(oLSs)

Estimation of Demand for Different Kindsof Tenure
of Housing with regard to the Kind of
Tenurein lran’sUrban Areas




J. Ghaderi

Department of Economy, University of Shiraz

Abstract

Housing is a necessary goods that has a big share in houschold’s budget, total valu added and employment.
Understanding the factors affecting the housing demand in urban areas helps us eliminate disequlibrium in the housing
market.

This paper develops a model to estimate the demand for housing in Iran. The housing demand is estimated
considering the kind of tenure. To this end, a cross section data of 12338 selected urban households in 2001 is used.

In this study, the announced rent of owner-occupied (tenent-occupied) households is a function of the current,
permanent and transitory income and socioeconomic variables. An Ordinary Least Square (OLS) method is used to
estimate the permanent and transitory income.

The results show that the household’s income (current, permanent and transitory), age of householder and number
of literated pesons in household have positive effects while the household size has a negative effect on the housing
demand. Moreover, the result of this research shows that the willingness to .own a house in certain groups such as the
youth is lower compared with other age groups in Iran’s urban areas.
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3. Standard Normal Probability Density Function

4. Cumulative Density Function

5. Maximum Liklihood Probit Tenure Choice Equation
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1. Standard Normal Probability Desity Function
2. Cumulative Density Function
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