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Dependent Variable: Y01

Method: ML - Binary Probit (Quadratic hill climbing)

Date: 01/06/11 Time: 02:51

Sample (adjusted): 1384Q1 1388Q4
Included observations: 20 after adjustments
Convergence achieved after 6 iterations
Covariance matrix computed using second derivatives

Variable Coefficient Std. Error z-Statistic Prob
INDIC -0.14262 0.087769 -1.624929  0.1042
CBDEPST 8.815133 5.324127 1.655696  0.0978
RAC(-1) 1.441276 7.35E+16 1.958865 - 0.0501
Mean dependent var 0.4 S.D. dependent var 0.502625
S.E. of regression 0.339976 Akaike info criterion 0.948795
Sum squared resid 1.964922 Schwarz criterion 1.098155
Log likelihood -6.48795 Hannan-Quinn criter. 0.977952
Avg. log likelihood 0.324398
Obs with Dep=0 12 Total obs 20
Obs with Dep=1 8
Eviews J""r)’)‘\ 6AJ\.~5- c,.?‘ﬁ d”;) Jd L;?,J.;—V—\ J‘gb
Dependent Variable: Y01
Method: ML - Binary Logit (Quadratic hill climbing)
Date: 03/03/11 Time: 02:09
Sample (adjusted): 1384Q1 1388Q4
Included observations: 20 after adjustments
Convergence achieved after 6 iterations
Covariance matrix computed using second derivatives
Variable Coefficient Std. Error z-Statistic Prob.
INDIC -0.23111 0.148262 -1.55878 0.119
CBDEPST 14.26105 8.966185 1.590538 0.1117
RAC(-1) 23.2375 2.37E-01 1.853324 0.0638
Mean dependent var 0.4 S.D. dependent var 0.502625
S.E. of regression 0.341864 Akaike info criterion 0.962273
Sum squared resid 1.98681 Schwarz criterion 1.111633
Log likelihood -6.62273 Hannan-Quinn criter. 0.99143
Avg. log likelihood -0.33114
Obs with Dep=0 12 Total obs 20
Obs with Dep=1 8
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Dependent Variable: Y01

Method: ML - Binary Probit (Quadratic hill climbing)
Date: 08/26/10 Time: 04:22

Sample (adjusted): 1384Q1 1388Q4

Included observations: 20 after adjustments
Convergence achieved after 23 iterations

Covariance matrix computed using second derivatives

Variable Coefficient Std. Error z-Statistic Prob.
FPA -502.043 216.8808 -2.314833 0.0206
CBDEPST 17.5671 7.735905 2.270852 0.0232
D(INDIC) 5.190297 3.221308 1.611239 0.0071
Mean dependent var 0.4 S.D. dependent var 0.502625
S.E. of regression 0.326441 Akaike info criterion 0.920885
Sum squared resid 1.705024 Schwarz criterion 1.120032
Log likelihood -5.20885 Hannan-Quinn criter. 0.959761
Avg. log likelihood 0.260443
Obs with Dep=0 12 Total obs 20
Obs with Dep=1 8

Eviews 15l 5 51 Y (go)lasd oY Osow S5 ddks 9 & -8\ Jpi

Dependent Variable: Y01

Method: ML - Binary Logit (Quadratic hill climbing)
Date: 03/03/11 Time: 02:12

Sample (adjusted): 1384Q1 1388Q4

Included observations: 20 after adjustments
Convergence achieved after 13 iterations

Covariance matrix computed using second derivatives

Variable Coefficient Std. Error z-Statistic Prob.
FPA -1121.7 21.96249 -51.0732 0.0023
CBDEPST 42.06184 0.003574 11768.16 0.0036
D(INDIC) -0.06314 3.120853 -0.02023 0.9839
Mean dependent var 0.4 S.D. dependent var 0.502625
S.E. of regression 0.476578 Akaike info criterion 1.466974
Sum squared resid 3.634025 Schwarz criterion 1.66612
Log likelihood -10.6697 Hannan-Quinn criter. 1.505849
Avg. log likelihood -0.53349
Obs with Dep=0 12 Total obs 20
Obs with Dep=1 8
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38.

39.

40.

41.

42.

43.

44,

45.

46.

47.
48.
49.
50.

ALREF: Liquid assets / Total deposits and
borrowings

LNP: Difference between the natural
logarithm of market price and its moving
average calculated on 261 days.

RCUM: Cumulative return:

RCUM,, = [Hii_ 1+ ]’b,z-k+:) - 1}_ with
_ (Poes — P2

- "=« where rbt is the daily
return of the stock b: we calculate this
cumulative return on the fourth quarter of
the accounting period (financial year)
preceding the event, pbt is the daily stock
price of bank b.

RCUM-NEG: Dummy variable equal to
one if the cumulative return is negative in
the two last quarters of the accounting
period (financial year) preceding the event,
and zero otherwise.

EXCRCUM: Cumulative market excess
return: EXCRCUMD,t=

EXRCUN,, = (112 14 Fyomser) = 1) = (1414 1y ) -1)

Yoer1

we obtain
rm,b the daily market return,which we
calculate from the country-specific market
index,from datastream International for the
fourth quarter of the financial exercise
preceding the event.

EXCRCUM-NEG: Dummy variable equal
to one if the cumulative market exess
return is negative in the two last quarters
of the accounting period (financial year)
preceding the event,and zero otherwise
RAC: Cumulative abnormal returns on the
fourth quarter of the accounting period
(financial year) preceding the event:

RAC,. = I

RA, . =

et with

Ryc — (& + BRyce ostimate the
market model on the third quarter of the
accounting period (financial year)
preceding the event.

A ECTYP: Change in the standard
deviation of daily returns between the third
and fourth quarter of the accounting period
(financial year) preceding the event.
ABETA: Change in the market model beta
, between the third and fourth quarter of
the accounting period (financial year)
preceding the event.

Z-SCORE

Augmented Dichkey-Fuller test
Mackinnon

Stepwise
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Financial Distress

Liquid

Largay , James A and Stickney , Clyde
Smith & Winakor

Fitz Patrick

Merwin

Beaver

Jivani Del
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13.
14.

15.

16:

17.

18.

19.
20.

21.
22.
23.
24,
25.
26.
217.
28.
29.
30.
3L
32.
33.

34.

36.

37.
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Capital

TIER: Tierl capital / Risk weighted
assests and off balance sheet risks
CAPITAL: (Tierl+Tier2 capital) / Risk
weighted assests and off balance sheet
risks

KPA: Equity / Total assets

KPCN: Equity / (Gross loans — loan loss
reserves)

KPD: Equity / Customer and short term
funding

KPL: Equity / Liabilities

FPA: Capital funds / (Gross loans — Loan
loss reserves)

FPCN: Capital funds / Customer and short
term funding

FPD: Capital funds / Customer and short
term funding

FPL: Capital funds / Liabilities

Asset quality

PROVCB: Loan loss provisions / Gross
loans

DOTREV: Loan loss provisions / Net
interest revenue

PROVA: Loan loss reserves / Total assets
DOTA: Loan loss provisions / Total assets
DOTCB: Loan loss provision / Gross loans
Earning

INTAP: Net interest revenue / Average
earning assets

INTAM: Net interest revenue / Total
assets

ROA: Return on assets = Net income /
Total assets

ROE: Return on equity = Net income /
Equity

Liquidity

CBDEPST: Gross loans / Customer and
Short term funding

ALD: Liquid assets / Customer and short
term funding
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