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1. Windowed Fourier Transform
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1. Heisenberg’s Uncertainty Principle
2. Resolution

WA GBewl3/ o g8 o plac/ aaadl Jlew

9k

-4 sal=isl anlid

.

—




slagubsio(lo 5 O 8 e 3ol )92 99 2058 9 plesa o)l (s dlaaly (ouuty 3

(WAVELET) Sa g0 Jaus 3 ouliied b (8lide

9k

5al=isl anlid

vy

v \ P .
1 Sge ly Yoo (D) TW (1) 5 0 Szge Mol 1,d, (1) = (1) 393 Ly, o a5
WS o Soge gy Loty (1) am g S el &lgs Lo, (1) 4 JS 50 0nsS oo

il oo Caws 4 Laly) Sl 5 S ge cal o

Sk zJ‘¢J,k (t )f (t)dt W)
d; z_[‘/’./',lf (¢)r (¢)ar )

el ol s sz |, 80y 5 ol el gan 1, laSyy a5

adoz 5lLap] (S8s e 4 Olioo Olos ol 51 Rl Bl Sz g0 ailss
(X 0) J559) 85 o)l Ml s el Ut e S s s 0 e

b aile 45" 55 s ooliial ol Srgo Sy 5l (QWT) wiasgss Sy s o
aS ol ol 30 Ll gles el coguasas olgS gl sloymin 4,98 haw o (gle
5 9o g o0laiwl COS 4 sin ealgi slo an Soge wilys 5l dign Soge o o
JESemw loyomiy am 58 b dilon Sl it Sglite Slauils 8 55 02y sl
5 Siz) 0900 6 S SIS BT51 ey Jsb 50 e 5 00 o p0 02y @b o el
(YY) Kan

i 5 o Sy IS &30 4 Gl | slo s S g el

S Glo 2 g0 4 A ol sslaiul L ogs sl 4S5 Cpols ol

. Father Wavelet

. Mother Wavelet

. Smooth

Details

Haar

. Daubchies

Symmlet

. Coiflet

. Continuous Wavelet Transform
. Orthonormal

— 000U AW~



(0x-0k) =

1 if K=K'
61(,1(':{ 4 )

0 Otherwise

Olon L 0 e il (ogSias a5 sl llas ol (e (5092 dualaie 4S5 ool
Gl 15l aS cnul 007 =00" =1, 13 coul ookl s L 07 L 4l 07
slayloy 5l lacgamel sloslas 5 oot Y SN <0‘/.>0‘/.> = 51',‘/
4S5 b 895 S (X 1t 20,00 N -1 Sloj 0w e dainS Sge hos
Szge ot calmd ms oLas (W, 10 =0, N - 1] 48 (58 el salaie
g g e 1) il e

wW=QX

Srge ol gy Glea b Wy ol pln et gN=2" Jsb o g Jlop W o]y 45
Ol S e iy i | S S oS cewl (g lade ads NXN s Lo Q Lol

o0 09 delaie aSs B ph olul p.aiS e 00,9 1, QO =Ty byi e ile
598 e i 055 58, (6w IS (6551 o calpo WL WP = X 5 X=QTW
e ey Wy 0 w03 (551 JS 5 10T ot Wi b sy comel g
Obes Sl (easuialosgizms o g Conl (pol> (oidlS B Glite b olidie ploy 42 bgoye s
I aS Sge hiold 5 038 NXN a8 |, Q waleie a5y ot yile padlsin Jl= 3,0 513

S Guudiwd ) UK A e Sl T @ des e ol

WA GBewl3/ o g8 o plac/ aaadl Jlew

9k

5al=isl anlid

ey



slagubsio(lo 5 O 8 e 3ol )92 99 2058 9 plesa o)l (s dlaaly (ouuty 3

(WAVELET) Sa g0 Jaus 3 ouliied b (8lide

9k

5al=isl anlid

Yy

W, 2, (2 X]
W, Q, 2 X
w=|  |[=zeX=| [X=| OY)
W, Q, 2 X
Vi s, | g, X ]

