+¥Vv4) (+/+¥Vv4)

v/ YOYF* -/ YOAF* SRVAT) Saaial IRETVAY 4 A sl BRETVAY 7N volelel Q5 (-1(x10%)
(+/4YVY) (+/+Y8N) (+/+1#Y) (+/+1%Y) (+/+18Y)

Y v [a A EER 7 el B 22 |vd,_, [(x10%)
(+/++VA) (+/++VV) (+/++VV) (+/++VA)

/XYY REE AT VYR RE AV RE S _1(x10)
(+/:5%+) (+/+509) (+/+04Y) (+/+0AD)

Y ess Y24 o/ ¥YF AR Q4 ,_1(x10°)

(+/+¥VY) (+/+¥V+) (+/+¥VY) (+/+¥VY)

NN NNV Y /0040 Q3 (><10'6)
2,t—-1

(+/+Y44) (+/+Y40) (+/+Y40) (+/+Y4V)

- . *kk - . *xk - L] B
/+ OO /+00) [+ YV Ve, [(x10%)
(+/++09) (+/++09) (+/++09)
ey YT RIS $e-1(x107)
(./.\'w) (./.\\'.) (./.\\f)

-+/+\FF VAL ¢4 -/ VAP Q4 1(x10°)

(u/u"\‘n) (n/nYY’n) (n/nYY’n)

v/oo YA AR AR YA QS (Xlo-e)
3,t—-1

(+/+Y$Y) (+/+Y$V) (+/+Y89)

v/ *kk /e *hk _
/4104 /+\OA v, | (x10%)
(+/++¥%) (+/+ %)

—e [ DV OFFE SVAS 7.\ ekl VS eoa(x 10%)
(+/+\A9) (+/+YAY)

v/ urﬂ v/ n“n Qd ()(10'6)
4,t-1
(+/+AD) (+/+YAY)

- . * % - . -

[+ FANFE* O\ A ieiaie Q5,1 (x10°)
(+/+14%) (+/+140)
RN v, (x107%)
(u/u nfn)

ARAA g,t—l(xlo-g)
(+/+\Y¥)
Ry Qf -1 (x10°)
(+/+¥+Y)
- /0 YY4 Q5 e-1(X 10_6)
(+/+YY¥)

favy farv faYy favv favv Laodalive sl

/YN /YA /YA AL AV R?

s 3kl glast 5l s sldel .l ds 53 ) Clwﬁ"“*"*,.u);a e 5o Aoy Ve T 3 (Slalae SiLis



va O 5 3150l 5l e

)).\NQLL)LLNP)@};(-L&»;*?;)@)W;,&:L

Ly e STOLL 55 (V) 0L s 5 &Kls

Sy Jw s 0T Cble 5 a S uss S ),
Al aw slaosls 4 Laadee oy g 4 by e (slaesls
LGJT.C,JL"LEJ)\AL«.@qw}\\‘n\‘du).sjdj\
SLeMbl (g5l 5 gdmms SLGHlaw b sl OLis
5 Sl OT 8T bYW 5 g Cad by 850055
)surbw,ﬁwcﬁg)w)ﬁﬁajv@ﬁlp\
3B 03 g LaalS sas Ol oS s g i gl 455
PO FC R P TCI TR A E L B WA
e o > L3 O s g 03 b e Cpl S8
)l 3 el Sl 33 S 51 el (slaesls

Bsher dS e ST st 4

Ll a3l s 2 L (Y2 V) O, Ka 5 s

s Yo ladla js cads e 93 j5 OGS Hlw s
5 Oledbl gLidl Lsls OLis 6 Sy 43 YooY
350 g0 Sk 53 (S 5B 3 pgs 4 e LS li
33005 (st Sl Jole s C8lis B L
oS Lo lew 8y gl glaads 5 I ol
LMl Jgl i o 55 0,5 oy 45 bl o talS
o e 53 5 ady 0 4 ady ¥ 51 Sliylaw s suslasl
SalS LT ol 58l o3 4 Oljs cpl e
S Aol b g sl ) Cdlid T oy
Glaads 55 das o ojll O Salalas 4 3L Sl
fias 15 Y o b g oS ol a8 (gla sl YU

el 057 sl OT 03l Szl o7 U 5

(Y Ogaw 55 Jow) alisro Sladly (Sl p SMolro dloi 03 Hldliae wul yo do 30 Lawgio (£) Jous

