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Abstract

This study is going to determine reciprocal relationship between agricultural growth and
income distribution in rural areas by using linear and non-linear Ahluwalia and growth models.
Study the.rural areas independently and review the agriculture role are the advantages of the
work. This research is a library and documentary based study and has used some economic
softwares particularly Eviews along with time series of 1971-2001 for the estimations. The
result, showed that: rural income distribution has not been affected by the economic growth in
agriculture sector; The Kuznets’ hypothesis of income distribution in rural areas is not
accepted in this context. The index of income distribution inequity in rural areas has a direct
relationship with agricultural economic growth rate. Investment in agriculture sector has not
had any meaningful effect on the growth of agriculture. Labor growth rate in agriculture
sector, has had indirect relationship with agricultural economic growth rate, and finally, the
agricultural economic growth rate, within the time being examined, has not been in favor of
the poor (pro-poor).

Keywords: Agriculture-Growth, Income Distribution,GiniCoefficient,
Rural areas,Employment, Investment,Kuznets,Ahluwalia.

" This paper is taken from Ph.D Theses as “ The survey of Relation Ship between Economic Growth of
Agriculture Sector, Poverty and Income Distribution in Iran Rural Regions.