Db o IXN ol glyla Gy g I\%j x N Jolae olal sl)ls Q5 Eos Jge,8 0 a5
ol o sl Wopate 0,51 55 Vi g I%j Job & Gt il G 55 Wi (eizren
2 Gl gloasse ;o jslome (555 SEeSle Dol A by e Wi lsy 55 Srge
ey (digas 5iko) X bl Vi 55 09250 cml o 45 > 5o ol 7, =27 Ll
o bl a8 Srse a5 ) (LS s K 5 5 s o il o/ N

il Ty wbiiie joglne (S0lis 99 (e DslS Srge oo

Bl ol p5 Ojge @ Gl |y 6551 L by
J
I = w1 = 2y [ | v
w3 oo s 1y X sy 551 10T ool ) Dl i HWJHZ ol o as

oS A3 ) O s |y gl il g euiled oo ‘"VJ " =NX’as e
. 1 = 1 — 1 < 2
5t = M= L= Ly on
e
aged plly 5o Tj wbade )0 Slyetd e oins plis HW'H% 98 Jge B 0 &S

_ \ .
L AXS o Sln |y @S Szrge o S 0528 9y b S Cel {Xf 5

S pai 5 O jee

1. Empirical Power Spectrum



PW(rj):_HWjHZ {Tj :1,2,4,...,N2} O
old gy ob’Q—\
J
ZPW(Tj) =6 (\0)

Wby ) Oyee 4 X Soge oS 5l oo Jb

N-1 J
X=Q'W=>0 W, =30 W+ [V, (%)
n=0 j=1

vy Wo Wi g Wigams aws b, bl Q sanding 5l aS aits ooy e Gy 9 £ a5

Ailodal Cuss 4 Wy

Q =\ (Y)

S

N g oA o8 oS iy j=1,2,004,] slie glpl, 4,=0Q2 W, 3
45 @S (53 it T bidie ;0 X Ol b ,blis o jolie a5 ol Sgiw som

N . . 7 . — T
e g euled oo Jl ol X diges (uSle plp ol yobie r’l‘*‘ﬁzj =<, VJ

J
X=)A4+2, OA)

=

WA GBewl3/ o g8 o plac/ aaadl Jlew

9k

5al=isl anlid

Y



slagubsio(lo 5 O 8 e 3ol )92 99 2058 9 plesa o)l (s dlaaly (ouuty 3

(WAVELET) Sa g0 Jaus 3 ouliied b (8lide

9k

5al=isl anlid

Yva

X e g pms S oo et |y X 51 MRA)Y tgles iz Jolow adly o YU alolas
P X Ol A j).“St’.J'bAS"\“.:’QLé-.’A j)‘éﬁJﬁzJﬁ‘eu)‘éﬁda"-’)ﬁ*“*e

G S oles 5l oolainl LX (Soge oS ) g dacnS Soge b (358 Judow o
AV V) K 5 Sim) il s 4 (o Slo

29 S M&S}jﬁ ‘_}JJ.».) ol C)’L&‘ Ased 5@[.»9.:@ )AS‘\A’ &99.0 J-"-\-*-’
L s 99 4 (Sloj (s il plonil al>po 320 5] o & S Sge Joos SM
2 Slhged Sl dan Sge Jrod ;0 09d A pemdligd AW 1o (5 hai Jobo
] GL"" Sy O)LAJ‘l))J‘)J)‘W (_g).mjuL:.t)? S O)L.\J‘ 4.1},0,&

ol =Boas o g Luil,lg 56T 1 g ol dias> LS (65,50 (oo ol 5o

Gl S (sole Judox jo Badod awlid hy) SO (laie 4 Szge (5585
30 9 00 oolaiwl Gudzd Il lgte dieSoan Judod 5l sl o 5l g leas 4o g Cal azdl
ol 4y, (6 Fcawlbie Jayl il (L8 Ola sy 4y Cad g 00 Lisucals, gull o)lge ST

3loolaiwl sLlie 5 dle S pae ;0 Siogo sl n)lS 550,00 i S
S o s wilon,S 23 Jlo Jpmnayed 5 W ullS 3 cslocsls b IS (ol oSz
SYsb akdle L Solai sloaslyd fdow ;0 S0 sloo 0,5 5550 50 (Ve 5l (6
L V) Gz (Ve v ) Gz €(V299) iz ((VAAN) (i) Sl 00,5 Cony