4 f ¥ Y !

b

K4

AN A AN AN A

Sl ST

Ol Hlaw s sdnled (gl e

A3 VALY A3 A AT

)‘}LM})UGJ;‘ J)_}A k;-&)k-; L;-VLL.A

YA A YA YA .00

Solalms 4y a5 O s sl 5 50 Cdle Gills

R PR u—“-_'.j‘; 7.0 CEA 3 Slstias

ot S8 RalS 5 58 SR el s
s T
)bouwﬂ)ﬁwaéué‘ﬁ@ubﬂ
(ol sl as by e @L:S wlie .ol oo T A Jgd>
PR N F T NP SN NI s
5l $ln e ) 03t

Ll 4l el

st Gy 5 8 ialy Oy ot ¥ 0 g S5 it
ol gl Uled s Lo 5 L e 0T 5 48™
ot S,V Jadr 55 il 3led (gl m O S5
!
\J.\_ﬁgwéggjbumﬂﬁﬂj,\ﬁ@u
Calides ol b (6 lskas Ol jus &S Dogles b el



VP8 B3 o) (gl ol cpoler o)l coriin Jlu e Jlo ab 5 o lls Sy pote/ A

ol (Febxe Sled Sl 1 Sgaw 575 S @ (V) Jgor

I f v Y | ab

VAR Rhaioel VARV o ARY Dol VAR Dol VAR Dhaioia SpreadN,_,
(+/++4¥) (+/++9Y) (+/++4Y) (+/++44) (+/++A9)

-/ OFA -+ /2 OOA - /0004 -0/ 080 -/ OF QRy . 1(x107)
(+/+A+Y) (+/+A+Y) (+/+AY) (+/+ A %) (+/+A%Y)

+/+48A /Ay /2 AvY RS HR,,_1(x107?)
(+/+9AN) (+/+9MN) (+/+9AY) (+/+9AY)

/N F YRRYNY ARLY /v VY QR,,_1(x107)
(+/+A4) (+/+A9) (+/+A4) (+/+AYF)

SVARRL VRRR Y4 SYRARE HR5,_,(x10?)
GARD) ARD) TARD)

-v/+ VA ST ¢ - /A QR;,_1(x107)
(+/+AYA) (+/*AYA) (+/+AYY)

VAR r 4 VIRV HR,,_1(x10?)
ARD) GARD)

AT VA Ok QR4 ._1(x107)
(+/+AYY) (+/+AYY)
AR HRs,_1(x107)
(+/+944)
S /VOAE QRS't_l(XlO'Z)
(+/+AYY)

Fayy FaYy FaYY FaYY FaYY rodalive sldss

AVN A AVN AVN A R2

s skl glast (il s slael .l sy clz.»z 33 ds s cla..n 33 ey Ve cb.w 33 ylslans ,it.:, *

(¥ Ogaw 55 Jow) (Folro dlod 08 Hlolae cul yo Ao 38 Lawgio (A) J9u

) f v Y y &
Y Y A AN AN Sl uize

(Ol s sdsles (sl e
AT AR AR AR AR Sllime 5 sl 5, 00 e llae
A2 A A AN AR Solslme & a5 09 sl 3y 50 LMo 3l

sl ol oy o5 7.0 cb‘w BERUSIF1eN




M O 5 3150l 5l e

)).\NQLL)LO.NP)L};(-LP;*?;)@)WU,&:L

ol Ol ,liw 85 (5 gl e QL&)L&M}\C_U@
e S 5L, 5 el e S 55155 (SleDb
el L iy ol 53 A8 (o (i
Qu)mﬁp)wﬁw;mdu@w
et 8 (DL i 53 s g g Ay
555 Sl Sl eslizal U plew a5 515,
Al gy p Ol lan

