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'Real Option Valuation
2 Financial options
% volatility
2 Discounted Cash Flow (DCF)
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3Cash flow base approach

*Financial asset base approach

SExpert Assumption Approach

® Logarithmic cash Flow Returns Approach or Logarithmic stock
price
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! Real options valuation(ROV)
2 Discounted Cash Flows
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1 $ 125 125/100=1.25 Ln(125/100)=0.2231
2 $95 95/125=0.76 Ln(95/125)=-0.2744
3 $ 105 105/95=1.11 Ln(105/95)=0.1001
4 $ 155 155/105=1.48 Ln(155/105)= 0.3895
5 $ 146 146/155=0.94 Ln(146/155)=-0.0598
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Time cash Present Value Present Value
Period flow at Time 0 at Time 1
0 $ 100 100/(1+0.1)°=100
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4 $ 155  155/(1+0.1)*=105.87 155/(1+0.1)°=116.45
5 $ 146 146/(1+0.1)°=90.65 146/(1+0.1)*=99.72
SUM $567.56 $514.31

O spd pleg slp a5 ol cpl S)ls iy, opl 45 g0l
dlns (520 Glogs Jlade Lol lo 5L3 (g5le 4 5l oolind)

e
o0 ooliul 35 ¢ i 4 (Sinly Ghgs Gl ok ol !
b UK w1 X ol quily oo Lo Jle oylie il o

n CF CF, CF
> PVCF, 1@ D‘) 0 6)1 +...+(1 DN)N"
= + + +
X=Ln-3 CF, . CF CF AR
ZPVCE L —
= 1+D)° (1+D) (1+D)’

ssalic o5 b leasil o o35 ¢5 G Wolae ;0 D
JE 0)90 Ko ln iD)ge pd sud Sl g 35
o el 4 am oll ey gile 4l pll cwl ouls
Crosle ol Gl e 99 50 ile At gl Jlae
a olol Sl 051 g0 ey X (gl (hlides olis (Jo3
3 b sally S o 55 o ol ] o
@ DUl (ad 550 50 sy s LS 550 5e
S8 ookl 3)00 Lo )3 a7 L35 25 sl sS4 Cel
a5 S,z a5 Cenl ol gy ol o oad plowl oSl
olosl gak Sl 50 gl b sjle drsd 5 0dh 1SS

Do Fev cFee Yoo oo
Wil oads 459,89 polie 7V EBITDA i g ail Yo
Oliee ol bawgs a5 Wl oo Gy B0 Fr Y Y N Lolis
5 ot gl oS ,s e ST ol oo 4 YA pndy les
doaelyo (50 Glug mle sl 0 5 0 1, 65
2 delys b 50 6508 b sle S, S e 22

3,185 3gzg oals |y (gads bk, o
Gl San o pl 1y el Az BB alies oyl
el | sl Jlo py0l 5 SLILe Ll b Sl slaclld
5 b slacus;, L ks wls pdy leg Jlade amo
5 o e S paia @S M) cogasr S,
5 s (0 il s ey 08 2 5 sla ply 5,5

gl 48§

Mba aziliz Mlie.og g

sl 31 033l i 0559, Y-N-Y

S Sl pleSis pdy plog amslze glp by ool 5o
O R I o R R R R
(S oley @l 6,50 5 Sloy 090 Glsl sl (o S o0
A e el LS 25 S AT 05h (o o Slaslre ()
Wiload b3 «So g yho ploj 4 gadi Dbl gl ad)S
Jol 008 5 e0gai dulns |y polie (ol ggezme s
oS (50 dolima | oS