Loz, =STas <ol jo 99,5 aslllas oL g casxie YL o 1) 0,00 slaF 3 516
(V) 50) Wyl Sl 4 S 5L sl

L el pae Glogae cov s e SoulS ginl 5z S Klg g 0
Do e S G095 5 3lse 5l il )0 (Srge 5 e 3 Shes 50 S Al ayle e

1. Multiresolution Analysis



Lol 255 a3 ls pleww 033k 4 bgy o slaosls Sge 5l oslasinl b SSI5 5 (550,
SSl5 g 30y wloduzmn Jlaws (Jg 0095 Bolar Jbo gbvosls a5 auidl 0 g 00,5 sy
VY asble a8 4 by o Sloj slasw ;S50 i jo (b 5 gwauges (VAAY)
(O o ple g awdygd) 30,8 cw, » YARD B VRS ST YIS g4

LNYSE 1L jo 1) py05 5 plew 003 (oo atasly 00 S (LSl Cligunnad] 8
it st aal, o5 5 al 51 Sl T qulis isks 5 oy o 50 Some 5 eslic
Syl 5929 (avle VTA) Gueails g (a8lecSy) DueolisS (s dilale o905 g plges ailals o5k
(- P LS 5 ] e 9

Gozme Hld 5 Sl pule (pas G825 4 5 o0 ) (48 (SIS SV S
Sl oS g i 5 esliial b ) b 6l S Lol lpie o i s o5
IS Lag! b 0,5 o lil wss,S 4 oGl o wlie o |y ol sl (Jls Lallsb
oy L ol gl ( Slsj sy st Sl Ll b 5 Szge (39, 45 05 ]
SLSL St b Gl slacs a5 B (ansiits sl (Jg 3,08 Dl =50 y040

LOYAD) siame 5l 518155 lie ) S o ot ,530 cloibs, 5 e

Lasls Jabos 5 323
A H3T L B YA bls o Fieed 5 (gai oojb sl 5l pleaw 003L dwls (sl

\ . .
A ealawl

Caw! ) u)ﬁ.a L Slale oé)'l.g aﬂul?bn J}A)S

1.www.irbourse.com

WA GBewl3/ o g8 o plac/ aaadl Jlew

9k

5al=isl anlid

—
-
A o]



slagubsio(lo 5 O 8 e 3ol )92 99 2058 9 plesa o)l (s dlaaly (ouuty 3

(WAVELET) Sa g0 Jaus 3 ouliied b (8lide

9k

5al=isl anlid

vy

4.)6;)49 g_i:l) O).MM (CPI) odu...sd)aa.n M&D'LJJ )‘ f)?" C)J aﬂul?bn 6‘;}
(el 00l oolazwl ) Jiu:

_ CPI,-CPI, ,
t —  CPI,,

el Cday el conil 033l 53 5l 055 E 58 5l plmondly 003k &5

¥ edls e 5l oolil b Sorge oo b Sy g Sl pelas F8 1 baosls s
los S 31555 (dbd)

Ay Job o b (Gloj s Sligipd STas dtnd Sz g0 Jood 50

ot 20 slaJobo b o (slacs s 4 99358 4 S Jio 53 Ll 3,5 o

SLbppa Sl dins Sase Jos jlGgR ol 0 W (V- T) ol Ko 5 Si2)

0351 & 5 ol 035 5 oy 55 il VI USE 5 ) Jpa o el s olitl

ol 0als ool lis daleclin g dals o nlogs aleSy Sloj slasél o a3l

anlogs anle SO (Jloj Gla@sl ;3 (2819 003L & 5 9 (ool 033k E 5 «pyg &5 ilislg N Jgu
wlocdiw g o,

aleSy anlage aslo,lo= aleciin

0.0000266 (| 0.0000164 | 0.0000177 0.0000070 £o55 okl

0.0007217 | 0:0007082 | 0.000387388 | 0.000757746 | s=='o23b (mb)ly

0.00070129.| 0.00068374 | 0.000443188 | 0.000726545 | =5 o3k bl




alogd cnlo SO (Sloj gl 38153 (2Bl 033l & 9 (ol 033l E 5 «prgF E 0 eliyly N B
wbcdix g b,

