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1- Real value of future nominal payment.

2- Efficiency of resource allocation.

3- Fischer(1981),Golob(1992),Holland(1992).
4- Imperfect knowledge.

5- Policy of price stability.
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1=Regime uncertainty.
2- Certainty equivalence.
S G5 5 095 305 ST (oo 35 oy 3 imabll ol i s g 55 (il ¥
0,5 aalg> S w5, ) &5 bl anils oy Jlaiz! oyl
4- Evans, M. and P.wachtel(1993).
A a)l.o..‘f: oyl -0
6- Ball.L(1992).
7- Okun,A(1971).
8- Friedman,M(1977).
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Dependent Variable: RCPI
Method: ML - ARCH
Date: 01/01/70 Time: 03:29
Sample(adjusted): 1370:02 1383:12
Included observations: 167 after adjusting endpoints
Convergence achieved after 87 iterations
Coefficient Std. Error z-Statistic Prob.
C 1.329 0.272 4.8 0.0000
RCPI(-1) 0.169 0.076 223 0.02
RCPI(-12) 0.142 0.051 277 0.005
RPPI(-1) 0.209 0.057 3.6 0.0003
S1 0.144 0.245 0.58 0.555
S2 -0.986 0.347 -2.83 0.0045
S3 -0.905 0.39 -2.31 0.0204
S4 -1.373 0.333 -4.11 0.0000
S5 -0.923 0.327 -2.73 0.0062
S6 -0.653 0.278 -2.34 0.0191
S7 -0.839 0.368 -2.27 0.0229
S8 -0.783 0:35 -2.23 0.0225
S9 0.188 0.34 0.554 0.579
S10 -0.464 0.306 -1.15 0.1296
S11 -0.264 0.204 -1.29 0.1964
DUMI 3.036 0.548 5.53 0.0000
Variance Equation
C 0.28 0.139 2.027 0.0426
ARCH(1) 0.36 0.175 2.091 0.0365
GARCH(1) 0.31 0.103 3.026 0.0009
R-squared 0.625833 Mean dependent var 1.623223
Adjusted R-squared 0.580326 S.D. dependent var 1.488715
S.E. of regression 0.964423 Akaike info criterion 2.779033
Sum squared resid 137.6565 Schwarz criterion 3.133775
Log likelihood =213.0493 F-statistic 13.75252
Durbin-Watson stat 1.955526 Prob(F-statistic) 0.000000
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1- Mean model.



B CIS o e 337 e 50395 (ligobll T

Ol bl & s oo i |y Gy el 55 C oilyly Jre) g olas
Ol dsb 5o 5 WS (o0 Cund Laiie ail 3 Gl ogs Pl abex il g
o ez Sl ol iy 5 00l (Bl o aly uolis (A) loged
ol |y adolee 5l Jool> by Jlre Slizl () Slogei 9 GARCH (1,1)
Sl Feily pleedn alg o piie (pl wb lgie o5 ek les) wad s
(39, )54 p,55 cogaz ;o Glaabll

[—— Resiaual  —+— Actual  —o— Fitied |

Qilowy g 00 (30315 ( 2Bl polio —A Hloges

1- Variance model.



AD 43 g alayd | VY o ladh /[ (Salealdl colidiad alas || YA |

Pas Fleabll g p )57 o ]y (o) pr A=)
9 Slwebll sl il plgeas (b yd Lae Sl sl 2l sl 51w
5 p255 O il oy e ;288 e gesl il eolinl b cd ol 5o
23 5359 g3l sl S| Jeolo s gt e a3l ) )55 Sliraboll

1wl 00 43‘)‘ (\ <) Jﬁ”

205 Cale o3l guls -V Jgu

o sdans b F o,Ll P-value
WS o (5,285 Cale |y oy Slueboll o8 11.46 2.1E-0.5
WS e 67T oo |y 55 g8 bl 0.58 0.56

pis=5 5l ol alaly oS ams e (las 28,5 Eule el 5l ol b
a3 Sliebll ol isfee Jled il Slebll Cionway
D) 65 @i mys Slaebll (g gl oo g5

