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2. Partial Correlations.
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Johansen Cointegration Test 15 & las Jiu olol b puls 0 Ogo T amS F- 1Y Jyum

Date: 02079 Time. 02:31

Sample: {346 1374

Included obserauons: 23

Test assumption: Linear determunistic trend i the data

Senes: LBRGTOTHR LRGTSEC LRGDPNO DLL DLCPI LAPC
Exogenous series: DLXO(-1) DLXO¢-2)

Waming: Criticai values were derived assuming no ¢xogenous series

Lags menal: 1 to |

,r Likelihood . 5 Percent : 1 Percent Hy pothesized
Egemalue I Rano i Criticsi Value 1 Crincat Value Noot CEfsy :
0.953364 1662765 | 9415 G None :
0835335 9577288 i 68.52 | 707 o Atmewl i
0.728928 sL3e7 | 4 | 5446 AL most 2 ]
038746 2128263 .68 ! 35.65 AL mont 3
01,2090} 3 1019633 15.41 ! 2004 AL st 4 .

Johansen Cointegration Test V& o la> Jou olul O gelh KPS PPN SA R S PR
AO83 1Y I 1.995627 176 : 6.65 . AL most § :

It

t 1 denotes rejection of the hypothesis at 3%( 1% ) stgnificance level

LR. test indicates 3 comntegratmg equation(s) at 3% sigmificance tevel

Lnnormalized Cointegrating Coefficients:

LRGTOTHR LRGTSEC LRGDPNO DLL DLCPl | LAPC
0.444905 0.866600 1624833 8103952 aues2 L jiasse |
0.579260 0.338913 0.334872 Q124551 1 o e 2lwoos |
0.727326 0.133568 -1.559648 on89M4 L oenaM 47T ;
0.729632 1440464 1 1211041 P 0121126 AOMI6 L TISTT
AL123609 0.240561 e : 0.105169 0.M5823 0.381324 J
0290170 1.105601 0405358 | 026789 | NR DWW
Normalized Cowntegrating Coefficients: [ Cointegrating Equation(s)
LRGTOTHR LRGTSEC | LRGDPNO DLL | DLCP! LAPC § c
1.000000 -1.947831 -3.652091 Q60 MO TNST i 45.00643
(0.18884) i {0.54684) (D.03528) : (0.S47) (243316)
Log likelitood 1246129 | N , !
Normalized Cowntegrating Coeffickents: 2 Comtegrating Equation(s)
LRGTOTHR LRGTSEC LRGDPNO |  DLL |  DLCPI | LARC C
1000000 0.000000 2394275 04040751 | 012008 | S80T082 -30.96514
{1.36588) 01T (00 r (4353
0.000000 1.000000 3.104153 0.329239 1 UOTRSTY i -16.69993 -39.04938
(0.83772) ©O77) | (001676 ; (26093 )
Log likelihood 146.8463 B
Normalized Cointegrating Coefficients: 3 Cointegrating Equation(s)
LRGTOTHR | LRGTSEC I LRGDPNO | DLL pLcet LAPC ! C

T




Johansen Cointegration Test 15 3Ll Jus olusl 12 O gmoln o O o 51 Ao ¥=4 =T J ydom al)

1.000000 0.000000 0.060000 0.047155 0.049554 143033 -0.585413
(0.1027H {0.01754) (0.63234)
0.000000 1.000000 0.000000 -0.138141 0.015124 -7.310566 -7.441304
(0.09138) (0.0156(0) (41.56276)
3.000000 0.000000 1.000000 0.150566 -0.030283 +3.022843 -1 E8251
(0.04481) (0.00765) (£.27598)
Log likelihood 161.8580
Normalized Cointegrating Coefficients: 4 Cointegrating Equation(s)
LRGTOTHR LRGTSEC LRGDPNO DLL DLCP1 LAPC C
£.000000 0.900000 0.000000 0.000000 -0.038686 1.384095 -6.665355
(0.01165) (0.63019)
0.000000 1.000000 0.600000 0.000000 -0.016714 -7 180813 -7.20717
(0.00926) {0.5008h
(0.060000 0.000000 0.000000 0.060000 0.004418 B -10L43776
(0.00682) (11.36907)
0.000000 0.000000 0.000000 (.000000 -0.230471 ).982715 1693308
Log likelihood 167.4012
Normalized Cointegrating Coefficients: 5 Cointegrating Equation(s)s
LRGTOTHR LRGTSEC LRGDPNO DLL DLCPI LAPC C
1.000000 0.000000 0.000000 0.000000 (L ELLLE 0418516 -5.022873
{1.245813)
0.000000 1.606000 0.000000 0.000000 0000000 -T939a11 S7779%0 N
{0.5830%)
0.000000 0.060000 1.000000 0.000000 0.000000 -2.964934 -10.28273
(134649
0.000000 0.000000 0.000000 1.000600 0000030 -9.756296 -6.392076
{5.11640)
0.000000 0.000000 0.006000 0.000000 1000000 -46.59391 -35.09006
(25.4274)
Log likelihood 171.5015