Y. PVCR
X =In| o —— Y

n

> PVCF,

i=0

@l 2l sk Oleg ansle sl osee sk ar b, )
;5,5 5 0d 0 00 S5 4 aitie o bl e lls oS
Ohsy onl & JSE .l adly DL (b, 50 ol Jgere
Sl sl Jlade K o,el Canay Gl a5l ol oyl
Glodisds ai sy o)l lp ol g puS oolatul (g5l 4
55 ol Ceasd aile Wigh o A 5 o3 oda j5b & oS
i (a8 SUL o dwle j0 o1 SllB (g, cpl Cogen,las
D0l o (B hgy 4y o 55 380 by Jolos g
i (98 Sl ,> g ded (g0 by St 0,509, 0l
Obog oS Gl b (A5 e 5 (S g w88 (o0 SRS,
Al oo (HBly Ot Blas 51 s bews jo s 0y

! Logarithmic Present Value Returns Approach

Y oyles —YY oo —IVAY 0103 gl Cu pue g luo i (oIl (p 4 pild


www.SID.ir

S5 s oo e 9 (6 s (6 35T o p0

63955 30 053l (65 e pdy plwgi yiolyly e Cr (Abg ) L) ny

Oc. .
Cro — _ Equiy f)

1+DJE
Tab gl bl 5 ¥ —Y-¥
Loy B slaasls 5 ail amlic BB bl axls
Ja.wy as 039).% ;i..u“) as Cnd S yo u.v‘b,j )|)3 oolaiwl
b jidu g Cado Sua, b dj oad (6,5 ojlal g pdy ol
Cds wglie LB ojlae bl jo Wb oS B8 LSS
hMLuO 45 L;Lﬁo‘iu s.)l.‘?wl cﬁl}o k_e)" )b 9 r“—t—S LQQL»)
s plhe a5ls sasme (6,105 wle s 3ls Ol LS 51 sax

‘) 4.'094].0)159 ;A......Sdl).) aJ.A" Cawds Lg/u.b uL.u}.o k_A—wJL' )

O_B ) — aEquity )
usiness
1+ DMarke\/EMarket
DCo
_ mpany 4
GRO - O-Business'(1 + ) @)

Company

Ll 9 J...,.:b FUWRY 3¢9 SAZ Lg)bf AﬁLo),w 059 S 4:>L:L..>
ol&5T Sgd el S8 Al mlie 5l ()18 ey S
b9y 5ol (ol &8ls 0. 0RO = OBysiness 3 Dcompany =0

il sas a3 5 WACC

O s Gl p (S ledg, Y-Y

b e (5la ds y8 3l eoliswl 0,59, I-F-Y

b 4l 3 5l osliiul (S pdy (lugh (et sl osle (g, S
eSS A Ams oo o)l o 4 5,50, cplowl Glpae
pll wies sl oo szt g 1y 2y Ologs 5l (o)
a5 olpe & isel e Geimen by, cal e
@2l sle by S il (o co) ol 0 Slee (SsSx
wiile ol ol Jansgs wilg (o o yeitie Sy olime w55l 9
Ol g Sao ¢ (Kiad e il e 3,laibinl G mslassls
Dgds ools

O3S sl Fupde glaans Gl (Fp el b
S Gl Sl Jbe leie 4 oS oslanal iy ol
o oS (o0 E90%0 (k) sl 5590 (NPV) A

*. underlying asset base approach
® Management Assumption and Guesses

silize polie (alesl 5o 50 SIS cpl bawg cplpluogd (oo
S g & Jo ol e Cwss S Ojse sl
J3S 258 col Jip oS oo D2l sy nl S (e
9 me B Sl i S, E5 S0 g 4 )
5 oS Sl Al Iy oad J3S gud Slb i slasss)s
e 9 sl Sy (295 Olsie 4 1) spdy leg lade

