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30 (o
Quadratic |Linear Linear None None Data Trend:
Intercept Intercept Intercept No Intercept Rank or
Intercept
Trend Trend No Trend No Trend No Trend No. of Ces
Log Likelihood by Model and Rank
125.15200 119.00200 119.00200 116.64100 116.64100 0.0000000
129.38830 126.62000 125.85760 124.21080 123.80710 1.0000000
132.73410 130.57060 128.90220 127.31990 125.72580 2.0000000
133.38020 133.38020 128.92990 128.92990 126.34490 3.0000000
Akaike Information Criteria by Model and Rank
-6.4795280  |-6.2942340 -6.2942340 -6.3318260 -6.3318260 0.0000000
-6.3757850  |-6.3305880 -6.3445670 -6.3653430 -6.4004170 1.0000000
-6.2196510  |-6.1512100 -6.1707180 -6.1364650 -6.1603390 2.0000000
-5.9047190  |-5.9047190 -5.8194050 -5.8194050 -5.8438150 3.0000000
Schwarz Criteria by Model and Rank
-5.8061340 |-5.7555190 -5.7555190 -5.9277900 -5.9277900 0.0000000
-5.4330330  |-5.4776220 -5.5364940 -5.6470550 -5.7270230 1.0000000
-5.0075410  |-4.9839930 -5.0932870 -5.1039270 -5.2175870 2.0000000
-4.4232520  (-4.4232520 -4.4726160 -4.4726160 -4.6317050 3.0000000
Rank =0 Rank =0 Rank =0 Rank =0 Rank =0 L.R. Test:
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Data Trend: None None Linear Linear Quadratic
Rank or No Intercept Intercept Intercept Intercept Intercept
No. of CEs No Trend No Trend No Trend Trend Trend
Log Likelihood by Model and Rank
0.0000000 278.78420 278.78420 282.00010 282.00010 288.08230
1.0000000 287.27470 294.10290 296.88880 297.02740 302.86190
2.0000000 294.48870 301.33450 303.77010 307.77770 312.60990
3.0000000 297.00060 308.18050 310.32650 314.34970 318.63000
4.0000000 297.52030 310.45580 310.45580 319.16250 319.16250
Akaike Information Criteria by Model and Rank
0.0000000 -14.204550 -14.204550 -14.162170 -14.162170 -14.274720
1.0000000 -14.231070 *-14.546100 -14.534530 -14.487970 -14.641180
2.0000000 -14.188580 -14.450510 -14.474060 -14.582580 -14.735670
3.0000000 -13.891920 -14.334080 -14.396030 -14.451330 -14.628650
4.0000000 -13.487590 -13.970590 -13.970590 -14.225000 -14.225000
Schwarz Criteria by Model and Rank

0.0000000 -13.507940 -13.507940 -13.291400 -13.291400 -13.229800
1.0000000 -13.186150 -13.457640 -13.315460 -13.225360 -13.247960
2.0000000 -12.795350 -12.970210 -12.906680 -12.928120 -12.994140
3.0000000 -12.150390 -12.461930 -12.480340 -12.405030 -12.538810
4.0000000 -11.397750 -11.706590 -11.706590 -11.786850 -11.786850
L.R. Test: Rank =0 Rank =1 Rank =1 Rank =2 Rank =1
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Quadratic Linear Linear None None Data Trend:
Intercept Intercept Intercept Intercept No Intercept Rank or
Trend Trend No Trend No Trend No Trend No. of CEs

Log Likelihood by Model and Rank

220.9683 211.2958 211.2958 207.8793 207.8793 0
239.4900 232.7722 232.3146 229.4862 217.6588 1
248.5500 244.1865 239.7246 236.9052 222.2923 2
251.1431 248.7541 242.6016 240.5879 225.4995 3
251.3370 251.3370 243.4611 243.4611 225.4995 4

Akaike Information Criteria by Model and Rank

-12.31052 -11.95599 -11.95599 -11.99246 -11.99246 0
-12.96813 -12.73576 -12.76966 -12.78039 -12.10368 1
-13.03438 -12.88665 -12.73278 -12.68158 -11.89327 2
-12.69644 -12.60963 -12.41260 -12.34924 -11.59372 3
-12.20857 -12.20857 -11.96632 -11.96632 -11.09372 4