Ty
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Vector Error Correction Estimates

Date: 2029% Time: 0G-40

Sample (adjusted)y: 1352 1373

{nctuded nbservations: 2 after adjusung endpoints

Standard cirors & t-statistus in

Cointegrating Eq: CointEqgl I Comteq?
LRGTOTHR-1) | (KLULVEY —t 400000
LRGTSEC-1) 0000000 N RUTTITY ,
LRGDPNO(-1) s | 3anns
{L36388) (083772} i
{1.75297) b (3T0850) !
DLL¢-1y 0407651 0.339279 |
(0.12273) (007527) |
(332147 i {4.3TIRY} ;
! ;
DLCPi-1) 04122059 i SLOTERTY ;
({0.02733) i 1001676
(-4.46676) ! {-4.70650) 5
LAPCI-) -5.807082 ( -16.69993 4'
(435282) (2.66963) :
(-1.23410) (6.25547) |
ErrorCorrection: | D(LRGTOTHR) | D(LRGDPNO) D{DLL) DiDLCP)y D(LAPC)
ComntEgl 0.131976 0 129009 0.068817 -)4ilonid % P12824 ‘ SATATYR
(0.16301) 10.20222) {0.02669) (LUI265) } 1388013 (D.02907)
(08091} (0:63793) (2.37881) 00320 | 2oty 2ol
CowtEq2 0.180738 0035214 -0.103486 1511014 NPT Rd : 0113972
{0.2076T) {0.25762) (0.03400) 1 1.29010) : [ERVTTY (a3701)
(A1.87029) (13669} (-3.04400) CLATI L s b ares)
IXLRGTOTHR(-1]  0.131398 4317385 0017338 M T ' =Tandio (164857
(0.37345) {0.46327) (0.06113) (231991} TR [Tt 10.060H33)
{0.35185) {-0.68504) {0.28360) (463050} HN6TST , (197454
D(LRGTSEC(-1) 0.076240 0.557614 0.010193 25T i 1778203 L oe212s
(0.36306 ((3.45279) (0.05975) (22644 18 TN (U0O6305)
{-0.20887) -1.23151) (-0.17059) TS e 09sEe)
D{LRGDPNO{-1) 146179 -FY2R386 0.006475 (1942298 S3LUSORY ‘} A0 E50392
(172231 (213654 0.28195 { 10.6Y492) (41.0834) (1.30693}
{-0.08487) (-0.90267) (0.02297) (DURRUT) EEREN| (-0.48999
D{DLL(-1} U301 10099 0.007452 455642 SLE31260 (LRRIRL?
(0.03120) (0.U3871) {0.00511) (0. 19385) HTH3S) 0SS
(0.97137) 10.16790) {1.45884) {-235053) (205668) | (176542)
D(DLCP(-1) 0.004065 0.001420 0.000297 0049707 001242] 002208
{0.00874) {0.01084) (0.00143) {0.05420) (1120853 ' LT 50
(0.46513) (0. 13094} (0.20745) (0.9E551) TIATRET RS T Y

Yy
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Vector Error Correction Estimates

D{LAPC(-1)) -1.100932 0396164 -0.267360 -13.07850 -133.0044 0.228414

(220212) (2.73175) (0.36049) U13.6799) (32,3470 (1.39244)

(-0.49994) (0.14502 (-0.74165) (-0.45604) (-2492346) (0.58204)

C 0.021676 0.185141 0.0346 RURICEDAR 3934028 0.312695

(0.09479) {0.11759) (0.01552) (0.58888) (2.26178) (0.01689)

{0.22866) (1.57441) (2.23458) (0. 16804 {1.739335) (0.75147)

DLXO(-1) 0.192001 0412751 0.06671 -L.4293497 -4. 413133 (L.057135

(0.15235) {0.18899) (0.02494) (0.94642) (3.63503) {0.02715)

(1.26026) (2.18396) (2.68124) (-0.45371) (-1.21405) (2.10441)

