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Effect of underground economy on labor market demand in Iran

Tahmine Hazrati, Dr. Ali Raispour, Dr. Mohsen Zayanderoodi

Abstract

Nowadays it can be said that part of the economy of countries, especially in developing countries,
is underground economy and economic activities are progressing as underground. Underground
activities are as one of the main property of labor market. Work force as one of the important
factor of production ultimately determines the property and economic development process, so
creating proper economic conditions in labor market in order to make optimal use of the work
force as one of the most suitable method of economy is essential to achieve economic
development. This study examines the impact of the underground economy on Iran's land market
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demand during the period of \v#y-yvay. This study is applied by the correlation method and

objective and also be empirical by research method. In this study, model based on a variable
regression is built by using ordinary least square (OLS) method. The results showed that model
independent parameter (underground economy) have positive relation with the dependent variables
(gross domestic product, minimum wage, unemployment). In fact, by changing (increase) of
independent parameter will change (increase) dependent parameter.

Keywords: underground economy, labor market demand, gross domestic product, minimum wage,
unemployment JEL :Js., Jvy, J¥-, Evs
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