ol0,S 0 1 bl el e 4y 1, o5 e

wbd B Jb slewlils » Soo Glesbygy V-V

D9 (50 gy s (plbidad e gla g, aslolye

b g lio b 53150 s (a5Ls 5 oolil 3,539, A-T-Y
Ik sle ale

A eolaial 3550 6 2dy Glogs (eSS Sln &5 (6,500 35,
el il oo S5l yo ey jo sle ooy T eslaiil 0,5 e
S g gt 0B glo oo auslie gl sdns ob 4 by,
g b isn ¢ Cano egate lrools a5 Sl U oonigd
ool ol o5 wial eyrws o dwslie BB slaliL
nlie g dulio BB (slo ol (28l (25 a5 ol (nl by,
e by g oolitel Lwg a5 el Sen ol 5 el Ckas
2 Sole ol WS ,eis ol sl ol (g Sl colinl
Sl asgeme Sy oS gl olsn sln Bl o Joe
228l dmlie B &5l 55 i ol M5 plo sl cansd
bk by b b Lol (nl 0,5 (o0 )18 eolitul 550
Gl 5l G il idlo (SLuSs (pldlaer Cobge g Lo
oy it ol g petS o ooliil sl (slaciass
@ Gigdgie (nl oS (oo dmlre | (o Gloos3l (xb
o 05 oy U3 a5 i S,z 035l canp S 5,50,
SIS 5l Sy o 3,5 33 oS el Gl gy ool Sk
ot s ojon 5o SIS slSan; b amlie LB sla)lil o
Sz sl ol 5l IL byl &ly o il oo SleSy ()2
S gl glpols (S b ojgn (S55Us5 5 Jlite SISl 4
oslatal (oa8ly SLLES! 3,80, 55 iy legs ool Sl elet
Tl plolo Foi 4 (B el 5 bawgi | T Wb oS
If] oS o7 o p2l < (D/E)

- Market proxy
2 Debt/Equity Ratio
3 Leverage

Y oyles —YY oo —IVAY 0103 gl Cu pue g luo i (oIl (p 4 pild


www.SID.ir

110 S5 boaS dozxo e g (6wl (5351 i 0

w§3955 39 3,15 (6l ey lwgi yielyly e g (g 4l

Lsgs 1y sy s el Lo ool Jloy Lo aly ollo
4 dxgl l-* Z )‘..\.O.A W....S uL..a- JLA).) é.-)y (v_ql.- )l oolawl
by aTayl oo Sy ) Sppe 4 o lilinl Jloj a8

z-X"#H X—u )

Hlxo Bl yzil 51 eolisiwl- goledulion 9y (20 ¥
PO g bl 259 &b

Sl s Glaghy, atws 5l ead &l goleiing (s,
G )l eail i, by, dnd Gl & Ceul (g0

RET
&8 &b Sl Sl plpe cou ) ) cnl wm a cal
Om k) (29 vpw 2L oS oo Bl (B2 S5 LS
o Olas 1) ojgn ol alol> welys g (S alopn (e
oisn S gaB Sl b (555 pled S Sjse ame
Sl aloyw laanie Sjpe 4 55 1) S g Wil
Syge & E ol S oo By 035 sl lp ks se

Pl = PV of Future CashFlow _ NPV +Out|ay:1+ NPV @)
Qutlay Outlay outlay

L+ PV (Pl = O
Outlay

Volatility = STD(LN(PI)) QRD!

DAL o 2 JKE a hey cpl jo 5 J= e

ol ULy (ad (1 A dwlons -8
Sl aen Jb 555 gseme calyls bojsn sk b))
IRl S | B ool b oansT guis

3090 390 4z 049yl duwlone -V o5
Cowdy g5l il b s 1) jls,se dazoe lade
1) S 039 6o Sl Jgo )0 )5 cnl sl peye] (0
Ol )0 85 oS e i (e 60 Sl g Co
ools plis e lade b oojgn a4 baye sbanie

»)9.‘»‘5/::

oS oolinl o) eVlaiml 5 K08 Lalls e 35l 5 el oe
Olge & oy (eSS () job 4 1) (gl Glug Hlade g
oga> LAl 550 059, (NPV) Al 6L-3 ooyl )fl Jts
> dos dosliz a5 wlS o 2,8 lpae il Ve M$
a8 59l VO MS 5l wilgs oo gyl (p e 9 Gl (295

WSS e 23 1 ol Jlas
oy al ohls 55 aS @S (5,8 (Sole glp e a5 S
L snd ooy ol pulye 0S5 (o Olog b g9

percentilevalue— Mean )

