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1)+d; iILGDPagi(-1) +
€1 ,LGDPng(-i) 1 ,LGDPse(-i)+g DUMW +h; DUM7+k
1 DUMI

LGDPIndZCﬁ'az,iLINF(-i) + b2,iLRMz(-i)‘FCz,iLRER(-i)
+dy LGDP pgi(-)
+62,1LGDP1nd(-i) +f2,iLGDPser(-i)
+g2DUMW+h2DUM72+k2DUMI

LGDP agri=cs-+a3 LINF(-i) +bs ;LRM(-i) +c3,LRER(-i)
+d3’iLGDPAgﬁ(-i) +
63,1LGDP1nd(-i) + f3,iLGDPser(-i)+ g3DUMW + h3DUM72
+k;DUMI

LGDPser:C4+a4,iLINF(-i) +b4,iLRM2(-i)+C4,iLRER(-
i)+d4,iLGDPAgri(-i) +
64,iLGDP1nd(-i) +f4,iLGDPser(-i) + g4DUMW +h;DUM7,+ksDUMI

LRMy=cs+as;LINF(-i) +bs [ILRM(-i) +c5,LRER(-i)+
d5,iLGDPAgri(-i)+
&5, LGDPynq(-i) +f5,LGDPse(-i) +esDUMW-+hsDUM7+ksDUMI

LRER:C6+3()’1LINF(-i) +b6’iLRM2(-i) +C6’iLRER(-i)
+d6,iLGDPAgri(-i)+
es,iLGDPInd(-i) +f6’iLGDPser(-i)+g6DUMW +hgDUM75,+ks DUMI
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Hypothesized Eigen Trace 5 Percent 1 Percent
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Sample(adjusted): 1355 1384

Standard errors in () & t-statistics in [ ]

| log (INF) | log(RM2) | log(RER) | log(GDPI) | Log(GDPA) | log(GDPS)

log (INF(-1)) 070792 | -1.07544 | 0.22550 0.31817 -0.18855 0.23697
(0.2561) | (1.8436) | (0.5261) 4 (0.4398) (0.2155) (0.2283)
[2.7637] | [-0.5833] | [0.4286] | [0.7233] [-0.8747] [ 1.0378]
log (INF(-2)) 0.02664 | 0.10147 | 0.44796 0.10283 0.13588 007273
(0.2432) | (1.7505) | (0.4995). | (04176) (0.2046) (0.2168)
[0.1095] | [0.0579] | [0:8967] | [0.2462] [ 0.6639] [-0.3354]
log (RM2(-1)) | 0.08780 | 0.46051 |.-0.07971-| 0.06641 20.03369 £0.02071
(0.0412) | (0.2965) | (0.0846) | (0.0707) (0.0346) (0.0367)
[2.1309] | [.1.5528] |. [-0.9419] | [0.9386] [-0.9719] [-0.5638]
log (RM2(-2)) | 0.07680 | -0.02880 | -0.01559 | 0.00039 0.06187 0.01907
(0.0500) | (0.3604) | (0.1028) | (0.0860) (0.0421) (0.0446)
[1.5337] |/[-0.0799] | [-0.1516] | [0.0046] [ 1.4684] [ 0.4273]
log (RER(-1)) | 0.20202 | 143521 | 057785 | -0.33570 0.01677 0.15575
(0.1825) | (1.3138) | (0.3749) | (0.3134) (0.1536) (0.1627)
[ 1.1067] | [1.0923] | [ L.5411] | [-1.0708] [-0.1091] [0.9571]
log (RER(-2)) | -0.08803 .| -0.49899 | -0.44738 | 0.16523 0.08992 -0.09632
(0:1129) | (0.8128) | (0.2319) | (0.1939) (0.0950) (0.1006)
[-0.7794] | [-0.6138] | [-1.9286] | [0.8519] [ 0.9462] [-0.9567]
log (GDPI(-1)) | 0.06243 | 047223 | -0.69172 | 0.24563 £0.04001 0.19496
(0.1812) | (1.3047) | (0.3723) | (0.3113) (0.1525) (0.1615)
[0.3444] | [0.3619] | [-1.8578] | [0.7890] [-0.2623] [ 1.2065]
log (GDPI(-2)) | -0.01585 | 145008 | -0.06754 | -0.15586 0.23341 0.10291
(02121) | (1.5272) | (0.4358) | (0.3643) (0.1785) (0.1891)
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[-0.0747] | [0.9495] | [-0.1549] | [-0.4277] [13073] [0.5441]
log (GDPA(-1)) | 074901 | 0.51276 | 0.73679 0.23495 0.69605 20.09883
(03138) | (2.2592) | (0.6447) | (0.5390) (0.2641) (0.2798)

[2.3862] | [0.2269] | [1.1427] | [0.4358] [2.6352] [-0.3532]

log (GDPA(-2)) | -0.12721 | 2.11660 | 0.85364 | -0.47887 0.14716 20.88698
(0.3698) | (2.6622) | (0.7597) | (0.6351) (03112) (0.3297)

