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Analysis of comparative advantages on Spring soybean in Iran

By:K.Noori and Jahan nama F., Members of Scientific Board, Agricultural Research & Education Organization (AREQO),
Tehran, Iran.

The important portion of cooking oil in Iran is accrued by import and only small part of it is domestic production. The
main products for oil extraction are cottonseed, soybean, sunflower and safflower, but at recent years, rapeseed has
been an important role between oil seeds. Iran is one of the biggest cooking oil importers in the world. Therefore, the
Jihad-e-Agriculture ministry is going to increase oil seeds production in 10-year plans (2005-2014). The main purposes
of this study have been to analyze comparative advantages and the protection policies in Spring soybean production in
Iran. It is to mention that the data used for analysis is based on questionnaires filled by the Jihad-e-Agriculture ministry
during 1998-2004 for production cost data. Policy Analysis Matrix (PAM) is an effective tool for measure the impact
of government policies on the private and social profitability of economic activities that was applied in the research.The
results indicate Spring soybean has comparative advantages in the provinces, which are main regions for production
of these products. In general, government policies did not have supportive aspects. To follow the goals of the 10-year
plans, it is necessary to have: a) effective protection of soybean production in the country, b) systematic programming

for the main agricultural products, because with separate plan for each product, it is impossible to follow all of the

different goals in one area.

| Keywords: Comparative advantages, Protection coefficients, Policy analysis matrix (PAM), Spring soybean, Iran y
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6-FAO, 1992; Agricultural price policy: Government and the market,
training materials for agricultural planning, No.31, pp: 133-153

7- OECD, 2001; Agricultural policies in emerging and transition

economies, special focus on non-tariff measures, OECD.
8- Pearson, S., Gostsch, C., and Bahri, S., 2003; Applications
of the policy analysis matrix in Indonesian agriculture,

www.macrofoodpolic
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1 - Policy Analysis Matrix
2 - Purchasing Power Parity (PPP)
3 - Producer Nominal Protection Coefficient
4 - Producer Nominal Assistance Coefficient
5 - Nominal Protection Coefficient
6 - Nominal Protection on Inputs
7 - Effective Protection Coefficient
8 - Private Cost Ratio
9- Profitability Coefficient
10 - Subsidy Ratio to Producers
11 - Domestic Resources Cost (DRC)
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