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VAR Lag Order Selection Criteria
Endogenous variables: LF LY LP LOIL
Exogenous variables: C

Date: 08/05/08 Time: 14:08

Sample: 1344 1382

Included observations: 36

Lag LogL LR FPE AIC SC HQ

0 17.69911 NA 5.49e-06 -0.761062 -0.585115 -0.699651
1 89.00910 122.8117* 2.56e-07*  -3.833839*  -2.954106*  -3.526789*
2 102.2567 19.87136 3.09e-07 -3.680927 -2.097408 -3.128236
3 116.3894 18.05848 3.77e-07 -3.577189 -1.289884 -2.778858

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

ol (peila s g1 3l aslitl b e 53 5 g g0 (gl ey (Sedlilen g5 053
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1. Vector Error Correction Model
2. Trace Test

3. Maximum Figenvalue
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Johansen Cointegration Test

Date: 08/05/08 Time: 14:21

Sample (adjusted): 1346 1382

Included observations: 37 after adjustments
Trend assumption: Linear deterministic trend
Series: LF LY LP LOIL

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.486225 48.44904 47.85613 0.0439
At most 1 0.322373 23.80816 29.79707 0.2087
At most 2 0.183470 9.409327 15.49471 0.3289
At most 3 0.050305 1.909748 3.841466 0.1670

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.486225 24.64088 27.58434 0.1139
At most 1 0.322373 14.39884 21.13162 0.3332
At most 2 0.183470 7.499578 14.26460 04318
At most 3 0.050305 1.909748 3.841466 0.1670

Max-eigenvalue test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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1. Vector Error Correction Model
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