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1. Simultaneous Limited-Dependent Variable Model.
2. Two Stage Estimation of Probit Method.
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1. Domestic Credit Variability.

1. Monetarists.
2. Managed Floating.
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3. Pegged to a Single Currency.
4. Pegged to a Basket of Currencies.
5. More Flexible.
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1. Communaute Financiere Africaine, (CFA).
1. Special Drawing Right.




\YY V8 o ylad /) il sulualSl slayia g5 dslalad

Y f 7 oy Jo )

. . . a/f{ S pie ol s Y

Y Y YA iy Bllassl (z
:JM)BL:.&‘AU&J—Y

Yoo Yoo Yoo Yoo Eyare

bl ya 5, (A819 yige 7 s Gl g3 &l I Y
7B Dlalae ;0 o 8L 50 5 b 3l lade dule sl (cmslie Ga3Li o)lsan )l comsl 258
5> Jou 03 yﬁ-"-’“’ ol 3l plas b o ygiS 56 s B 0iS ol g (BaSs g sl
2 Ol w4 o A5l sy olabee i glr 4t iyl il pie olKinay 5 anbls 4S5 Eoli |,
Glp ol 3 OMpud g5, SHulre ‘GéLél Sl g5, plew 33l lpls 5 @lslg
OO dhaz 5llojly Koo sla S g lgogame 5 wliolo ol ez slag s ol yolo
2558 S 2B 5o Sless g YIS (o9 875 b 51 5,1 (40,91 Cemos (sl 45 (6,500 Jale o 5 4idy
5 o 8L o o] dowg 4 a5 (3l E AT 058 0 o (Dloladl pl 53l co (S 0550 sl
2138l Syl (ol b (gony 3 ERIL 0,5 (o0 Dyge JEAS )y 9 GBS 0l sla gl
85 9iige golae waz wdlie )0 2y 30 £5 S Olyiea Uy 99 8 o Asls £ bl
ool (g 99 JGleg Slamsie 9 5 She £ )l L o Jg dolee sladisa sasaslis

el ()5 g SIS s 38 53 08 e (oslatll Cundg BuS a4l (8Bly £ 5 Vgl
g 9wy (Malliye Sy o (A3 Ao j3 ;508 slatdl Cusdse 9 czge T (nl SO Sene
shoads ail bgy il (Ko b waled o j9aS o) Gl (ol Far 4l (Bl 250 LS
s b e 4 (Pr)s )l BB VIS IS51s o o o et ) ool 5
(SRl )l sy 2 5 e ol i s 45 el (P) b B slaVS
Sy 5o Gl bl (nl g sl )l BBt 5 B St e e LarasS
Gt i3 ) wlie JEl 4 el (ol g 05loise y3logm (o jsbas |y ()l VI 0 o)
(S.Edwards, 1991) aslxl oo (5,lo6 idw

1. Surcharges.
2. Bilateral Exchange Rate.
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1. Price Stability.

2. Macroeconomic Stability.

3. Nature.

4. Exchange Rate Management Policy.
5. Real Target Approach.

6. Nominal Anchor Approach.
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1. Gini-Hrischman Coefficience.
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“Real Exchange Rate Variability and the Choice

Of Exchange Rate Regime in IRAN”

This paper draws the relation between real-.exchange rate variability and
the choice of exchange rate regime. This argue is tested by estimating a
simultaneous limited-Dependent variable model'with data from a time series
of Iran during 1970-1996 drawing on the relevant.exchange rate literature,
the paper examines a number of exogenous determinants of exchange rate
variability and the choice of exchange rate regime. Our results indicate that:
1) The more open in Iran’s economy, the greater in REER variability,
2) An increase in domestic monetary shocks will result in greater
REER variability,
3) REER variability decreases in the fixed exchange rate regime,
4) As an openness increases, the choice of the floating regime is more
suitable,
5) The greater REER wariability, the more likely a fixed exchange rate.



