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2 .Weak seperability
3 .Conditional and un-conditional elasticities
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2. Aggregation

3. Wald test

4 . Log-likelihood ratio test
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Dynamic demand system for food in urban regionsin Iran:

B. Najafi - S. Shajari*'

Abstract

In this study the The demand for food in Urban regions in Iran is estimated within a system
framework. in the static and dynamic version based on the time series data for 1974-2005 in Iran. The
results of various specification and misspecification tests suggest that the static version performs
poorly as compared with the dynamic version. The results of seperability structure rejected hypothesis
related to which first, consumers allocate their income among different food groups and then within
subgroup of meat. The compensated and un-compensated own-price elasticities are negative and the
income elasticities are positive.

Key words: Almost Ideal Demand System, Static and Dynamic Effects, Compensated and Un-
Compensated Own-Price Elasticities, Food, Iran
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