DLXO(-2) -0.0455%) .305552 0.040848 -0.531240 -§1.37620 0.051057

{0.18565) {0.23030) {0.03039) (1.13327) (4.42950) {0.03308)

(-0.245357) (1.32677) {1.34407) {-0.46064) (-2.36828) (1.54327)

R-squared 0412399 0.329708 0.860785 0.661433 {(LORUKSY 0.772570
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BEHAVIORAL EQATIONS AND IDENTITIEES OF THE MODEL:

1)Behavioral Equations:

D(LRGDPNO) = 0.06881697( LRGTOTHR(-1) + 2.3842747*LRGDPNO(-1) +
0.407685105%100*D(LL(~1))} - 0. 12205934 (100" D(LCPY-1))) - 5.80708221APC(-1) - 30.985137
} - 0.1034884°( LRGTSEC(-1) + 3.1041531"LRGDPNO(-1) + 0.32923856°(100"D(LL{-1))) -
0.079878826%(100*DXLCPK-1))) - 16.609834°LAPC(-1) - 39.048376 ) -
0.017337578*'DILRGTOTHR(-1)) - 0.010192783* D(LRGTSEC(-1)) +
0.008474987 " D(LRGDPNO(-1)) + 0.0074521113°D(100*D(LL(-1})) +

0.0002968097 1°DX 100" DLCPK-1))) - 0.26735851 ‘D(LAPC(-1)) + 0.034676462 +

0.088870864 D(LXO(-1)) + 0.040847 545 "D(LXO(-2))

D(100°D(LL)) = - 0.026613567"( LRGTOTHR(-1) + 2. 3942747°LRGDPNO(-1) +
0.40785105%(100°D{LL(-1))) - 0.12205934(100*D(LCPK-1))) - 5.8070822*LAPC(-1) - 30.965137
) - 1.5110143% LRGTSEC(-1) + 3.1041531°LRGOPNO(-1) + 0.32823856°(100°D(LL(-1))) -
0.078878926*(100°D(LCPK-1))) - 16.698834°LAPC(-1) - 39.048378 ) -
1.5091001"D(LRGTOTHR(-1)) + 3.1257696"D(LRGTSEC(-1)) + 0.94229839°D(LRGOPNO(-1)) -
0.45564182°D(100°D(LL(-1))) + 0.04970855°D(100°DLCPK-1))) - 13.078505°DLAPC(-1)) -
0.098954765 - 0.42939683°D(LXO(-1)} - 0.53123866°D{LXO{(-2))

D(100°D(LCPY)) = 11.28241% LRGTOTHR(-1) + 2.3642747*LRGOPNO(-1) +
0.40785105(100°D(LL(-1))) - 0. 12205834%(100°D(LCPK-1))) - 5.8070822°LAPC(-1) - 30.985137
) - 18.071714% LRGTSEC(-1) + 3.1041531LRGDPNO(-1) + 0.32623856Y(100°D(LL(-1))) -
0.078878926*(100°"D{LCPK-1))) - 16.609034 LAPC(-1) - 39.048378 ) +

7.7304098 D(LRGTOTHR(-1)) + 17.782832°D(LRGTSEC(-1)) - 34.050836 D{LRGOPNO(-1)) -
1.5312858°D(100°D(LL(-1))) + 0.012121023°D(100°DLCPK-1))) - 153.60437*DLAPC(-1)) +
3.934028 - 4.413133°D(LXO(-1)) - 11.376203"D{LXO(-2))

D(LAPC) = - 0.073792518% LRGTOTHR(-1) + 2.3642747"LRGDPNO(-1) +
0.40765105%(100"D(LL(-1)}) - 0. 12205834 100" D(LCP¥-1))) - 5.8070822°LAPC(-1) - 30.985137
) + 0.11307245% LRGTSEC(-1) + 3.1041531°LRGDPNO(-1) + 0.329238568Y100D(LL(-1))) -
0.078878926*(100*D{LCPK-1))) - 16.689334"LAPC(-1) - 30.049378 ) +

0.084857007 " D(LRGTOTHR(-1)) - 0.0821252°D(LRGTSEC(-1)) - 0.15036181 " D{LRGDPNO(-1))
+ 0.0088173083°D(100°D(LL(-1))) - 0.0022078065°D(100*D{LCPK-1))) + 0.2264 1362 D(LAPC(-
1)) + 0.012084838 + 0.057 134782°D(LXO(-1)) + 0.051057082"D(LX0(-2))

2)identities:
Irgtothraiog( 100°gtothricpl)
ingtsec=iog(100"gtsacicpi)

Cpizexp(icpi) )
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