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1. Steady State
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3. Idiosyncritic Risks

1. Beck,Levine and Loyaza (1993)
2. Jappelli and Pagano (1994)

3. Levine and Zervoce (1998)

4. Rajan and Zingales (1998a)

5. Laporta et al. (1997,1998)

6. Levine (1998,1999)
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1. Frankel and Rose (1996)
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3. Barrow (2001)

4. Lee and Rhee (2000)

5. Sachs ,Tornell and Velasco (1990)
6. Rodelt and Sachs (1998)

7. Edison (2000)

8. Bussier and Fratzshar (2002)
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1. Fixed Effect
2. Panel Data
3. Weighted Least Square (WLS)
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Financial Development, Financial Crises and Economic Growth

Morteza Naderi”

Abstract

In this paper the literature of financial development and economic growth is
reviewed. The financial systems in respect to their operations and their effects on
real sector is considered. The result of an emperical study about the financial crises
and their effects on the economic growth and determinants of real sector adjustment
after the financial crises are analyzed.

The study show that the financial crises has a short-run'negative effect on the real
sector of economiy. Also the exoprt's oriantation of policies, convenient external
and internal environments, and financial depth have a permanent and significant
effects on the real sector adjustment after hit of crises. It is depicted that the other
variables have a temporary effects on the real sector adjustment after hit of crises.

Key Words: Financial Development, Financial Crises, Financial Systems,
Economic Growth.
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