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max ;L ¢j%; Vi=12,..,m (2)

Subject to:

Y, ayx; < by vk=12,..K (2-3)
x€X

Boadiz el aolin S 4 (358 Adusais dslaiasl s Bolad i, aeln 0,50, b

max E(XiL; cjx)) Vi=12,.,m 3)

Subject to:

Prob (XiL; ayx; < by) = ay ar € (01) vk=12..K 3-3)
x€X
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h(x) = XL, AgjXj — by

b e 0(h, (%)) o laitisl Gl izl § E(hy(x) el b Jloy o588 61l hie(%)
P(hk(X) < 0) = (06% oy € (0,1) vk = 1,2,..K

p (hk(x)—E(hk(X)) < —E(hk(X))> > oy @ € (0,1) Vk=1.2,..K

o) T ohk)

“E0 () S, o1 B
) > a) o €(0,1) vk=12,..K
o (0) () ax €(0,1)

F (o) 0(h(x)) + E(e(x)) < 0 o € (0,1) Vk=12.K

PURRIPE SoEgR
E(XIL; agx; — bi) + F 1 (o)o (X, agx; —b) <0 ag€(0,1) vk=12,..K (4-3)
Sl erhad Jolee gl Codgame 4 Bolar Blaal o5 ol y

gi = max 3L, E(cy)x; Vi =1,2;5,m

Yicx; = g Vi=125..,m

Prob( Z}Ll Ci]‘X]‘ > gr) = QG a; € (0,1) Vi= 1,, e, M
L&) =X cjx = g

b o 0(L(x)) 5 st Slmils B () (refibn b Jlo 5 355 s LX)
PL®)=20)=0a o€(01) Vi=12.,m

(Ii(x)—E(li(X)) N —E(Ii(X))) >a; o €(01) Vi=12 ..,m

o(;x) — o;(x)
U0 [T _ L
S000) <F'l-a) o€(01) Vi=12..,m

F1(1 - a))o (Ii(x)) +E (Ii(x)) >0 o€e(1) Vi=12..,m
:M)Io EE T

E(Z]-“=1 CijXj — g’{) +F (1 - ai)G(Z]-“zl CijXj — gi*) >0 o;€(01) Vi=
12,..,m (5-3)
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E(Z]-n:]_ Cinj - gr) + F_l(l - (Xi)G(Z]-n:l Cin]' - g:) - 8:— =0 [0 6] € (0,1) Vi=
12,..,m (6—3)

g« = min YL, E(cj)x; vi=1,2,..,m
Z]-nzlcijxj < g4 vVi=1,2,..,m

Prob( ¥jLqcijxj < 8.) = ¢ a;€(0,1) vi=12,..,m
Ii(X) = Zjn:1 CijXj — 8«i

il e (L (%)) o lastwl Bl E(L()) (nSlbo bl 5 a5 sl L)
P <0)=0a o;€(01) Vi=12,..,m

<Ii(X)—E(Ii(X)) < —E(Ii(X))) > q a € (0,1) Vi= 1,2, .;m

o(I;(x) — o(jx)
“E(,(0)) _ noq o
50,60 >F ') o€(0,1) Vvi=12,..,m

F~1(ay)o (Ii(x)) +E (Ii(x)) <0 e Vi=12..,m

PUNRPE SCEgR
E(Zjn=1 Cin]- - g*l) + F_l ((Xi)O'(Z]'n=1 Cinj - g*l) <0 a; € (0,1) Vi=
1,2,..,m (7-3)
E(Zjn=1 Cin]- - g*l) + F_l((xi)o(zjn=1 Cinj - g*l) + 51_ =0 a; € (0,1) Vi
1,2,..,m (8-3)
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min d 4)
Subject to:
8f<d vVi=12,..,m
E(Xficix; — ) + F'(1 — o)o(Thy cyx —gi) — 87 =0 o €(0,1) Vi=
1,2,..,m
E(T ax; — b) + F 1 (a)o(TiL agx; — b)) <0 o € (0,1) Vk=1.2,..K
x € X
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Z, = max Y% Rjx; (5)
Z, = min var(Z]=1 R]X]-)

Z; = max ijzol Djx;

Subject to:

0<x; = .2

20
j=1%j = =1

So o sl Sloyl polie wb il gl (o o asite Bolas Syl s ) 4l 4 () Jos
Dol Cyerd Blanl
16,005 sl st 003b (309505 poaanS Lo B
R* = max %729 E(R;)x; (6)
Subject to:
0<x; < 2
Z] 1X]
3| SUPP ¥ PYWIR VRS RS G YOV IPONE SRR TN

V* = min var(3, R;x;) "
Subject to:

20
j=1%j = 1

iyl plosw 00l e Sgus (9505 oS Lo (515 g
D* = max %;°; E(Dj)x; (8)
Subject to:
0<x; < .2