Volatility= -
Inverseof percentilex Mean

PO

i 5 Ll e 8 85 a S Al b
S S ol B 4 1y o el L e Loy
5o B R &9 Jl.a).) Sygo b o by 4 LS’LQ“ Lgl.mo)f
obar 8ylasbinl Jboy mjei 4 Selp o8 ;> OYolae (i
5l 5k

O (5o Sl Jlos @i b ook slagies «onl 2 ogdle
@ ok ol Slaolesl slows a5 oia slabex 90 20565) W)l
&P &S e i sl s dsdee e Sl ms
Sl Jlys mis @ oad s CoblB all YU (ke
5 (a3l gn oml 5 W 4 L o aish S 50 (stlte g
&9 Alise glgil bawgs ool o35 o Sy Jow el
Ji..: [“"‘"‘9"" as Q)L\.‘: 3929 uLi..ol U"‘ b oo Lg)LM: dd b
w5 o ) 2l NPV w595 &b 95 5

L ebelade 511 Jloy mier @b jlake muilys goi Lo ¥ (5,3
4 oS S o2 3l ]y sl alez 90 5 sl (ke @i 0
PRy S slaiel (63550 v 4l 4 oily 0 o] Gl
azlir Logas w8 oo oy Jloy @i 5l 2l 4 oS
Lt 50 .ol oo soliiw] (g5lwacds (pl ,o ool wliskesl 5l
G A s diedddle oed b ool v )& 5l leg 4
e slacwed L 8ly gas Slb e o lsbinl Byl
&35 b Sppo & Vsare a8 Sl b plow sloiesd
o il el Slacenrd) dighige €05 5 Loy
235 Jby Oyge 4 Yeers b oojl o) LI (ail
g g0

Olwgs dle gl o lulinl Jlp Glasle 51 L ¥ 5,8
31y PLy Mo; uaJS SLS aS )519‘_,1.0& .M‘oo; solazwl ‘_g)m.\a

Y oyles —YY oo —IVAY 0103 gl Cu pue g luo i (oIl (p 4 pild


www.SID.ir

S5 oS dozmo e g (6wl (6351 i 0

w§2955 39 33,5 6y s 13y plwgi yiel)ly s e (g 4l g

3 yliliw! Bl 2l 040591 s g Joo (g3l duis —F o5

Sy plwg plgne @
il ad ST 5 ieals ile ad 4 ks 00, al o
Lisejsﬁ)el)&@aér:x@@uafwljszugm
598 (oo Dbl ss) 4 il and wlad, S sl
e b9 oty il p o 0 Shee (5l Jue jslaie 4 oS

20590 S 89y 2 Uhgy 2l 0 ) 2y e pdy (0 Oee

ol 0ds ooly lis cds Caio

6990 axlloo B pxo VY

@z ook 79V 0 B ol wls sl sl adlas 3550
bl S yie edee 00 oy slaie 4 a5 Wb
N3RVE sl AUl A By 5 Sz sy 50 odd dvhal
O Ogelee N oy Sliolo Cuze, o (6 Dl Ay
Ll 5 Geelee V0B oty Brae S Jlo o (U]
by ololo Cpz 59, j0 0,565 5 e g Jluyo (LPG)
Gezed 9 gi 2> a5l aas s L AY] il ons )
&8 olube 5 35 Sl (b S8 Jgame dw Cwnd
PO Sl Gl wBl e i 555 5 T 4 e
b ge osliiul SN 358 Jgame dw 3 Laib welys L5l
BYAR JLst ) Jgamme v cnl sleiesd Sloj 6 cnl 2l
S (o AR VoeA