Slrtomin Jals O g 85 e 1 ol il
83 53 3 4 g0 SO das e Ol Calidea
Sl Ol g Hlale Slusl o 52 25 DL Hlaw
S e ey b Dol ST 8T )3 g
Lo s o 53 ey S s Slaassl L gl
5 bl 5 Ls S) LSS T o) 5o ile
O350 6l LB 5l (Yo 04 O 5 518 Ul
osba g 5 093 Sy (ha s S el OT
51, e ey DS S b e
3 oS 5 o Smbe D ey s poler sladl
O S 5 e e Ola 53 5l e 9 e3> sladky
Ay Gbie (e SN Aty o e
Lty Sldslin s cla ime 48 Conl ) O som S
dloee aly ;a1 LB 5 4b 0 Lo 93 S 5
A8 e gledle 1 LT Ll eS

ST sz 5 s (Has slra )87 51 (S
sl 3 S0 56 glaaly caoles 31 L3 oblis
Ao slalaal 3631 5 5L 5 Sl A e
b5 ol DLl 585 DSl (5Ll 3,05
6;—fp~*-@ 2 S Gl e a5 4 S
D5 3 s yskeeas Ol Hlaw by sladly 53l (ol
3 i B0 Llale Glysl ey g 53 .S e oSS
5 A slaslein e Sl ks 4w Lgs VAP L
La ol o ol o a0 5 LS O b g 5
A 5 3,8 el 3 pyoe DLl o NIRRT

s 5 SOlislaw sl edalie S ) sbolen

Cad 5L 55053 SNl (g5l Ol g5 Hlalgs Sl
lpasl Lyamd ol g Sl ol T 5o g
jp_iwmé\ﬁe;m\,tf,ua_;ﬁduuu,;
OLis 0,5 oy lesls gy L (YY) OLKen
Oy s,y Sledbl ool OLi jlaw by Usls
3}3L§.¢_M\$JTL;\_A¢_A:§¢_LW;W¢~A:§
Sli lin 25 it doetw i (Y009) 0K
Wl s slmosts gy p L g L5 S b ma |y
SNl Sl Hliw b Calien glaaly sl Ol
3&\;.JJ\J(L€_‘~¢_Q.’$ETQ\J_"JJSJ\HJJ
55 S sy ly e ST L) OLSKs
LMLl (g9l 5 gl DS Hlaw s Wl Ol
5 Sl o 8T LY 5 Cad 5L, 5505
.u;wc?gl,gjbu&,méboifmw
Lgl_hab‘.id_w)jl_g("'\‘\)obwj‘[)q
Shols Glilaw s Lsls Olis e ST slasls,yl 3
5ol .ol ST slacwd B 8L Sl
ST sl 5 slaesls s U s (114) TS 5
s dosls plLiS vl_<ijaT 03 6HsliS SN sammes
Lasls,l 3 Coad (228 gl SISl
ag6\),>,wj,uﬁcdbotﬁaﬁw,a,\>@T

MJLS‘C:"-JJ‘)J)‘

Lalgdn 9 @
5SS e (iS5 alelas I LS Codlid slow|
Sliylew s .l Jb byl Lol glas ST,
Gl Cada ol Lo b slayl 5l 51 (S 5 5ukons
ol Ol g5 g adas 3l Calizes slasl5L s o

O S adslas 53linul alas 31 lisus Vs 355 o0

1. Tian
2. Arzandeh & Frank
3. CME Group



VP8 Bl o) (gl o)l cpoler o )lad cortin Jlo e Jlo el 5 o lls S pike / AY

V¥40) ¢ (ol “p Qlbo e wal (g
Blosl o 3 Sioliw ;53 SLedlbl (gl pimes
A gy ol Lol foai 1, ol