Schwarz Criteria by Model and Rank

-11.21122 -11.03990 -11.03990 -11.25959 -11.25959 0
-11.50239 -11.40744 -11.48715 *-11.63528 -11.00438 1
-11.20221 -11.14609 -11.08383 -11.12423 -10.42753 2
-10.49784 -10.45683 -10.39721 -10.37966 -9.761549 3
-9.643528 -9.643528 -9.584495 -9.584495 -8.895116 4
Rank =1 Rank =1 Rank =1 Rank =1 Rank =0 L.R. Test:
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Quadratic Linear Linear None None Data Trend:
Intercept Intercept Intercept Intercept No Intercept Rank or
Trend Trend No Trend No Trend No Trend No. of Ces

Log Likelihood by Model and Rank

231.0293 2222517 222.2517 0
249.1324 244.5478 239.3664 235.2096 234.9189 1
254.9803 250.8076 245.5513 241.4141 240.1010 2
259.3421 256.4485 248.9650 246.5665 244.4147 3
259.3442 259.3442 249.9167 249.9167 244.6150 4

Akaike Information Criteria by Model and Rank

-12.93933 -12.90108 -12.90108 -12.89073 -12.89073 0
*-13.57078 -13.47173 -13.21040 -13.13810 -13.18243 1
-13.43627 -13.30048 -13.09695 -12.96338 -13.00631 2
-13.20888 -13.09053 -12.81031 -12.72291 -12.77592 3
-12.70901 -12.70901 -12.36979 -12.36979 -12.28844 4

Schwarz Criteria by Model and Rank

-11.84003 -11.98500 -11.98500 -12.15786 -12.15786 0
-12.10504 -12.14341 -11.92788 -11.99300 -12.08313 1
-11.60410 -11.55992 -11.44800 -11.40604 -11.54058 2
-11.01028 -10.93773 -10.79492 -10.75332 -10.94375 3
-10.14397 -10.14397 -9.987973 -9.987973 -10.08983 4
Rank =1 Rank =1 Rank =0 Rank =1 Rank =1 L.R. Test:
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Quadratic Linear Linear None None Data Trend:
Intercept Intercept Intercept Intercept No Intercept Rank or
Trend Trend No Trend No Trend No Trend No. of Ces

Log Likelihood by Model and Rank

242.5791 239.5086 239.5086 233.5532 233.5532 0
258.4652 255.5847 248.9736 243.0291 242.9866 1
265.9937 263.9833 256.4500 250.6570 249.8682 2
271.0650 269.3643 259.8849 257.2561 253.8287 3
271.8561 271.8561 260.3166 260.3166 253.8904 4

Akaike Information Criteria by Model and Rank

-13.66120 -13.71929 -13.71929 -13.59708 -13.59708 0
-14.15408 -14.16154 -13.81085 -13.62682 -13.68666 1
-14.12461 -14.12396 -13.77812 -13.54107 -13.61676 2
-13.94156 -13.89777 -13.49281 -13.39101 -13.36430 3
-13.49100 -13.49100 -13.01979 -13.01979 -12.86815 4

Schwarz Criteria by Model and Rank

-12.56189 -12.80320 -12.80320 -12.86421 -12.86421 0
-12.68834 -12.83322 -12.52833 -12.48171 -12.58736 1
-12.29244 -12.38340 -12.12917 -11.98372 -12.15102 2
-11.74296 -11.74497 -11.47742 -11.42143 -11.53213 3
-10.92597 -10.92597 -10.63797 -10.63797 -10.66955 4
Rank =1 Rank =1 Rank =0 Rank =1 Rank =1 L.R. Test:
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Analysis of the Long-Run and Short-Run Investment
and Demand for Money in Iran: A Structural
Cointegration
Approach 1971(2)-2002(2)

Mansour Asgari
Institute for Trade Studies and Research

Purpose of this study allege the econometrics model whit
Structural Cointegration model of the Long-Run and Short-Run
Investment and Demand for Money of the Iranian economy over the
1971(2)-2002(2) period. In this paper we acquire relationships
abstruse and dynamic between investment, stock money, national
income, demand for money and interest rate with Structural
Cointegration. We start with an explicit statement of a relationships
between variables of interest, as derived from macroeconomics theory.
These long-run relationships are embedded within an otherwise
unrestricted VAR model. The Maximum Likelihood tests of the over
identified restrictions are performed. Dynamic properties of the model
are also examined through the use of persistence profiles, generalized
impulse response and variance decomposition.

Keyword: Investment, Money Demand, Structural Cointegration,
Iran.