Gy 1y 69958 sbayel K0 U gls LSS aslsl ol
an Jols welpe sl ws S8 WS a5 jeblen enles
S5 S iy 23l o LNGLLPG «gnls S Jyaons
Gty 1y, Yoo h BYAAR Ll !, Joammo dus ol (sloiasd
Sl OS> Solaianld sl wslul ool o eglee
30 A4S e oo oolatul LY Gl giludow lp gwain
Black and Scholes(1973) s> (sloos e &Ylie
oaalie McDonald and Siegel (1986)s Merton (1973)
25,5 o0

s Paddock et al. (1988) wile SVlae ;0 yizcen
Ci Ceod (55ldoe 51 McDonald and Siegel (1986)
Caoud aS Gll:gdjl ol ol solanl pwaia gl &S
358 8 Sreed oS (o0 (2 el S a3 Sl (o 5 5B
& &5 A o Zoxs (GBM) uiin Sglp ol a3
Wolas ;5 cwsin Jglp &S ,> G IYAA]aEL o 55 &5
S g o ) (8ol o

'Geometric Brownian Motion 2

4239 Oy 4 gt (e e oo plgie Cod (ol
Rl 9959 Oloie 4Ty Joho cnlpmledion i ai Lo y9e
S patie |y cwlite @i @b g pmleiior hapus
Ml 9290 JIA5 0)90 @je E9 slp (Ao Dbl axlix
o595 O 4 o3 Hlelid )5 5l odel Cewss SleMb! 1y L
g aliwdys 9 Joiome Sl dn g pedo- (o 13 3500
L sisyse s &b g8 pilnle mnS oo By alinn

peled (g0 el e

ok e Job 1009y o 4y a4 by o Jeaa ¥ Jou

operation

CAPEX inflation Cash out
MEET (million $) (mi(I:I?(SJtn %) effect flow

ey 29257 0 0 292.57
v-eho2 1,568.73 0 0 1,568.73
e 3 1,010.93 0 0 1,010.93
T 4 145.77 0 0 145.77
AR 0 105.63 1.10 116.19
Y6 0 105.63 121 127.81
T g 0 105.63 1.33 140.59
AERASEE 0 105.63 1.46 154.65
e 9 0 105.63 1.61 170.12
Y210 0 105.63 1.77 187.13
Y1 0 105.63 1.95 205.84
ARRES ) 0 105.63 2.14 226.43
T3 0 105.63 2.36 249.07
Y- 14 0 105.63 2.59 273.98
Y5 0 105.63 2.85 301.37
Y16 0 105.63 3.14 331.51
Y17 0 105.63 345 364.66
AR F 0 105.63 3.80 401.13
TeY6 19 0 105.63 4.18 44124
YeYZ 20 0 105.63 4.59 485.37
Y21 0 105.63 5.05 533.90
YeYA 22 0 105.63 5.56 587.29
Teva 23 0 105.63 6.12 646.02
veYe o 24 0 105.63 6.73 710.63
AR 0 105.63 7.40 781.69
veYY 26 0 105.63 8.14 859.86
TeYY 27 0 105.63 8.95 945.84
ey 28 0 105.63 9.85 1,040.43
v-Ye o 29 0 105.63 10.83 1,144 47

PO0gw (25Ul i Y el

TP ek Sl al (Jad 5] s am a0
4 g 0dged dnwloxe |) 53 9 50 azxog jlade @ 590 fi 35
&b s ] Sty (2005 a3l U pleige S ogdle
97 Olye ] ol 5 S o0 iy 55 ) Slade onl 0 )8
S o B )0 55l At