[-0.3439] | [-0.7950] | [1.1236] | [-0.7539] [0.4728] [-2.6901]

log (GDPS(-1)) | -0.29092 | -1.34158 | -0.46595 | 0.68052 0.10336 0.64881
(02522) | (1.8153) | (0.5180) | (0.4331) (0.2122) (0.2248)

[-1.1534] | [-0.7390] | [-0.8994] | [1.5711] [ 0.4870] [ 2.8858]

log (GDPS(-2)) | 0.38805 | 094313 | 0.34309 | -0.55706 036271 2024366
(0.2498) | (1.7986) | (0.5132) | (0.4291) (0.2102) (0.2227)

[1.5528] | [0.5243] | [0.6684] | [-1.2981] [-1.7249] [-1.0938]

C 843005 | -0.87924 | -2.37820 10.5032 2.25061 13.0911

(44266) | (31.861) | (9.0922) | (7.6018) (3.7248) (3.9459)

[-1.9044] | [-0.0276] | [-0.2615] | [1.3816] [ 0.6042] [3.3176]

DUMW 0.00700 | -0.70416 | 0.13728 0.03827 0.03404 0.05024
(0.0688) | (0.4952) | (0.1413) | (0.1181) (0.0578) (0.0613)

[0.1018] | [-1.4219] | [0.9714] | [0.3239] [ 0.5880] [-0.8192]

DUM72 20.05201 | 0.19745 | -0.02068 | 0.00871 0.02818 0.03171
(0.0691) | (0.4977) | (0.1420) | (0.1187) (0.0581) (0.0616)

[-0.7521] | [0.3966] | [-0.1456] | [0.0734] [-0.4843] [0.5144]

DUMI 0.07127 | 0.05853 | 0.06838 0.04201 0.01759 0.04085
(0.0401) | (0.2891) | (0.0825) | (0.0689) (0.0338) (0.0358)

[1.7740] | [0.2024] | [0.8288] | [0.6089] [0:5205] [ 1.1407]

R-squared 099948 | 0.56017 | 0.99772 0.97377 0.99290 0.97435
Adj. R-squared | 0.99888 | 0.05268 | 0.99509 0.94350 0.98472 0.94476
Sum sq. resides | 0.03632 | 1.88204 | 0.15326 0.10713 0.02572 0.02886
SE.equation | 0.05286 | 0.38049 | 0.10858 0.09078 0.04448 0.04712
F-statistic 167859 | 1.10381 | 379.679 321742 121.350 32.9291
Log likelihood | 55.7459 | -1.49259. | 34:8723 40.0641 60.7517 59.0794
Akaike AIC 274110 | 120638 | -1.30154 | -1.65959 3.08632 2.97099
Schwarz SC 198673 | 196075 | -0.54717 | -0.90522 233195 221662
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Response of log(INF):
Period  log (INF) log (RM2) log (RER) log (GDPI) | log (GDPA) | log (GDPS)
1 0.052864 0.000000 0.000000 0.000000 0.000000 0.000000
(0.00694) (0.00000) (0.00000) (0.00000) (0.00000) (0.00000)
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2 0.059159 0.024013 0.031321 0.005831 0.025036 20.010239
(0.01637) (0.01665) | (0.01721) | (0.01286) | (0.01165) | (0.00898)

3 0.049671 0.037620 0.044157 -0.000628 0.039930 -0.003473
(0.02409) (0.03217) (0.03263) (0.02303) (0.01898) (0.01661)

4 0.034207 0.031300 0.057814 | 0.017323 0.050312 | -0.008223
(0.03084) (0.04960) | (0.04345) | (0.02980) | (0.02384) | (0.02222)

5 0.020828 0.035125 0.047860 0.030767 0.053412 -0.009338

(0.03535) (0.06289) | (0.04600) | (0.03365) | (0.02644) | (0.02516)

6 0.022593 0.047465 0.038167 0.038433 0.057926 -0.010524

(0.03711) (0.06826) | (0.04260) | (0.03512) | (0.02721) | (0.02617)

7 0.024666 0.055161 0.037210 0.039816 0.057094 | -0.015024
(0.03712) (0.06799) | (0.03921) | (0.03441) | (0.02836) | (0.02836)

3 0.025959 0.059053 0.039840 0.033471 0.053128 0.021413
(0.03729) (0.06660) | (0.04000) | (0.03336) | (0.03057) | (0.03161)

9 0.022684 0.054042 0.043682 0.021963 0.053185 20.027338
(0.03784) (0.06624) | (0.04209) | (0.03179) | (0.03361) | (0.03351)

10 0.013430 0.043391 0.046121 0.013378 0.058422 -0.029700

(0.03883) (0.06601) | (0.04108) | (0.03093)7[1(0.03658) | (0.03330)
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Variance Decomposition of log(INF):