0.0008000 -

0.0007000 - "j /

0.0006000 -

0.0005000 -

——z )0 o)l
0.0004000 -
=l el 23 50 il 5l g
0.0003000
el g :..‘a)Ll d.u‘-])l;
0.0002000 -

0.0001000 -

$

0.0000000 - = T R
alsy “alga ¥ {GY

85 5 ol 035 (6 et 5 il ly Wl g0 sy (398 S ) a5 WS e
o=l ol e iali8l LS dnlociin 38l o g alils rals asls iz U aslesy (38l 5l
Gz o a5 Il oyl LI (V- - F) 0 5 olSile i 5l ol b b b
G L ol 3adss (80aiS o la el il jlg « giloy 381 Lial38l b oS 5 (LSl
sbolan pmen i oo GRI3H ol s anlociin 38155 5 ialS ool ly anbe e
Al s yao 4 Soo 3 g aldls Sl pye8 il lg wienl (aseie S5 5l aS

3y o335 g ool 0L E5 LpyE E5 i Smed ¥ S35 ¥ Jgux o
el 0als ooly ylid daleciin g anls gz anlogs w@ale G gloj slo3dl o

WA GBewl3/ o g8 o plac/ aaadl Jlew

9k

5al=isl anlid

—
-
>



g 03 (o sl (g 53

posigp

(WAVELET) Sa g0 Jaas3 3l ooliicad b Cilide

slagubibolay 43 () g ylolgs @19 gy gs oo

9k

5al=isl anlid

A

@l O Gloj sla@sl )0 (Hlg 003b £33 5 oowl 035L £ 5 L o398 £ o (Smrod ¥ Jgur
awlbocuid g alo)ls anlogs

wleciin anlo,lo=> anlego anlecSs

0.262019 -0.23053 | 0.189595 0.169709 | so=lo3l s py9

0.169288 -0.41516 | 0.038033 -0.022605 | s essbs ey

Sloj @l )0 (2Blg 035L £ 5 9 (ool 05L E 5 b pygi €5 ot Fmrnd Y S0
wbicdis 9wl aalogs anlosy,

0.3
0.2

0.1

1 —h’wi:.\)udum

Po#
-0.1

+5“_|3|53..‘|)wa

AI¥

-0.2
-0.3

-0.4

-0.5

Lol o o955 5 (ol 033k (e alall) (el et 398 JSO 5l a5 45T len

e S 4y abaly sl )l 381 50 oS Jb> 0 cul Coe anleciin g anlogs canle S
P95 5 (sl 083 ol bt (3bj 0> B 95 5 (H8lg 033l (m ably (6981 090 o0
o Sy g ke aaleSG B )3 )55 5 (Hlg 033k G (Seen &5 gl (nl b o]
adal, Gol cal Gl oo W g Cl jao 4 SUop g Cudie i aslege 381,05 cl e
3 a9 5 el 0331 s alady S 5 95 anlacitian g anlelozr 331 50 Lol s 3L

oads Sl slaosls o jls calds po 4y Jlewn o0 By 5l s 05 9 A8y ool g By



3525 g3l sl B-Views Jl38la 5 alog &y 5 (50 )55 (o3 5l oalitnl b s 50 50
0955 3 Jrol @l Wad (o iliSe zolaw ;0 plews 033k 9 p)95 £ w4l

ou 00,51 ¥ 5 ¥ Jgloor 55 i am 095 €55 5 Bly 033l 5 58 5 5 ool 003k

\

aliseo zalaw 30 o398 5 g (ool Ceoud g (G 00 3L (a5l Sl gl Y Jaua

d; d, d, S,

b 0.8839  1.2455 _0.1079608 2.7223
t-Stat 1.6062  1.8011 - 2.209726 2.5324
F-Stat 25800 32439 4.8829 6.4132

R’ 0.0288  0.0359  0.0531  0.0687

alizeo zolaw 30 0395 & 35 9 (x8lg Ceond 9 (Gl 003L (g S 3l Jrol> @S F Jouar

d, d, d3 S;

b -0.1161) 02455 _2.0796 1.7222
t-Stat. 7 20.2109 0.3550 _4.2565 1.6021
F-Stat~ .0.0445 0.1260 18.1180 2.5669