Y oslad — Y ador —AFAY 30,5 gl e 9 @ibuo cwiiden shlall s &g i


www.SID.ir

ny S5 boaS dozxo e g (6wl (5351 i 0

w§3955 39 3,15 (6l ey lwgi yielyly e g (g 4l

Tob @i Ol Jgua ¥ oo

- § @ S F » n E L
< = c = & = O @)
> %= 82 g&  z2& &
8 O 2 & ©
2007 357.8655 -357.87 -357.87 -357.87
2008 1918.8549 -1918.85 -1918.85 -2276.72
2009 1236.5554 -1236.56 -1236.56 -3513.28
2010 178.3023 -178.30 -178.30 -3691.58
2011 142.1258 2284.31 2142.18 2142.18 -1549.40
2012 156.3383 1730.57 1574.23 1574.23 24.84
2013 171.9722 1027.17 855.19 855.19 880.03
2014 189.1694 996.96 807.79 807.79 1687.82
2015 208.0863 1073.12 865.03 865.03 2552.85
2016 228.8950 1254.98 1026.08 1026.08 3578.93
2017 251.7844 1011.67 759.89 759.89 4338.82
2018 276.9629 979.73 702.77 702.77 5041.59
2019 304.6592 1277.02 972.36 972.36 6013.94
2020 335.1251 1360.22 1025.09 1025.09 7039.04
2021 368.6376 1929.42 1560.78 1248.63 8287.67
2022 405.5014 1236.57 831.07 664.85 8952.52
2023 446.0515 1505.36 1059.31 847.45 9799.96
2024 490.6567 1507.86 1017.21 813.76 10613.73
2025 539.7223 2132.12 1592.40 1273.92 11887.65
2026 593.6946 2414.35 1820.66 1456.52 13344.17
2027 653.0640 2339.98 1686.91 1349.53 14693.70
2028 718.3704 2641.67 1923.29 1538.64 16232.34
2029 790.2074 3786.78 2996.58 2397.26 18629.60
2030 869.2282 3175.67 2306.44 1845.16 20474.75
2031 956.1510 2459.60 1503.45 1202.76 21677.52
2032 1051.7661 2737.28 1685.51 1348.41 23025.93
2033 1156.9427 1985.40 828.46 662.77 23688.69
2034 1272.6370 2855.39 1582.75 1266.20 24954.90
2035 1399.9007 3265.53 1865.63 1492.50 26447.40
s b AL
oz 25 6 13 0l
Jlaz Sl
] dl g
{ z
| 5 sl
“
e
ik
oA sl
2867 306 3841342 3500 9624 3817 7906

6099 S yoly)ly 29598 B £ cpuand N KD

PO0gw (a3l s I bwgi' (6 2y lwgd (e ¥
3 CNCF) oz Lol g0 Ol > gt 4 4z b
o o0 Do & ]y 5lissee azog Plas el L (0) Jouo

S (oS gt Cnl jlade

ds
—~=pudt+o.dz av
S

U .5{;‘zN(O,1) Gl ddolro Gy e3> dz :5\/&01 ) as
1 . Yoo .

ROW PSR N WY, PR puege-

00 S Sy 4 YU Jmail i alslas g2l o 51 oaliiasl b

DNV e logsco (omgish 5
0_2
ds :S.[exp(lu—z )dt+0.2m an

9 oS b [ 58 0 g Hladeli ols 5L I aslsl (6l

peales G5 (giledd slasgys 5l (o plere &, Z

S,

i-1

1 &, 1 &,
S=—>Su"————Ou o)
\/n—lizlz ' n(n—l)(; )
2l OVT 5l soysl S it s ol U'S el [ oS
Col 13 Oyg0 4O 5| cess 6' ELRGVS g I RAPE SUHIR

Iyl

5.8
\/?

Q1)

Sl 3 LNG) 655 Sl g ornb 55 cwd a5 il
b O L Sl s alaily oo L (LPG) 58
Cawdy aly CVgame (pl Cwod adal, 5 wlodges oolaiul
Cod 3wy e oyl Jolb bl selps sl
e oo 3l oad (g3l Al

Slule 5 (ormb S Cod G (a3 ge S, a4 425 L
dwle 58 Ll @ bape sbaaselys 55 Sl 5 38
25,5 o

g wlipn @lindgs cll aw wlid )5 Cledbl 4 axg b
&b g8 s maSe S 50 ik st ause gl Jetoe
G Sl At I8 e Ly 6395 byl ms
Lumenault [13] I3 o 51 il amds Glp oS 0
oS o ool

Al guE Sllyzr Slabre 4 by @i () Jgaz 5o
g oo odlive (/¥ +) Slle oS 51 g

! Drift

Y oyles —YY oo —IVAY 0103 gl Cu pue g luo i (oIl (p 4 pild


www.SID.ir

S5 s oo e 9 (6 s (6 35T o p0

w§3955 30 035 (6l sy lwgi yiel)ly paest e (g 4l A

@olgin g,y Ll b oo 55 )l by, 80 sledudos
ol sla Cuje 5l a5 Wil (oo gz e gy (ol g drwy Sy

