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Investigation of Value Added Comparative Advantage of Economic
Sectors in the Khorasan Region during Iran's Third Development Plan
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In order to identify the potentials of different regions for the purpose of regional
planning, the comparative advantage theory can play an important role. Comparative
advantage is an important economic index for the production as well as export and
import to measure the relative priorities of a region in comparison to others. This
paper deals with the value added comparative advantage of sectors and activities in
the Khorasan region (i.e. Razavi and Northern as well as Southern provinces) and
compare them to other provinces of the country. We have used the most recent
regional accounting data published in ¥+ .1 as well as the latest edition of system of

national accounting (SNA4¥) in order to measure the so-called Revealed
Comparative Advantage (RCA) for Khorasan region between Y. +\-Y..0. the results

indicate that the region enjoys comparative advantage in agriculture sector and
industries related to agricultural activities such as food industries whereas it has not
revealed comparative advantage in industry as a whole. We also found that the
region has comparative advantage in activities related to tourism industry (i.e. hotels
and guesthouses).therefore, it is suggested that the region concentrate on investment
in tourism related activities and also on agricultural products processing industries.

Key words: Regional Planning, Revealed Comparative Advantage (RCA), Value
Added, Khorasan Region.
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