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Abstract
This paper considers the current and constraction expenditures

of govrment to achieve opimal growth rate in Iran during 1959-
1999. So, at first the aggrigate .consumption was classified by
income and then the ‘effects of current and constraction
expenditures government on economic growth of Iran also were
estimated by simultaneous equations system.

The results shows that constraction expenditures affect more
than current. expenditures on growth rate. Separation of
consumption funetion in terms of income groups is useful for
calculating income multiplier.In this situation, also the results
show that impacts of current and constration expenditure on

consumtion of different income group are not same.



