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1- International Monetary Fund.
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1- Computable general equilibrium .
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1- Solow
2- Global Trade Analysis Project.
3- Kerkela

4- Yusuf & Resosudarmo

5- Kiister et al

6- Paltsev & Jacohy

7- Bohringer

8- Rutherford

9- Jensen & David

10- Gross Domestic Product.
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3- Calibrate .
4- Social Accounting Matrix: SAM.
5- Micro Consistent Matrix:MCM .
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1- Implicit Subsidy.
2- Energy Sector Specific Capital.
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1- Market Clearance Condition.
2- Zero Profit Condition .
3- Income Balance Condition.
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3- Arrow-Debreu.
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5- CET: Constant Elasticity of Transformation.
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1- Shahmoradi et al.
2- Hicksian Welfare Index .
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1- Sensitivity Analysis.
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Abstract

This paper identifies two types of implicit and kgip energy subsidies
in Iran. Using a computable general equilibrium Bipdve analyze the
impacts of reducing implicit and explicit energysidies in Iran. The model
is based on a Modified Micro Consistent Matrix oOK (the Ministry of
Energy) which includes implicit subsidies. The moa®nsists of 36
commodity groups and 18 economic activities. Owmdifigs suggest that
overall economic activity and consumer welfarel wi¢ reduced following
reduction of energy subsidies. Energy exports waulkctease and non-
energy exports decline. Economic activity will liee across all sectors
except for upstream energy activities. Domestic rggnedemand by
households and producers would decline as well.
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