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Year DR ROA SIZE CVA GR
Mean 85 0.5992445 0.159866  5.8606414 0.2721692 0.2142323
Std Dev 85 0.1762933 0.1119316 0.6357886 0.1972007 0.2809018
Mean 86 0.6069625 0.1531504 5.9300454 0.2703934 0.1925554
Std Dev 86 0.1742621 0.1208311 0.6481527 0.1941844 0.2154982
Mean 87 0.616879  0.1432233 5.9758443 0.2729152 0.1318373
Std Dev 87 0.1687681  0.108578  0.6690009 0.1947779 0.2231404
Mean 88 0.631077 0.13715 6.0158511 0.251239 0.1173411
Std Dev 88 0.1793869 0.1207371 0.6676529 0.1901183 0.2670156
Mean 89 0.6739375 0.1077905 6.0404825 0.2465028 0.0713048
Std Dev 89 0.1765102 0.0921943 0.6726977 0.1851805 0.2039995
Mean 0.6256201  0.140236  5.9645729 0.262644  0.1454542
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Variable Coefficient  Std. Error t-Statistic Prob.
ROA -0.76369 0.068828 -11.09563 0
SIZE 0.121108 0.002441 49.61201 0
GR 0.011551 0.031644 0.365016 0.7153

CVA 0.010673 0.037742 0.282782 0.7775
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Redundant Fixed Effects Tests
Test cross-section fixed effects
Effects Test Statistic d.f. Prob.
Cross-section F 3.376 -100,398 0
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Correlated Random Effect- HausmanTest

Test cross-section random effects

Effects Test Statistic d.f. Prob.
Cross-section 17.835085 4 0.0013
random
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DR=DR = C (1) + C (2)*ROA + C (3)*SIZE + C (4)*CVA + C (5)*GR + [CX=F] +&;,

DR =0.090214 - 0.832228*ROA + 0.108265*SIZE + 0.0099622*CVA + 0.0257468*GR +
[CX=F]+ &
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Method: Panel EGLS (Cross-section weights)

Variable Coefficient  Std. Error t-Statistic ~ Prob.
C 0.090214 0.063492 1.420863 0.1561
ROA -0.832228 0.044035 -18.8993 0
SIZE 0.108265 0.010617 10.19753 0
CVA 0.009962 0.024063 0.413998 0.6791
GR 0.025747 0.019677 1.308483 0.1915

Cross-section fixed (dummy variables)
Weighted Statistics

R-squared 0.707424 Mean dependentvar ~ 0.873616
Adjusted R-squared  0.631355 S.D. dependent var 0.60809
S.E. of regression 0.150269 Sum squared resid 9.032269
F-statistic 9.299696 Durbin-Watson stat ~ 2.550507
Prob(F-statistic) 0
Unweighted Statistics
R-squared 0.406327 Mean dependent var 0.62562

Sum squared resid 9.307844 Durbin-Watson stat 2.50449
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Method: Panel Generalized Method of Moments
Sample (adjusted): 1387 1389- Periods included: 3- Cross-sections included: 101
Transformation: First Differences- White period instrument weighting matrix
Cross-section weights (PCSE) standard errors & covariance (d.f. corrected)
Total panel (balanced) observations: 303

Variable Coefficient Std. Error t-Statistic Prob.
ROA -2.721627 1.03968 -2.61775 0.0093
ROAR 25.78714 10.95827 2.353212 0.0193
ROARR -55.75569 25.74136 -2.166 0.0311
SIZE 0.293215 0.119942 2.444646 0.0151
CVA 0.055568 0.268414 0.207024 0.8361
GR -0.21741 0.197712 -1.09963 0.2724
Effects Specification: Cross-section fixed (first differences)
Mean dependent var 0.005481 S.D. dependent var 0.265506
S.E. of regression 0.661548 Sum squared resid 129.9807
J-statistic 13.70543 Instrument rank 7
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Panel unit root test: Summary - Series: (ROA)-(DR) - Sample: 1385 1389 - Balance Observation
Exogenous variables: Individual effects - Automatic selection of maximum lags

Newey-West bandwidth selection using Bartlett kernel -

Method Statistic  Prob s(e:crt(iJzi-s Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu(DR) -34.304 0 101 404
Levin, Lin & Chu(ROA) -33.4102 0 101 404
Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat(ROA) -9.34148 0 101 404
Im, Pesaran and Shin W-stat(DR) -10.3429 0 101 404
ADF - Fisher Chi-square(ROA) 342.706 0 101 404
ADF - Fisher Chi-square(DR) 373.124 0 101 404
PP - Fisher Chi-square(ROA) 406.755 0 101 404
PP - Fisher Chi-square(DR) 426.402 0 101 404
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t-Statistic Prob.
ADF -8.55979 0
Residual variance 0.046031
HAC variance 0.029728
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Variable Coefficient Std. Error t-Statistic Prob.
Panel EGLS ROA -0.83223  0.044035 -18.8993 0
Panel GMM ROA -2.72163 1.03968 -2.61775 0.0093
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Variable Coefficient Std.Error t-Statistic Prob.

Panel EGLS SIZE 0.108265 0.010617 10.19753 0
Panel GMM SIZE 0.293215 0.119942 2.444646  0.0151
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Variable Coefficient Std. Error t-Statistic Prob.
Panel EGLS CVA 0.009962 0.024063 0.413998 0.6791
Panel GMM CVA 0.055568 0.268414 0.207024 0.8361

Joe 90 ;o (wlulp yho idgh dndd il aoys O 5 35,5 Prob jlaie aSobxl )
Olee abaly (o ply 05800 30l Al mrend (6)5LaS 5 Coll DISTL (oS 5 g S, (S
G Jlobize puxio g0
55 o aidpdy GacS b loju 3lo 5 5y5l05m Gleo alaly 2 0y —ppger S s
35l (hass 51 Gl slolee @lygl ()9
pow (a3 b 5 (5305 (glammnlio glis NY Jgux
Variable Coefficient Std. Error t-Statistic Prob.

Panel EGLS GR 0.025747 0.019677 1.308483  0.1915
Panel GMM GR -0.21741  0.197712 -1.09963  0.2724
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