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Efficacy of Resarch and Development:
Case Study of Iranian Industries and
Khorasan Razavi Cor porate Firms
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Mohammad Abdi (Ph.D.)*

Abstract:

Most of industrial directors think that research and development
expenditure kind of cost and they ignore its profitability. This
paper highlights the effect of R&D expenditure on profitability of
Iranian industries and Khorasan Razavi corporate firms. The
estimated econometrics models based on data collected from 133
industries during 1995-2002, presented by a panel data show that
R&D expenditure is an effective factor on profitability.
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