R’ 0.0005  0.0014  0.0258  0.0287

o b iasleciin g 90 Gl sboojl o sl asine ¥ Jgux laS 4igS len

to)lolarazgi bogticn 55,0 RY wbion al¥l (o) 2 3590 Sloj 03k a5 525 5 Cund

eslinl x5 S L sdd and s B.Whitcher alw sy S MATLAB S 31 dllie iso ol 5o S g 4520 53 .1

R PR

WA GBewl3/ o g8 o plac/ aaadl Jlew

salmiil anlidimgjy

—
-
-



slagubsio(lo 5 O 8 e 3ol )92 99 2058 9 plesa o)l (s dlaaly (ouuty 3

(WAVELET) Sa g0 Jaus 3 ouliied b (8lide

9k

5al=isl anlid

YT

Slo@dl o s Jloline 055 55 5 ol 033l (o alal) canlocSy 381 50 00l apulxe
223 B o gie whaw )3 0,55 25 5 (gol 035l 5 G Sude alal) canloiia g anlegs
ol e 3815 Ll el 28 4005 Seulom ol polas (nl 5 355 0n
e Py JB (Gloj B 0l 50 phd nd)8 g Sl ugSaa o365 g (ool 033k

S m T Jgar aaxgi bp,s 55 (28ly 005l e alailyiw 2 )0
Wl Jhiis py95 75 5l anlociin g anlogs canlecSG sl 38l jo plow 2815 003l ol
208 )55 E5 L usSan alaly dals oz 38150 Ll

o anloiin g aalogs Lol )0 L plew 035l a5 CiF Gl oo Egome )
s aale e 583 5 5 e Jos 55 51 2 5 GRS e 5 ity ol
0330 5 g (gommtl 005 ogSine alaily 4 azgi 4l 05 ool Joe by lyie 4 S
B9b on WS e GHINTIL )95 €5 Semy p)95 5 L (Al

L i gobaw )3 plow (o803l g plees (ool 0351 o alaily (Buiod Gl 5o
3929 (e pEdALS 3 A 0g (pl 5 (Sl mlS aD (g Sz Jelod 5l eslin
3 5 9955 dnlaeleliie g 95 laEdl )0 LS plows 005l 5 055 £ 5 e Sl alal,
s 55 Al ol 25 o it 239 e o sSns 4 ol e
T e aabolez @810 5 3,00 9925 (5o sne alal ) dnleciia g g0 5 S sladl o
)13 3929 wgSae alaily 095 €5 g ple (8lg 033k

Sl ol 48 plzsl Lo 58 o Slosl )0 jie Srge s &Sul @ 25 b
P S e Sl o Sge cly Ll 5l ool (gl e 03,5 3L |, 095
SIS o 5 ) 4y 5 b3 Sy Cam i en 031 Ty L e
9 SLSL Sl b (Sloj slacs i Gl o0 9 S (Gloj 60 50 (2lle 9929 23 &
s 5 sl o] 3l eslitl w5 b iliee slo el ;o 1, lagllaiil 4 laconSC



0350 4 Camnd (65505 (2o 5l a5 o ollo Caasd (Gloj (G (omy 2 Slp Sz g koS
2,5 oslaiwl lgi co jud el [loy95
Sy sbag 5l Bl pys5 5 e 03l o alaily (o) 2 sl ST iare
aSldn azgi L cdl caws oy ;o (g e gl 4y ()lg5 o0 9,5 colaiul 55 SYeb
o=l S crul crulio wylo o )lil Sla; e 3dl den 0 g b ollsTaen 4y i 8458

WA GBewl3/ o g8 o plac/ aaadl Jlew

Y

9

Lemisl an

—

- 52

-



slagubsio(lo 5 O 8 e 3ol )92 99 2058 9 plesa o)l (s dlaaly (ouuty 3
(WAVELET) Sa g0 Jaas3 3l ooliicad b Cilide

9k

5al=isl anlid

Yy

RA .
&
A
B

(oS go s a5 51 oozl b oyl (6,05 sl S Jelo)) (VFAB) soamms ys3lis 5 i o055 suslis )
O oSS i) oSl gl colinini alzeo

2. Barnes, M., Boyd, J.H., Smith, B.D. (1999). “Inflation and asset returns”.,

European Economic Review 43, 737— 754.

