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Abstract

The purpose of this study isto investigate the effects of exchange, gold coin and housing markets on the stock
priceindex in Iran over the period 1995:;2-2004: 1. A vector error correction model (VECM) approach to
cointegration analysisis used to study both the short-run and long-run movements of stock pricesin Tehran market.
The data used in this study include stock price index, exchange rate, gold coin price and housing price index.

The results show that the value of gold coin price and the price of housing have significant positive effects on



the stock priceindex in Iran. The results also indicate that the exchange rate has a significant negative effect.
The result of error correction model indicates that 43 percent of the deviation of the stock pricesfrom its
equilibrium path is corrected in each period.
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