MV=20 COA ¢ sy /dS Lo o
VWMD) LS ammn 5y ool el 300 o
= O s 03 Lacad (6,8 S8 AT 3

S bl (Sl sy S 355, S

FA-YY (OS¢, ol
dx.doi.org/10.22059/acctgrev.2012.2
8795

9wl S (YY) £ ca:\ji\.:_.p sep (So—
Sln sl 85 ¢ s 131 35S
Ol slalg Blosl oy s G 1 5 gl
FEEYFE (Y (I

dx.doi.org/10.22059/frj.2018.258078
.1006662

o ol Q>

o2 YA S i a5 o Jlwly By 5
ialas gl o Ol i s B3Las Jde &S
s Dy (sl yliw s ¢Sl
5l clws 1575 Jo SlSly ol 4SS
Ol o315 Jlo DLy 05,5 ¢ L

0330 o Aol VYAV e ¢ B35 5 e ¢ ool LG
Slddzi Ol g ol Closl p)sm 53 3 el
A=\ (ONF (L .
.dx.doi.org/10.22059/jfr.2012.36636

References

Ahmadpour, A., Aghajani, H., & Fadauvi,
M. (2013). Stock price changes and
trading volume in companies listed in
Tehran Stock Exchange. Financial
Management Strategy. 1(1): 84-107.
dx.doi.org/10.22051/jfm.2014.956. (In
Persian)

Amihud, Y., & Mendelson, H. (1980).
Dealership market: Market-making
with inventory. Journal of Financial

S ol Bl Ay ey 4 slies ] OT )
5l ok planil DLyl 3 ) dly gy g
H;)u,uw,éam,p%suq.m@ow
el a8 ol ST Gl )L, SOl sl
ol b sl 2aST gl ady 4 Sl aady ol g
iy e Sl psae Ghrlad a3 sladly 1
OIS e o 4 Ol Slslgs Gy ooz
jaA_gT)JWWﬁﬁé\ﬁo\;Abw)
S 0 ST s aiS

(SIS b 3 s ol 3 LS e sdle
o5 54 5 OISl bt 50T ol
Slacs 3l slaml )3 gage ¢ plams (sla0l> SIS0
3 gidimes DL liw 53 DLl ol 5 SHalns
Slaleasd (o S a4 a5 L ol el
59 oo gty (Olislaw B Dbl ST ST
e Salas glas 5zl ( ST o iass 5o
S T 60573 5 Ol el 5 D3l 3
g gy p (YY) 0yl 5 0555 alie e

)b @lw
¥ o g9 5 e e ST el ) yolas]
plew Cad i 5 Oalee oo G dail) (o)
sl Glysl oo p3 okiasd s SACS 3 5o

NV=AE AN  Jlo Co o 5 8], 0 g
.dx.doi.org/10.22051/jfm.2014.956

Lon gl Sl liw s Sledbl a8 el i€ andl
Wl 0351 OLIE SIS 33 05l gat 3 3 g0 (glaly
(OleMbl (655l o de &S5 AYAY Jlu Sl i LY
QL:)AL\L@QT,’IM‘_;,s;;&@,;-sl)ag@aw\bt
SRt ol 03 ol pl 835 e (SIS 50 s Al 4w
JLw L;ueabwzx_m_lié_;é!ﬂ 3 g0 Sesls oy 55954
R PR P AL LR

3. Kozhan, R., & Salmon



AY O 5 3150l 5l e

A)MQB)Wﬂébjr@w)b)wﬁ

Chordia, T., & Subrahmanyam, A. (2004).
Order imbalance and individual stock
returns: Theory and evidence. Journal
of Financial Economics. 72(3): 485-
518. doi.org/10.1016/S0304-
405X(03)00175-2.

