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Financial appraisal of investment in aquatic producing and processing projects in fars province

By: H. Mohammadi, Assistant Professor of Islamic Azad University of Jahrom Branch, Z. Farajzadeh, Ph.D Student of
Agricultural Economic at Shiraz University, D. Mokhtari, Instructor of Islamic Azad University of Jahrom Branch, S.
Pishbin Instructor of Islamic Azad University of Jahrom Branch, A. A Ameri, Aquatic Office of Fars Province

Fars province contains a high potential in developing aquaculture. The objective of this study was to appraisal
investment in aquatic projects in Fars province. The data set obtained thorough aquatic growers by interviewing in
2005. Internal Rate of Return, Net Present Value and Benefit-Cost Ratio are the applied criteria to get the objective.
In order to determine representative farm the selected farms were clustered using Compare Mean Test. Then, sensitive
analysis of calculative criterion and costs and gains were computed. The results showed that financial rate of return
of cool water growing projects in farms with 10, 32 and 100 tone capacity are 38, 62 and 107 percent respectively.
The Benefit-Cost Ratio of the farms with discounting rate of 15% was obtained 1.17, 1.29 and 1.48 respectively. The
corresponding figures for warm water growing farms with 1.5, 6 and 10 hectare are 4, 17.4 and 31 percent respectively.
In the case of processing enterprises with capacity of 200 and 500 tones the financial rate of return were obtained 26.7
and 34.2 percent. In general. Except for warm water farms of 1.5 capacity that are far from break even point and cool
water farms of 6 hectare that are close to break even point other scale of fish growing farms are economically feasible.

It was also revealed that cool water farms are more feasible economically compared to warm and processing units.

Key words: Aquatics, Cool Water Fish, Trout Fish, Processing, Financial Appraisal, Internal Rate of Return, Cost-
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11- Hutton, T., Griffiths, M.H., Sumaila, U.R. and Pitcher, T.J. 2001;

Cooperative versus non-cooperative management of shared linefish

stocks in South Africa: An assessment of alternative management

strategies for geelbek (Atractoscion aequidens), Fisheries Research,
51: 53-68.
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of Tongas artisanal fisheries, Fisheries Research, 70: 121-134.
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