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3. Standard Error of Mean(SEOM)
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1. Declining Balance
2.Remaining Value
3. Capital Cost
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Abstract

Decision making about replacement of a used farm equipment with a new similar one is one of the
important items in farm machinery management. Proper performance in this case can lead to timely, high
quality farm operations which in turns results in considerable decrease in product expenditures and also
more income. In this way, a study 'was conducted to determine economic life of 36 active tractors in three
models including Massey Fergusen 285, John Deere 3140 and John Deere 4955 in Mazandaran Dasht-e-
Naz Farm Company. Considering Initial Purchase price of the tractors, annual depreciation and interest
along with repair and maintenance costs were calculated separately. Economic life (Optimum
Replacement Age) was evaluated for each tractor model finally. Results revealed that estimated economic
lives were highest and lowest for John Deere 4955 and Massey Fergusen 285, respectively.

'. SRT= Science Research Technology