Collin-Dufresne, Pierre., & Fos, V. (2015).
Do prices reveal the presence of
informed trading? The Journal of
Finance. 70(4): 1555-1582.
doi.org/10.1111/j0fi.12260.

Cushing, D., & Madhavan, A. (2000).
Stock returns and trading at the close.
Journal of Financial Markets. 3(1): 45-
67. doi.org/10.1016/S1386-
4181(99)00012-9.

De Jong, F. (2002). Measures of
contributions to price discovery: a
comparison. Journal of Financial
Markets. 5(3): 323-327.
doi.org/10.1016/S1386-4181(02)00028-
9.

Duong, H. N., Kalev, P. S., & Sun, Y.
(2014). Pre-Trade Transparency and
the Information Content of the Limit
Order Book. Springer International
Publishing. (pp. 25-50)
doi.org/10.1007/978-3-319-05212-0_2.

Eom, K. S., Ok, J., & Park, J. H. (2007).
Pre-trade transparency and market
quality. Journal of Financial Markets.
10(4): 319-341.
doi.org/10.1016/j.finmar.2007.06.001.

Foroush-Bastani, A., & Honarmandi, S.
(2012). A survey on continuous
stochastic time model for study of the
dynamics of the orders office. 3rd
Conference on Financial Mathematics
and Applications, Department of
Mathematical Fiance, Semnan
University. (In Persian)

Gonzalo, J., & Granger, C. (1995).
Estimation of common long-memory
components in cointegrated systems.
Journal of Business & Economic
Statistics. 13(2): 27-35.
doi.org/10.1080/07350015.1995.10524
576.

Harris, L. (1990). Liquidity, trading rules
and electronic trading systems (No. 8-
91).

Economics. 8(1): 31-53.
doi.org/10.1016/0304-405X(80)90020-
3.

Amihud, Y., & Mendelson, H. (1986).
Asset pricing and the bid-ask spread.
Journal of Financial Economics. 17(2):
223-249. doi.org/10.1016/0304-
405X(86)90065-6.

Arzandeh, M., & Frank, J. (2019). Price
discovery in agricultural  futures
markets: Should we look beyond the
best bid-ask spread? American Journal
of Agricultural Economics. 101(5):
1482-1498.
doi.org/10.1093/ajae/aaz001.

Badri, A., Arab Mazar, M., & Soltanzali,
M. (2016). Information content of limit
order book in Tehran Stock Exchange.
Quarterly  Journal of Investment
Knowledge. 5(18): 95-117. (In Persian)

Baruch, S. (2005). Who Benefits from an
Open Limit-Order Book? The Journal
of  Business. 78(4): 1267-1306.
doi.org/10.1086/430860.

Biais, B., Glosten, L., & Spatt, C. (2005).
Market microstructure: A survey of
microfoundations, empirical results,
and policy implications. Journal of
Financial Markets. 8(2): 217-264.
doi.org/10.1016/j.finmar.2004.11.001.

Boehmer, E., Saar, G., & Yu, L. (2005).
Lifting the veil: An analysis of pre-
trade transparency at the NYSE. The
Journal of Finance. 60(2): 783-815.
doi.org/10.1111/5.1540-
6261.2005.00746.x.

Brogaard, J., Hendershott, T., & Riordan,
R. (2019). Price discovery without
trading: Evidence from limit orders.
The Journal of Finance. 74(4): 1621-
1658. doi.org/10.1111/jofi.12769.

Cao, C., Hansch, O., & Wang, X. (2009).
The information content of an open
limit-order book. Journal of Futures
Markets. 29(1): 16.
doi.org/10.1002/fut.20334.

Chordia, T., Roll, R., & Subrahmanyam,
A. (2002). Order imbalance, liquidity,
and market returns. Journal of
Financial Economics. 65(1): 111-130.
doi.org/10.1016/S0304-
405X(02)00136-8.



VFR8 Ol o) (gl o)l cpoler o)l coriin Sl e Jlo el 5 o lls S poke/ AF

Journal of Financial Markets. 15(1): 1-
28.
doi.org/10.1016/j.finmar.2011.07.002.