20
j=1%j = =1

oy S 033l Sy ¢« (6,135 Alo ys S 0330 F3 Slo,T polie o35 a4y D* g VF (R?
\.\.»...JL‘ <? L;)L.\f AJLA).w Qo PLQ/.&J W) M .59.«»9(5)‘..\?
GAJJJ.».: (Q) J..\.oa\.,(()) J.\A G P \-)L?L».}‘ om)jwhwy 0514).1‘).’ O3 9 Oq
109
min d 9)
Subject to:
8 <d
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5; <d
83 <d

E(XM, Rjx; — R) + F1(1 — ay) o(Z, Ryx; — R ) = &f = 0
Var(ijzol R]X]) + 62_ = V*
E(XM, Djx; — D*) + F71(1 — az)o(XM, Djx; — D* ) — 83 = 0

Z]2=01 Xj = 1

L C\..Sl; ua.ua.?u )JJLM Y Jju\? )0 9 A.Li.m.n 6‘)-’ )'Lz.;o)ﬁ.n 603)5 6[& oob \ Jy.\?- )\b
e gl Voo S 58 5 b Q) Jdo o 5l 4 (6,38 aylages s 55 plodes] Sy
Silw dinge ol @S Y Jgoz 505 el 0l @311 sue] sy’ Solaiabamuis (55le aige

eslodys 5 4l

3090 o (sl 0la Y Jgut

var(D) E(D) var( R) E(R) ol pb
0.08 0.68 0.000104237 | -0.0031596 |Microsoft Corporation
0.08 0.66 0.000303222 -0.005187 |Alcoa Inc.
0.19 1.4 0.000142662 -0.002183 [The Boeing Company
0.41 2.16 6.559E-05 -0.001304 |[Merck & Co., Inc.
0.27 1.2 0.000329388 -0.004526 |Caterpillar Inc.
0.02 0.31 0.00021501 -0.00292  |E.I. du Pont de Nemours & Company
0.27 1.36 0.000364365 0.0012074 |Coca-Cola Bottling Co. Consolidated
0.1 1 7.4187E-05 -0.001755 |Verizon Communications Inc.
0.38 1.62 0.000157615 -0.002171  [Honeywell International Inc.
0.21 1.42 0.001437224 -0.003969 |J.P. MORGAN CHASE & CO.
0.07 0.45 5.11621E-05 -0.000859 |AT&T Inc.
0.19 1.52 0.000108614 -0.001182 |3M Company
0.39 1.2 5.53884E-05 -0.001404 |Wal-Mart Stores, Inc.
0.08 0.88 3.52357E-05 0.0013982 [McDonald's Corporation
0.09 0.9 9.06928E-05 0.0003657 |Altria Group, Inc.
0.02 0.31 7.08323E-05 0.0007224 |Johnson & Johnson
0.04 0.4 0.000272581 -0.005167 |Hewlett-Packard Company
0.05 0.32 0.000307514 -0.005847 |Citigroup Inc.
0.06 0.58 0.000160903 -0.002341 [The Home Depot, Inc.
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0.3 1.48

| 0.000166396 | -0.003271 |intel Corporation

V.o 55 51530 5 b outal camns (sl g2z =Y Jguir

39 plew 31 G 4y Sl pmasii Hladie . i
655 dglo s s Pl pb L)
Microsoft Corporation 1
Alcoa Inc. 2
0.2 The Boeing Company 3
0.2 Merck & Co., Inc. 4
0 Caterpillar Inc. 5
E.l. du Pont de Nemours & Company 6
Coca-Cola Bottling Co. Consolidated 7
0 Verizon Communications Inc. 8
0 Honeywell International Inc. 9
0.2695724E-01 J.P. MORGAN CHASE & CO. 10
0 AT&T Inc. 11
0 3M Company 12
0.1634533 Wal-Mart Stores, Inc. 13
0.2 McDonald's Corporation 14
0.2 Altria Group, Inc. 15
0.9589460E-02 Johnson & Johnson 16
0 Hewlett-Packard Company 17
0 Citigroup Inc. 18
0 The Home Depot, Inc. 19
0 Intel Corporation 20
donte) y2 3o =Y Jgao
.57E-03 R «(£) 4ol p aig oo \
- 0.2976675E-04 V* 1 () anls p aig jlade Y
1.64 D*(8) asli s aigo jlaie Y
0.2976675E-04 d*(9) aslp 4 jlode f
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1) Agnew, N. H., Agnew,R. A., Rasmussen, J., Smith, K. R., ( 1969). An Application
of Chance Constrained Programming to Portfolio Selection in a Casualty Insurance
Firm. Management Science, 15(10), Jun, INFORMS, pp. B512-B520.
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3) Ballestero, E., Romero, C.,(1996). Portfolio selection: A compromise programming
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