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Fraud Detection in Banking Electronic Payment Using Data
Mining
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Ma.hosseini@tourismbank.ir

Abstract

Fraud continuing variation is one of the most important Fraud Detection challenge in
Electronic Payment Systems. Electronic markets need high Performance Fraud Detection
methods with top accuracy. In this project we have used logistic regression, BP neural
network and GMDH neural network to make a useful method detecting Fraud in a bank
financial transactions. We have implemented these methods on real dataset and have
measured their results. The results are GMDH neural network 4,VYZ, logistic regression
A4,Y77 and BP neural network 4-,0¢7, Therefore our recommended method has the best
accuracy.

Keywords: Fraud, Electronic Payment Systems, Financial transactions, Data Mining, GMDH
Neural Network
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* Maximum Likelihood Estimation
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* MultiLayer Perceptron
'* Back-Propagation Algorithm

" Steepest Descent

wWWwW.SID.ir


www.SID.ir

INTERNATIONAL CONFERENCE ON

SCIENCE 2\p ENGINEERING

LRI EEEN OISR DUBAL-UAE

S“j(k) = % = {Z Sm'”(k)Wn'f(k)} fE(Nj (k)

el ol ¥ s aSs ks, ol SH(K) a5 6,5k 4

@ g ol aulats JuST LB LB jo oS | L3 isu 50 ool oolel Eols dcgame @S bjeel sl Jgl pod o
sy oad Dbl slayuite 4 by gt Vg 00,5 Gl (63959 slajlon s Ojle 4 b (LBigel degerma lyie
350 5> alie jobay (MATLAB 153l 055 ,0) oS oo Jlosl (gras oSl a0 JuST 1580 653 51 1) (o sl 2515
Ol 4 bgrye slaaS wiload i85 a5 )0 ) g+ O Sjgo a4 oS 5 (LASTS (og Gl e b cdi) Bua polie
3 o 5 45t a5 sl ginr 238 oS e 3y 4508 4 wslhas 2 e @ |y i oo 3 a5
Bt Sy OlFer Sl Y Slaggp s Guad b s 5 Bam 5 (63959 sl l eslinal b sl oo 4l (50l ]
L1 Boe g 53559 slaosls G Laly, e el alope 10 S5 050 aSd s 55 olmil (5 9o & a¥so b
ssbar Ban 5 (5395 sla)lon Bigel wnld Pl 5o 5 pslaie iy 9055 e b BP) (S5gel (slaps )5Sl 5l esli
3ly ygal dsgazme lgie il (63,5 Glayls 5 5l oo, B Jalis a5 gl diasd (aigdi o el A dus 4y B0l
b Wgd oo ol omw,liel jolaie ay il oo b jlo s 51 0 ao o Voo Joll a5 g0 aiws 058 oo gl > 0
oolaiwl 5,50 aSLS (G yg Cpmsd jo 4 6&)'5.01 sloosls NS 5 Wosls ol .09 et A ot 538 Ll lawgs
@ by e slrosly @Sl @ 6.1';5541 sools &ll 5l o Cias jonai e peitinss (i g5 faesd §0 355 oo 1)8
Slp Vg oS LB o L8 ol Sl 29,5 polie 5 oad Al olg alol> slaye 5l colaiul b o L]
sjloy o s als cow a5 Wb oo aelol gloy b gl al> o idisd oo dnlone dis g L e polie ol las
e D08 A8 Sy o ol 4 a0l oby wo il s by e sl a5 Sl o Lol ol oniwliel 4 b o
A2 oo Cawd 1y 29,5 9 (699,5 Sloylo e e LLI T cdl jo cobl Sl Sl ol jo aes s s T 0>
gt 1, il 0,5 on il 5055 e 45 80D sty b 4S5 cans ¢, Sike ool o ey o L
5 sl 3,50 45 55 5oSBas i aailaiBly slalsy aoys Y s oSl Slla JSie 51 b S
g oo 00liw] aSh puend CoblB ol romiw (gl ilad S

slogesly <85 (e iyl 4 Cusihise] wnld pll g ah 4 gl (29,5 5 5099 Sl)loy Jleel 5l
28 Jol> ViJgaz 50 39290 gl pi o8l S8 dlone S| s o0 4500 lagzg > K0 Dole 4 by 5 4l