Kyle, A. S. (1985). Continuous auctions
and insider trading. Econometrica. 53:
1315-1335. doi.org/ 10.2307/1913210.

Madhavan, A., Porter, D., & Weaver, D.
(2005). Should securities markets be
transparent? Journal of Financial
Markets. 8(3): 265-287.
doi.org/10.1016/j.finmar.2005.05.001.

Pouyanfar, A., Raei, R., & Mohammadi, S.
(2009). The process of formation of
prices in Tehran Stock Exchange -
Market ~ microstructure  approach.
Accounting and Auditing Review.
16(56): 21-38.
dx.doi.org/10.22059/acctgrev.2012.287
95. (In Persian)

Qalibaf-Asl, H., & Razzaghi, M. (2012).
The relationship between returns and
spread in Tehran Stock Exchange.
Financial Research. 14(1): 85-100.
dx.doi.org/10.22059/jfr.2012.36636. (In
Persian)

Stoll, H. R. (1978). The supply of dealer
services in securities markets. The
Journal of Finance. 33(4): 1133-1151.
doi.org/10.1111/5.1540-
6261.1978.th02053.x.

Stoll, H. R. (2000). Presidential address:
friction. The Journal of Finance. 55(4):
1479-1514. doi.org/10.1111/0022-
1082.00259.

Taranto, D. E., Bormetti, G., Bouchaud, J.
P., Lillo, F., & Toth, B. (2018). Linear
models for the impact of order flow on
prices. Il. The Mixture Transition
Distribution model. Quantitative
Finance. 1-15.
doi.org/10.1080/14697688.2017.13972
83.

Tian, X., Duong, H. N., & Kalev, P. S.
(2019). Information content of the limit
order book for crude oil futures price
volatility. Energy Economics. 81: 584-
597.
doi.org/10.1016/j.enec0.2019.04.026.

Harris, L. E., & Panchapagesan, V. (2005).
The information content of the limit
order book: Evidence from NYSE
specialist trading decisions. Journal of
Financial Markets. 8(1): 25-67.
doi.org/10.1016/j.finmar.2004.07.001.

Hasbrouck, J. (1995). One security, many
markets: Determining the contributions
to price discovery. The Journal of
Finance. 50(4): 1175-1199.
doi.org/10.1111/j.1540-
6261.1995.tb04054.x.

Heidari, M., & Sabbaghzadeh, M. H.
(2018). Transparency & quality: The
impact of increasing limit order book
levels on Tehran Stock Exchange.
Financial Research Journal. 20(3):
343-364.
dx.doi.org/10.22059/frj.2018.258078.10
06662. (In Persian)

Ho, T., & Stoll, H. R. (1981). Optimal
dealer pricing under transactions and
return uncertainty. Journal of Financial
Economics. 9(1): 47-73.
doi.org/10.1016/0304-405X(81)90020-
9.

Huang, R. D. (2002). The quality of ECN
and NASDAQ market maker quotes.
The Journal of Finance. 57(3): 1285-
1319. doi.org/10.1111/1540-
6261.00461.

Johnson 1V, B. H., & Watson, E. D.
(2018). The Explanatory power of order
imbalance measures. Quarterly Journal
of Finance. 8(01): 1850003.
doi.org/10.1142/52010139218500039.

Kaniel, R., & Liu, H. (2006). So what
orders do informed traders use? The
Journal of Business. 79(4): 1867-1913.
doi.org/10.1086/503651.

Ke, M. C., Huang, Y. S, Liao, T. L., &
Wang, M. H. (2013). The impact of
transparency on market quality for the
Taiwan Stock Exchange. International
Review of Economics & Finance. 27,
330-344.
doi.org/10.1016/j.iref.2012.10.008.

Kozhan, R., & Salmon, M. (2012). The
information content of a limit order
book: The case of an FX market.