Peri0d| S.E. | log(INF) | log(RM2) | log(RER) | log(GDPI)—[ log(GDPA) | log(GDPS)

1 0.0528 | 100.000 0.00000 0.00000 0.00000 0.00000 0.00000
2 0.0928 | 73.0400 6.69145 11.3838 0.39458 7.27360 1.21644
3 0.1267 | 54.5655 12.4053 18.2533 0.21422 13.8336 0.72797
4 0.1563 | 40.6231 12.1546 25.6598 1.36821 19.4394 0.75471
5 0.1797 | 32.0981 13.0224 26.5195 3.96712 23.5513 0.84139
6 0.2036 | 26.2345 15.5785 24.1716 6.65322 26.4395 0.92257
7 0.2270 | 22.2723 18.4261 22.1190 8.42362 27.5792 1.17953
8 0.2484 | 19.7011 21.0465 21.0531 8.85354 27.6171 1.72849
9 0.2666 | 17.8201 22.3708 20.9529 8.36139 27.9436 2.55095
10 0.2824 | 16.1108 22.3012 21.3436 7.67763 29.1870 3.37958
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Variance Decomposition of log(GDPI):

Period| S.E. |log(INF) | log(RM2) | log(RER) | log(GDPI) | log(GDPA) |log(GDPS)
1 ]0.0907] 0.041247|.13.6964 | 0.1126 | 86.1495 0.0000 0.0000

0.1209| 5:47121 | 26.1874 2.1020 61.5946 0.7205 3.9241

0.1305] 11.8342 | 25.4690 1.9052 56.1790 1.2308 3.3816

0.1440| 17.2139 | 25.6693 1.5871 46.1819 5.6594 3.6882

[V SN EUS T )

0.1549| 21.7437 | 25.1146 1.3898 42.1972 5.6811 3.8733
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0.1573] 22.1138 | 24.3268 1.9800 42.1614 5.6307 3.7870

0.1592| 21.6047 | 23.8403 2.6816 41.3940 6.4811 3.9982

0.1633| 20.5834 | 22.7458 3.0233 41.8277 7.4163 4.4031

O (00|

0.1672| 20.0807 | 22.5595 3.0058 42.5871 7.3985 4.3682

10 0.1716] 20.6888 | 23.8359 2.8626 41.4157 7.0253 4.1714
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Variance Decomposition of log(GDPA):

Periodl S.E. | log (INF) |log (RM2) | log (RER) | log(GDPI) |log (GDPA) | log(GDPS)

1 0.0444 11.00742 |3.22624 |27.5951 |7.53658  |60.6345 0.00000
2 0.0559 [6.62761 |3.33697 |25.3434 |6.89619  |57.3732 0.42254
3 0.0626 {5.32337 |5.96452 |22.6056 |13.7575 |51.3662 0.98267
4 0.0686 |5.00458 [12.9282 |19.7397 |12.8430 |46.8642 2.62012
5 0.0731 |4.71134 |15.5186 |18.9324 |11.3184 |44.8908 4.62817
6 0.0772 14.23502 |15.3525 |19.6416 |10.1869 |44.4141 6.16963
7 0.0818 {4.29568 [13.9500 |20.4914 |9.08058  |45.5900 6.59218
8 0.0870(5.05912 {12.3370 |20.7050 |8.13559  |47.3450 641818
9 0.0921 |5.77882 |11.0925 |20.3771 |7.71366  |48.8172 6.22058
10 |0.0967 |6.02457 |10.4594 |19.9958 |7.46297  |49.7733 6:28385
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Variance Decomposition of
log(GDPS):
Period| S.E. |log(INF) | log(RM2) [log(RER)| log(GDPI) | log(GDPA) | log(GDPS)

1 ]0.0471| 0.23808 | 2.52619 | 1.88583 | 39.1346 | 0.43885 55.7764
2 10.0668| 1.40062 | 8.13872 |5.03949 | 45.8085 | 0.26159 39.3510
3 10.0762| 8.98380 | 6.35165 | 6.22045 | 37.7774 | 9.63146 31.0352
4 10.0967| 25.5758 | 12.9344 | 6.75075| 23.6600 11.6890 19.3899
5 |0.1080| 32.5586 | 15.4859 | 5.45325.) 19.9056 11.0068 15.5896
6 (0.1113] 34.5268 | 15.3792 | 571781 | 18.8238 10.7542 14.7980
7 (0.1128] 34.7089 | 14.9773 |6.11331 | 18.7037 10.5004 14.9960
8 (0.1147| 34.4858 | 14.5373 | 5.92922 | 19.5719 10.1732 15.3023
9 10.1181] 34.6064 | (14.7421 |)5.69496 | 20.3722 | 9.67607 14.9081
10 |0.1233| 35.5397 | 16.2185 | 5.30481 | 19.8497 | 9.26781 13.8192
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