BP&MJM@ESM’&S:%J,;&U)—V Jeus

X °‘>)3])'-'

A 4 1 AP
i e VAA VAYS 4.0
Js - 0F


www.SID.ir

M 9&
INTERNATIONAL CONFERENCE ON ) J-’ms N

SC'ENCE AND ENG'NEERING _,—_t’LOJ‘(:}s.:u_'," 3%
LRREENDEPIIETTY DUBAL-UAE, m&l‘aaisir TR
‘S,L.;Lw 30 g doy APYD dE sl iaSTy wlolil ;o Jow cds wed o0 odalie ¥V Jguz 0 a5 jebylen
4,0F plp Sy ye Cdai e b Qs goors ololid jo Jow s aS) es w0090 1,V i 8 sla iS5

NGV IRV

GMDH (35,55 p (G (omas aSeds (b9,

B o b sl ge ol o cwl pleie S8 iSu p0 eads laie flue L GMDH cae & >)b sab40
L oS laiss @ ecenl goue Jlally wizr b o 4 aSen JLsle 5 S8 (59,5 baS e 1 5 4l (2l STy o8, 5l s xS ol
Glisko oty 45 (g S lS 5355 w5 e OS5 (slo sy 5 5eeiS 3 Sl il dnyially (! oo
sbolad o govins ISl g aigy polie 50,5 lag )0 095 0,8 4 yase sl LB Jds & scae sbe a8 o1k
30T el e 3 st 8 IS8 ol (sl 3l B 50 (VA o)y e 9508 sty JBd
ey sl daw ol yo b sl isSTy Gdss adeis g ol gwd jelaisdy Gl ool soliiul LG5 6Nl
oS cats aols o8 g ol (ol a1, IS . Net Framework l5la 5 bl s’ &l ) 59 oo osliiul ' 'GEVOM
el oglils BB s ol 51 158l 3

http://research.quilan.ac.ir/gevom/docs/GEvoM ),  -Demo.exe

sl 50,5 akaS Bua b oV oV ooy oy )5 (1) oj5kiie wiz (gl gy 2 (e Slomlne 380 05
(awgd o> o JBds (> el Gleg w3 S ¥ Soges jleslatwl b aS ouls b (adeis g (g5leeXl
O dlavly 4 a5 el glas (g5lesSl glas 5l jeliie das o Gialidl 1) anTd o)l 5 (auseis cds (Yo +A
ol olas e e glbs | jelite gl ool Jol> aSiis jo3g0] 0,90 ;0 (o2Bly polie b oad 0,915 polie
ol 00 dle (o i 8,90 Slaslive jo ably polie ool 0,91 polie SN dlauly 4y a5

L slbezaiz oras loasd sbml GGl 5 035 GMDH o )oX01 5 (e (orae sloaSeds p (e L3810 5 0l
S5 5 S5 s 2l 58 Sl ]y gileand 5 (ctalejl sloosls silu s Gl 38l l S e pal 8
wlie wie Jloz 18I Gl sdise esliiul alol> glalezaiz culpl 5 4l oSy sjleane sl SVD
5 LelSs ig, oS ereslat  GMDH y e cras sboasis >b sl LolSs i, s ED'® PSD'F ISP
5 98 slagby, 48 58 a8 e oslitl GMDH juae oS (5 ksl Vel ainge (s00,50s sl Sy o 55
g go oolitul lalezaiz cul s 53,00 Cews 4 sl SNE' Ly SVD''

' GMDH-type Neural Network Design by Evolutionary Method for Modeling
'™ Increasing Selection Pressure Method

'* Pre-specified-Design Method

'* Error-Driven Method

'* Singular Value Decomposition

¥ Solving Normal Equations
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