S5 A g (Gage -7
3 S Oleeas phe5 Sl 45 Cllae yolas azgi b dslllas oy
3 Slinebll g 0355 amalaly )y s 90 g0 0050l 055 i SR 32
S8l jehateds .l A1, VYAV -AY (YY) Gloj 0490 sl o))l olazsl
5o 5 ool Wl GARCH (1,1) Jos 3l p,y05 Slivebll gl canlin coiil>
P95 Sebll g pyg o by oy pas 1255 Cude (yga3l 5l oolisal b aslol
£39 Slaabllagizie 055 ioli8l a4 oo oo lid dsllas gl ol aisls
O ole soalol> ulia axgi b .Cund Golo wsSas alayl, Jg ol ales
Slesleul ool ola Bl o 6,05 paas o Sluebll pals glyas oS



B2l SIS o ekl 395 e b (o098 SneblU LT |

i) bt 8 Al bl S/ oty < 87 LT OYAY el o onnSt5 )

Ol oKy slazdl susiisls

i oo S lal 0 pye 7 LTOYAT) aSis ool g a0l cwle =Y

2y o)Lo...'f: “5.>La£§\ g_;l.a.._a:u 5 ale AW

i pail g Moo g Spy sloeizd (\WAT) rnih Ll 5 s Szs Y

X0 o)t . S5 asliimgsy alse

JLa_I;‘?V).) ,“)}J'djﬁ;j @):uw)/(\\"/\f)‘_gow r=‘95 oy} g Qo] ‘6...5.“‘.' -f

10-

11-

12-

13-

X5 ol . S5 5k aslidmgs, alsee G FIA-AT) !

Ball,L(1992),“Why Does High Inflation Raise Inflation Uncertainty?”
Journal of Monetary Economics.

Ball, L. and S. Cecchetti(1990), “Inflation and Uncertainty at Short and
Long Horizons”, Brookings Papers on Economic Activity 1: 215-245.
Berument Hakan and N. Nergiz Dincer(2005), "Inflation and inflation
uncertainty in the G-7 countries", www. elsevier. Com/locate/physa.
Bollerslev,T(1986), "Generalized Autoregressive conditional
Heteroscedasticity" ,Journal of Econometrics, Vol 31.

Brunner A.D. and. G.D. Hess(1993),"Are Higher Levels of Inflation
Less Predictable? A State-Dependent Conditional Heteroskedasticity
Approach'y Journal of Business and Economic Statistics, 11.

Engle R.(1982)."Autoregressive conditional Heteroscedasticity with
estimates of the variance of united kindom inflation "Econometrica,
Vol5.

Evans M., and P. Wachtel(1993)."Inflation Regimes and the Sources of
Inflation Uncertainty", Journal of Money, Credit, and Banking, 25.
Evans M(1991)."Discovering the Link between Inflation Rates and
Inflation Uncertainty" Journal of Money, Credit and Banking, 23.
Friedman, M(1977), “Nobel Lecture: Inflation and Unemployment”



AD i g alayd [ V¥ o jladii/ (suluaill SEEAT dlas || L |

Journal of Political Economy.

14- Holland, S(1993a),“Uncertain Effects of Money and the Link Between
the Inflation Rate and Inflation Uncertainty”, Economic Inquiry
January.

15- Joyce, M(1995),“Modeling U.K. Inflation Uncertainty: The Impact of
News and the Relationship with Inflation”, Bank of England Working
Paper, April.

16- Kontonikas, A(2002), "Inflation and inflation uncertainty in the United
Kindomevidence from GARCH modeling", Brunel university working
paper.

17- Okan, A(1971). "The Mirage of steady inflation” ,Brookings papers on
economic activity, Vol2.



