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Markowitz- Based Portfolio Selection with Cardinality and Sector Capitalization
Constraints using Genetic Algorithms

()ﬁj)&ﬂ‘ (S0 olKisls LJLo PETRW Y .&w)l uau‘.w.:)lf dw‘b) u’.:l.owlw Jols P
(85 olRiily wolio 0asisly HLoliwl) SIS Lo jases 528>

(S yaol imiao oSy polio 0uSiily HLuiily) cowdis (ponsdowo i8>

oo s

5 y8g e oAb 452 VY Jlo )3 (6513%0ke s 3 x> Ll S lgie 45 ugSle 03jk 5 Sy J2e
opl dls oy godls )3l o3gy w3l Jlo 00 > (Jlo (slels s (glugiure 9 Sl sl Jdo (92,08
Sl )] Codgome s g duw 035l g Sy 5l (oS 5 B @b 1,0 a5 ol oS e (55000 Jde K S
Je Qﬂ‘ ‘u"‘élﬁ BN 39390 LgLQ;:iJsAm O))f Lld L ile 39390 Gloyw JSL o Lg)ifqh»» o zox
ol 53 Joome (sladgy 5l edlaiwl b a8 dguine pusns das (st it g peln Jhe S 4 bad g 0dd Pody

Gasb 5 o8 T3 e JBls 5 ' unlS (GlS Codgaoma 3 olyen 4 g8 le e (35 2t i )3
Se Soge b gl sl e )5k 51 b b ygiSw zua 5 parde (w9 43)5 a3 )3 Lladg 39250 Gl
Maw yiShs (S oS wlue Codgiome 93 Jolds 095 o)l Cudgise .l ouds d8lS] Jas cpl 4 Codgazs
b ey 51 S () e (6)1iKealo s oy 9 b 390 (6505 9 (e | (25 el )92 )3 Lyl €l
ol 53 e alisee Gliind ) Lo yealo ju 53l (jle )3 leidgasee cl (pll 13U bleine jasedio
5 2l 5 2k lom S 2 & plaen Do (s £35S 5 Bl i 3 5o oo 1 i o Sl o5
piloly Jao a8 Codgazme cpl B g cpl 5l 09 posl yogy8 g b 3 (0B Ver L O Jlo (slp) pasuin slaojlul
NS 588 sline bl oS g8 ()] Cadgazee s ye Jlad 4 (65935 G5 WiSue Slre jdlie )3 (ale &
L rSosns 3 35 550 3 G5 B pian cinge sl o035 130 i 3 el o "y "
23 555 ol 3 s2se Sl (sl i (i 4 oo S S 53] 09 YL it Oyl 4y 05 Ll
23}k g Sy Jlime 95 Bl 5l e Jue Jlad 3550 j5iSin &S dae 2 (o pd 1 53U cpl Al il anled ol (g0dd5 5
Colps )0 g dless 0ulS Jos Cudgizme (pl Gygo cpl e 53 g Wb a1y oY Cugllas (Jio Juol (sl jlixo)
ol 03 4555 a5 5 555 3 5 S e B s s S Caspione b gl Lo

! Cardinality
2 Minimum Transaction Lot

WWW.SID.ir



WAS oge == LS oy —— Sllas )3 555 Sl ool llall fyn il )i 4]
Archive of SID

S5 iy o o 508 Matlab 7 8k 5l oslisl b caauis 5+ canl o o3kl PSSR [ P I S
5 it S e 31 S5 2550 (sl il i oo lidgnfl Jloel b o 5 485 S50

ly 48l dswgy Je sy i [w""”ﬁl ot Ul a8 3 &g )], S5 5lasi 5 Cunen o510l LCTOSSOVET
A3 eolawl 3y50 Jas

w250 sleelsx Tl sl 0ad plomil Lol ise 93 55 Badiods (5Ll (S5 53 (ool J> ol (oxis lze]
s l38le 5 50 39290 (Slodgazme hd> 4l ol duslie oK 18l 5 I ol (sleplon L (ooloidy S
s ye cnl 3 )l 3)50 (Lol jline canl 003,85 QL] o A So8 e G )L & (ol il J> 1)
b8 Sl (gl e sl 039 (IS dlge Clg b o] OWB a0 9 Sif oo (2lod Clg> o oein s
o1 03)5] Cwsdy sogus Yooe 9000 s S el Ao o oo ] (o0loiity S o2ys8 g Jo (53,08
gy bgy Madee g |y Maslio loj 0 Mogllas (295 (el ) iSgple s & llao ol Bl L L
ECH I W PR B L WO

Sy b o> T 208 Lagin o &1 55d IS Lt i sipoten & Aln (sl 85 3 (L5 (300 ) ol
W Clox & B ojluil 4 (ool S5 o )oS el o Lo Gl 01> BT (oolodudy S35 w95

4 (6ol S whayoSl s (Bly (sl )lil dles & ot Vevr g Do e il 3)50 53 aiblie o35 S
o3> dawg Jho Jo Canl (Sen a5 sl JI> )3 (ol ibilse cand Jla3 590 Clgx 4 alBd Yl a8 5 bawgie yobo

G5l oS o 35 2l Sl 4 L 5 aabxl Jsb 4 legaan 5K 138l 5 5l oslisl b )eS 3o bl ) 03
Sy o los Blus 3 ol 5l gt oloiy St} ot )8l o pus 5 B> @ g L &Sl pal il 5l S

rol @lo g 2ol 0

Chang, K. P. (2004). Evaluating mutual fund performance: an application of
minimum convex input requirement set approach. Computers and Operations
Research, 31, 929-940.

Chang, T. J., Meade, N., Beasley, J. E., & Sharaiha, Y. M. (2000). Heuristics for
cardinality constrained portfolio optimisation, Computers and Operations
Research 27, 1271-1302.

Lin, C. C., & Liu, T. Y. (2007). Genetic algorithms for portfolio selection
problems with minimum transaction lots. European Journal of Operational
Research. O.R. Applications

Mansini, R., & Speranza, M. G. (1999). Heuristic algorithms for the portfolio
selection problem with minimum transaction lots, European Journal of
Operational Research 114, 219- 233.

Markowitz, H. (1952). Portfolio selection. Journal of Finance, 7, 77-91.

WWW.SID.ir



WA (pate —— e oKl = Sl 3 35855l el el ey S 5
Archive of SID

Oh, K. J., Kim, T. Y., Min, S. H., & Lee, H. Y. (2006). Portfolio algorithm based
on portfolio beta using genetic algorithm. Expert Systems with Applications 30,
527-534

Radcliffe, N. J. (1992). Genetic Set Recombination. In Whitley, editor,

Foundations of Genetic Algorithms 2. Morgan Kaufmann (San Mateo, CA).

WWW.SID.ir