3. Boudoukh, J., Richardson, M. (1993). “Stock returns and inflation: a long

horizon perspective”., American Economic Review 83, 1346<1355.

4. Choudhry, T. (2001). “Inflation and rates of return on stocks: evidence from

high inflation countries”., Journal of International Financial Markets,

Institutions & Money 11, 75— 96.

5. Crowley, P.M. (2005). “An intuitive guide to wavelets for economists”.,

Working Paper.

6. Davidson, R., W. C. Labys, et al., 1998. “Wavelet Analysis of Commodity Price

Behavior”., Computational Economics 11:103-128.

7. Engsted, T., Tanggaard, C. (2002). “The relation between asset returns and

inflation at short and long horizons”., Journal of International Financial

Markets, Institutions & Money 12, 101-118.

8. Fama, E.F., Schwert, G.W. (1977). “Stock market returns and inflation”.,

Journal of Financial Economics 5, 115—146.

9. Fama, E.F. (1981). “Stock returns; real activity, inflation and Money”.,

American Economic Review 71, 545— 565.

10.Gencay, R., Selcuk, F., Whitcher, B.( 2002). An Introduction to Wavelets and

Other Filtering Methods in Finance and Economics. Academic Press, London.

11. In, F., Kim, S. (2005) “The relationship between stock returns and inflation:

new evidence from wavelet analysis”., Journal of Empirical Finance 12: 435 -

444,

12. Jensen, M. J.. (1997). “Making Wavlets in Finance”., Financial Engineering

News 1(1).

13. Jensen,M.( 1998). “An Approximate Wavelet MLE of Short and Long-

Memory Parameters’., Studies in Nonlinear Dynamics & Econometrics Volume

3, Issue4 Article’5

14. Jensen, M.(1999). “Using Wavelets to Obtain a Consistent Ordinary Least

Squares Estimator of the Long-memory Parameter”., Journal of Forecasting 18:

17-32

15. Jensen, M. (2000). "An alternative maximum likelihood estimator of long-

memory processes using compactly supported wavele ts”., Journal of Economic

Dynamics & Control 24: 361-387.

16. Jensen, M. (2001). “Bayesian Inference of Long-Memory Stochastic Volatility

via Wavelets”.,Working Paper Series in SSRN.

17. Li, D.(2003). “Empirical Study Of Investment Behavior In Equity Market

Using Wavelet Method”., Dissertation for PhD in Management in Finance.

Rensselaer Polytechnic Institute.



18. Pan, Z. and Wang, X. (1998). “Wavelet-based Density Estimation Model for
Forecasting”., Journal of Computational Intelligence in Finance 6(1): 6-13.

19. Polikar, R. (1996). The Wavelet Tutorial.
[Online].http://users.rowan.edu/~polikar/WAVELETS/W Ttutorial.html.

20. Ramsey, J.B., Zhang, Z.( 1997). “The analysis of foreign exchange data using
waveform dictionaries”., Journal of Empirical Finance 4, 341—372.

21. Schleicher,C. ( 2002). “An Introduction to Wavelets for Economists”., Bank of
Canada Working Paper.

22. Schotman, P.C., Schweitzer, M. (2000). “Horizon sensitivity of the inflation
hedge of stocks”., Journal of Empirical Finance 7, 301-305.

23. Solnik, B., Solnik, V. (1997). “A multi-country test of the Fisher Model for
stock returns”., Journal of International Financial Markets, Institutions &
Money 7, 289-301.

24. Sharpe, S. A. (1999). “Stock Prices, Expected Returns, and Inflation”.,
Working Paper for Division of Research and Statistics Federal Reserve Board.
25. Tkacz, G. (2000). “Estimating the Fractional Order of Integration of Interest
Rates Using a Wavelet OLS Estimatior”., Studies in Nonlinear Dynamics
&Econometrics Volume 5, Issue 1 Article2.

WA GBewl3/ o g8 o plac/ aaadl Jlew

Y

9

Lemisl an

—

- 52

-