12,5 0,L50 25 8 lpe & Olgie

A5b oo ptme Jo (a3 ls S b p oy, ol @

Syl 5ls ol Pulb sla oslo as @

Spde Sl g s ojgn 393 izl laesls e

Rgse oS U 59 Jlett W o)l (55, 2

L 555 pooa I 5 col) lpie sl o ot 5 25 @

R S
@S o NS )l lawg oad al g, (e Ll
03,5 (g 00d 53 (6390 anlllas (59, p I Brgas
e 4 i ddllie sy Ay Ghieddle &
anle axsle VY ol

S5 g s
cdl o eS8 ,h g )b 5B g s &Sl ol b bril g

20,5 S5 g ol dlis (sl (lgie 4 Gl

&b
i 5,08 laoisy KBS ST e s ol ]
Caio (53l50,00 (ROV) dly (slo sl (13K s,
goladl gloatus (gunipe adl ool S asliphly ey
olazdl 5 Cypoe caSadly coSiilsolal wlF  elaxl
VWAA ey pi o olSisls

ok G e el b gl ciyiy Gl (Y]

b rbows «Sasy S pie g o cwsige Sl el (Jla [Y]
AYAF G515 5005 bl 0,5 150505 el (sobl wllo

Slosel GeesS Caz by, W) s (s x5 [F]

2 4SS L olpl el cais s (ally byl o (6099

(o eigen 2l (b5 sl (LL g ol sleeds
ATAA (oS el cinir olS2000 ol ouSidls

[5] Gabriel, Costa Lima, Saul Suslick, Estimation of
Volatility of Selected Oil Production Projects, Journal
of Petroleum Science and Engineering 54, 2006.

[6] Mun ,Johnathan, Real Option Analysis: Tools and
Techniques for Valuing Strategic Investment and
Decisions, United state,2nd edition,2005,John Wiley &
sons, Inc.

O &2 4z g b1 (NPV) (alls (Jad 55 sl amy al> 5o 0
4o (NCF after Tax) ol S 5l oy Lalls (a5 SUL >
S s B g (2 Oy 4 e lag s

Oygo |y PD 2009w a5l

Pl =ﬂ+1 %)
LRC

PP sl za K0 plsie 4l L LN(PI) g o 5 o0 S350
o b3S g5« ojon lulyd 4 a2 b oS0 (Fpxe 18
TP o 0885 B o b Gl S e 0 VAV L ol
@ emlees L2l el Ve Gl gileans
& b Sl i 0987 (e vaslie ISG 0 (g3land
Olye 4 iy glog bl lye ) o ilaand @598

oS oo S, Bl Sl lasss g 5l (o

olai uxin (gl ‘_g)l.oi s sl jlode O Jgus
TP 90 29w ool o, (095 4 sy plwg

AN

1.083621646 Mean
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Traditional project evaluation based on discounted cash flow analysis
which ignores the upside potentials-to-an investment from managerial
flexibility and innovation is not a suitable approach for evaluating
high risk projects such as projects-in oil industry. Nowadays, real
options valuation approach that borrows ideas from financial options
attracts the expert's.attentions. In spite of the fact that experts have
paid attention to this new method, applying this approach has some
limitations. For applying this method successfully, we need to estimate
some input parameters. One of the most important ones is volatility.
volatility is a key parameter, but it is difficult to estimate. From a
traditional  investment viewpoint, volatility reduces project value
because it increases its discount rate via a higher risk premium. The
estimation of project volatility is very complicated since there is not a
historical series of project values and most of projects are done for
the first time and they are irreversible. In this article a method based
on present value of future cash flows that we named profitability index
and Monte Carlo simulation is proposed to estimate the volatility of
projects. This method is applied to estimate the volatility of south pars
gas field development phase 15 &16 as a case study.
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